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INVESTMENTS IN TECHNOLOGIES
OF THE AGRICULTURAL SECTOR

Abstract. The agricultural sector of Kazakhstan has enormous potential for further increase in production,
provided that appropriate investments are attracted and advanced technologies and scientific achievements are
introduced. The economic mechanism is a complex system, which in our understanding is considered as part of the
economic mechanism and as a form of organizational and economic relations. Its essence is to establish optimal
ratios of various methods and levers, including price and financial-credit mechanisms, insurance and taxes, budget
support and investment in the agricultural sector.
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INTRODUCTION

In agriculture in Kazakhstan, there are such elements of the economic mechanism of state regulation
as financial, credit and budget, tax, price, investment, etc., aimed at realizing both current and future tasks
of the development of the agro-industrial complex. The point is their effective and targeted use and
understanding that the standard of living of the rural population largely depends on the development of the
agricultural economy. It is supposed to reliably ensure the food security of the country and to steadily
develop the production potential of agriculture in real market conditions.

Borrowing funds for the implementation of economic activity may have different effectiveness, which
depends on the rational formation of the structure of the sources used. In addition, managing under market
conditions requires enterprises to be able to repay short-term debts at any time, that is, to be liquid.

MAIN PART

The situation that has developed in the republic’s agriculture in the course of agrarian reforms makes
it necessary to develop fundamentally new and clear approaches to financial and credit policy that
correspond to the active role of the state in the economic regulation of agrarian and all agro-industrial
production, taking into account regularities adequate to market economy. In this regard, maintaining
solvency, liquidity and creditworthiness, carrying out bankruptcy proceedings, it is necessary to take into
account that the ultimate goal of managing in the market is profit making, which would allow the
enterprise to carry out expanded reproduction.

The American Investment Council (AIC) released its 2018 Q2 Industry Investment Report that shows
private equity invested $99 billion into U.S. businesses in the first half of 2018. The top three sectors that
received the most investment were Consumer Products and Services ($19 billion), Business Products and
Services ($18 billion), and Information Technology ($18 billion).
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Figure 1 - The following are the total amounts that private equity invested per sector in the first half of 2018

AIC member Silver Lake Partners invested in the largest deal of the second quarter in its $3.5 billion
acquisition of Blackhawk Network Holdings, a global financial technology company that operates a
leading physical and digital gift card and prepaid payments network. AIC members GTCR, Clearlake
Capital Group, and The Carlyle Group also invested in companies among the top three deals last quarter in
IT and Materials & Resources.

The problem of sources of credit resources for agriculture requires a comprehensive solution, which is
possible through the cooperation of agricultural producers through the centralized use of traditional
domestic sources (land rent, insurance payments, free cash of the population). Due to these sources,
annual accumulation in the republican budget and subsequent targeted use of credit resources for
agricultural needs in the amount covering about half of the needs of agricultural producers is possible.

In conditions of multistructure agricultural production, small-scale rural entrepreneurship plays an
increasingly important role, which includes peasant (farm) households, households, consumer
cooperatives, without whose support it is impossible to achieve a revival of agriculture and an
improvement in the life of the rural population.

1. Peasant farming allows its subjects to overcome and eliminate alienation from the means of
production, to become their true master with the development of motivation for efficient work on the
earth, and the organization of corporate governance allows to maintain this motivation and at the same
time strengthen it through collective work aimed at combating market competition and to achieve an
increase in the effectiveness of its results by combining all types of resources and accumulating their
potential in larger volumes providing significantly greater opportunities for sustainable development in the
production of agricultural formations, than it allows the small peasant production, operating in a market
environment.

2. This provides the basis for the following conclusions:

3. 3. The agrarian sector of the Republic of Kazakhstan is slowly but dynamically starting to
overcome the crisis situation of the reform period. Almost all sectors of the agro-industrial complex of
Kazakhstan have found positive trends in their development.

4. 4. In the agricultural sector of Kazakhstan in the process of market reforms, the predominance of
small-scale production has created. This requires a corresponding increase in production due to integrated
processes that need to be developed among small agricultural businesses on the principles of rationality,
reasonableness and efficiency in order to strengthen the financial, investment and factor-resource potential
of domestic agricultural enterprises, capable of creating conditions for increasing the competitiveness of
national agricultural products.
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5. 5. Many problems of taxation should be considered when developing a stimulating fiscal policy.
In particular, the tax base should be scientifically justified and take into account both differences in the
resource supply of farms and territorial soil and climatic features, on which agricultural production
productivity depends to a large extent, i.e. be differentiated by region of the republic.

6. Under the difficult climatic conditions of Kazakhstan, when some seasonal agricultural work needs
to be done on strictly defined dates, renting is difficult, as similar work is being carried out simultaneously
in all neighboring farms. In our opinion, it is necessary to develop a concept for conducting leasing
operations as a form of subsidizing rural producers, raising their income level. The policy of leasing
operations should be based on the principles of alternativeness, the possibility for the lessee to choose
options for technical equipment from the proposed leasing packages.

To create an effective investment mechanism in the agricultural sector of the economy, it is necessary
to significantly increase investment in fixed assets from all sources; to increase the share of own funds of
agricultural enterprises in the total volume of capital investments; place public investments for production
purposes on a competitive basis; expand the practice of public-private project financing; strengthen state
control over the targeted spending of budgetary funds allocated for investments.

The intensification of investment in the agricultural sector will make it possible to modernize and
technically re-equip agricultural enterprises, create the necessary conditions for the production of
competitive products on the world market, integrate domestic agricultural production into the world,
increase the employment rate of the rural population due to the growth of production capacities. The
special importance of the agricultural sector for stimulating investment activity is due to the inter-industry
relationship of the industry with the processing complex, as a result of which investments in their
development create the greatest effect, stimulating demand for products and forming their own investment
potential, the products of these sectors are characterized by massive and steady demand in domestic the
market.

This direction of government policy contributes to the development of organizational and legal
measures to open the sector to credit resources and foreign investment, to orient investment demand to
domestic manufacturers of technological equipment.

Supporting innovation in the Republic of Kazakhstan is aimed at developing innovative potential,
increasing the share of high-tech products in the structure of gross domestic product, facilitating the
transition of the economy of the Republic of Kazakhstan to the path of innovative development based on
the introduction and use of high technology. It is carried out by observing national interests in innovation,
ensuring equality in obtaining state support, and taking comprehensive and systematic measures to ensure
the constant interaction of its entities.

Organizational and legal problems are caused by the lack of an existing regulatory framework
governing innovation policy. The Law of the Republic of Kazakhstan “On state support of innovation”
contains the basic legal, economic and organizational provisions governing innovation. At the same time,
issues of agrarian innovative development were not reflected either in agrarian (for example, the Law of
the Republic of Kazakhstan “On state regulation of the development of the agro-industrial complex and
rural territories), or in civil law.”

In addition, a system of institutional support for the implementation of innovations has not been
formed. As noted in KazAgrolnnovation JSC, the purpose of which is to increase the efficiency of
managing the state’s scientific and technological assets in the agricultural sector, there is currently no
single development strategy for agricultural science. This leads to the loss of the existing system of
knowledge generation, ineffective tools for transferring knowledge to the real sector. Weak infrastructural
development and an ineffective mechanism for transferring knowledge in rural areas indicate the
underdevelopment of the innovative structure in agriculture.

The most important factor and tool for introducing innovations is information resources. Insufficient
integration of participants and the level of information culture of consumers (scientific environment,
producers, legal and financial structures, etc.) in the information space are the reason for the limited use of
innovations and indicate inefficient management in this area [1].

Resource problems include a constant lag behind the standards of developed countries and low
technological equipment of the industry against the backdrop of inefficient rural employment and a lack of
financial resources even for reproduction. As a result, low labor productivity and innovative activity.
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For the development of competitive agricultural production and food supply for the population of
Kazakhstan, it is necessary to introduce an innovative mechanism by increasing investment in fixed assets
in agriculture, namely:

* the acquisition of high-performance agricultural machinery that allows the introduction of advanced
resource-saving technologies;

* construction of livestock complexes;

* acquisition of technological equipment and special equipment.

The Sybag program of preferential loans is aimed at the development of farming, which allows
farmers to obtain loans according to the most simplified scheme at 6% per annum, providing livestock as
collateral. It is aimed at conducting activities on expanded reproduction, pedigree transformation of the
commodity herd. As part of the project, the mechanism for subsidizing pedigree farms is being reformed.
If previously subsidies were directly received by pedigree farms, now their recipients are buyers of
pedigree products - agricultural producers. A new subsidy mechanism increases the interest of breeding
farms in improving the quality of pedigree goods.

Thus, the special importance of the agricultural sector for stimulating investment activity is due to the
fact that, firstly, this industry has an intersectoral relationship with the processing complex, as a result of
which investments in their development create the greatest cumulative effect, stimulating demand for
products from related industries and forming they have their own investment potential, secondly, the
products of these industries are characterized by massive and steady demand in the domestic market, and
thirdly, most types of light and The abati industry is competitive not only in the domestic but also in the
foreign market. To create an effective investment mechanism in the agricultural sector of the economy, it
is necessary to significantly increase investment in fixed assets from all sources; consistently decentralize
the investment process; to increase the share of own funds of agricultural enterprises in the total volume of
capital investments; place public investments for production purposes on a competitive basis; to carry out
return centralization of capital investments; expand the practice of public-private project financing;
strengthen state control over the targeted spending of budgetary funds allocated for investments.

CONCLUSION

The priority direction of investment policy for the future should be support for investments in small
and medium-sized enterprises. The intensification of investment activity in the agro-industrial complex
will make it possible to modernize and technically re-equip agricultural enterprises, create the necessary
conditions for the production of competitive products on the world market, integrate domestic agricultural
production into the world, increase the level of employment of the rural population due to the growth of
production capacities.
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AYBLUIINAPY AIIBLJIBIK CEKTOPBIHBIH
TEXHOJIOT'UAJIAPBIHA UHBECTULIUSIJIAP

Annotanusi. KazakcTaHHBIH arpapiblK CEKTOPBI THICTI MHBECTHLHMSUIAPIBI TapTy >KOHE aJJIBIHFBI KaTapiibl
TEXHOJIOTHSUIAp MEH FhIJIBIMHM JKETICTIKTEep/Ii €HI'13y IapThIMEH OHAIPICTI 0/1aH 9pi YIFANTY YIIIH YIKEeH dJIeyeTKe He.
DOKOHOMHMKAJIBIK MEXaHHM3M - Oy Oi34iH TYCIHITiIMi3Ze SKOHOMMKAJIBIK MEXaHU3MHIH Oesiri )koHe YHBIMIACTBIPY-
IIBUTBIK-KOHOMHUKANBIK KaTBIHACTAPABIH Oip TYpl peTiHAe KapacTBIPBUIATHIH KypAelni xkyhe. OHBIH MoHI op Typdi
dmicTep MEH TETIKTepIHiH, OHBIH IMIiHAe O0ara MEH Kap)Kbl-HECHE TETIKTEpiHiH, CAKTaHABIPY MEH CallbIKTap.bIH,
OIOKETTIK KONy MEH arpOOHEPKICINTIK KEIIEHTe MHBECTUIMSUIAPIBIH OHTAWIIBI apaKaThIHACKIH OeNTisiey OOJBIT
TaOBLTAJIBL.

Tyiiin ce3aep: aybl MApyaIIbUIBIFEL, TEXHOJIOTHS, 9JIeyeT, HHBECTHLMA, O0IKaM, OU3HEC, TYPAKTHI laMy.
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HMHBECTHUIIMU B TEXHOJIOI'HN CEKTOPA AIIK

AnHoTanus. ArpapHslii cektop Kazaxcrana pacnosaraeT orpoOMHBIMU TOTEHIIHAIBHBIMU BO3MOXKHOCTSAMU IS
JIATTbHEHILIET0 YBEJIMUeHNs 00BEMOB MPOU3BOJCTBA IIPH YCJIIOBHM NPHUBJICUYEHHS COOTBETCTBYIOLIMX MHBECTULMH U
BHEJIPEHHSI TEPEIOBBIX TEXHOJOTMH M HAayYHBIX JIOCTIIKEHHH. DKOHOMHYECKMH MEXaHH3M IIpeAcTaBisieT coOon
CIIOXKHYIO CUCTEMY, KOTOpas B HallleM NMOHMMaHUM PAcCMAaTPUBAETCS KaK YacTh XO3AMCTBEHHOTO MEXaHU3Ma M Kak
(hopma opraHN3anNOHHO-3KOHOMUYECKUX OTHOLIEHUH. Ero CymHOCTh 3aKito4aeTcs B yCTAHOBICHUH ONTHMAIIbHBIX
COOTHOUICHHH Pa3IMYHBIX METOAOB M PHIYAroB, B TOM YHCIE LIEHOBOTO M (PMHAHCOBO-KPEAUTHOTO MEXAHU3MOB,
CHCTEMBI CTPaXOBaHUS U HAJIOTOB, OFO/HKETHON MoAnep KKy i nHBecThimii B ATTK.

KiroueBble c10Ba: celbCKOE XO3SHCTBO, TEXHOJIOTHH, MOTEHIMAN, HHBECTULIMH, HPOTHO3UpPOBaHUE, OHU3HEC,
YCTOMUYMBOE pa3BUTHE.
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