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COMPANY COMPETITIVENESS

Abstract.The article is concerned with the theory that the companies run in competitive environment within the
market economy conditions what is a market immanent feature ensuring quality product output in buyer’s
demand.Besides, the article considers substantial differences between a company and its category of product
competitiveness. As such, in his work the author emphasizes the essential features of competitive capacity of
enterprises. Given recommendations on reaching up the competitiveness. The conclusion is drawn thatkeeping up
with other companies is provided by all elements of marketing that an enterprise possess. The production and
effective sale of competitive goods is the summarizing indicator of enterprise viability.

Keywords: level of competition, market economy, competitiveness of a company, ensuring competitiveness,
competitive product.

Introduction

Within the market economy conditions enterprises,by ensuring a release of products of required
quality for buyer, work in competitive environment which is a market immanent feature. It is necessary to
study and analyze a competitive environment systematically and expertly for ensuring the effective
performance of a companyfocused on output of products of an applicable quality and competitive
advantage for a buyer.

Generally, the competitiveness is acting at every step of reproduction process and presents a tool.
Substantially, the competitiveness happens during production. On the other production levels such as
distribution, exchange and consumption the competitiveness of production driving factors and of products
and services is carried out.

The competitivenessis carried out both between producers and between producers and consumers.
Each element of the competition is connected with a division of labor, with correspondent specialization
of existing special professional groups on the certain elements. It is possible with full certainty states that
participants of the reproduction process are participants of a competitive struggle because the competition
appears in all its levels.

Every enterprise that forms, develops and functions in the market for the goods production or services
rendering strivesfor achieving the main objectiveit’s a profit maximization. At the same time, this
objective can be achieved while observing certain parameters: supporting of personnel, accounting of
production capacities, marketing research, development of the management system, knowledge of an
enterprise economic characteristics, etc.

Also, it is impossible to make stable business progress in a market economy if you do not plan for its
effective development, do not constantly accumulate information about your own prospects and
opportunities, about the state of target markets, about the position of competitors and their
competitiveness.

The highly competitive of a company is determined by satisfaction and readiness of customers to buy
products of such a company for a second time, by absence of claims to an enterprise on the part of society,
shareholders, partners, prestige employment with a company.

Competitive advantage of a company being a comprehensive concern, includes not only qualitative
and price parameters of industrial products but depends on management level of financial flows developed
system, investment and innovation components of its activity. Besides, market condition developing on
97
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this or that market, degree of competition experienced by an enterprise from other market participants,
technological infrastructure,extent of innovation adoption, motivation and qualification of personnel and
financial capability, all these influence the competitiveness [1].

Methods

Totally, the competitive capacity of enterprises defines possibilities and progress of its adoption to
market competition conditions. As immediately interconnected the categories of product and company
competitiveness have substantial differences.

On the first hand, competitive advantage of a firm in its structure, as a concept, is significantly more
complicated than product competitiveness as the object of its application is all productive-
economiccompany's business.

On the second hand, the product competitiveness is assessed and investigated in a time interval
corresponding to the product life cycle, and a period of time equal to the period of the company's
operation corresponds to the company's competitivenessobservations.

In the third place, the product competitiveness is considered in respect to each its aspect while the
competitive advantage of a company covers all line of goods output.

In the fourth place, the level estimate of competitive advantage of a firm is carried out by itself and
the estimate of product competitiveness is carried out by a customer.

As a result, to be acompetitive company means to provide, comparable with world level, the
consumer, qualitative and price properties of goods or services regardless of for what market they are
aimed at: domestic or foreign.

Competitiveness is a complex multi-level concept, the evaluation and analysis of which must be
linked to the type and geographical scale of the competitive field. Therefore, the analysis and formation of
a system of indicators and factors characterizing the competitiveness of an industrial enterprise in a high-
tech industry is reasonably to begin with research on competitive processes at meso and macro levels.

To ensure the competitiveness of an business enterprise the importance of macroeconomic factors is
determined by the reason that at this level the prerequisites are created for the prosperous activities of
enterprises and the conditions of life of the entire economic system of the country are determined by
developing and implementing economic development of effective strategies, as well as adequate
monetary, fiscal industrial, foreign economic and social policy.

Promotion of product competitiveness in the market is based on balance of quality, service and price.
Of course, the reason of success or fail there can be an influence of other factors. The competitiveness is
founded on the level of design and production that’s why it locally comes under influence of marketing
during sailing activity.

The assurance of the competitiveness is the main sphere the decision of which is connected with the
development of design, production, sale and technical maintenance of goods that is with carrying-out of
purposeful activity on setting, forming and supporting the required level of competitiveness at all stages of
product life cycle.

As arule, the efforts are directed towards achieving the following objectives:

* quality improvement;

* reduction of production costs;

» increase of profitability and efficiency after sales equipment;

* stimulating marketing efforts.

The constituent elements of competitiveness are multifactorial characteristics which are considered as
independent management objects.

The experience of developed countries in marketing relations attests to the fact that the theoretical and
practical concepts of the managementdeveloping of an enterprise competitiveness with the purpose of its
increasing within the conditions of increasing market competition is a marketing. The most important
marketing function at the enterprise is to determine the impact of the market environment on the
effectiveness of its functioning in the conditions of market relations.

In modern conditions of development of market relations the production of competitive products is
not a universal tool in the struggle for the competitiveness of enterprises. Competitiveness is an important
market category. That being said, the competitiveness of the company can be represented in the following
form (Figure 1) [2].
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Saving or increasing of sales volumes, market share while maintaining or increasing revenues and
capital. Examples of a company's competitive advantage are:

-new technologies;
- production factors;
- marketing factors;

-new or changed consumer requests;

- management factor.

Competitiveness is influenced by external and internal factors. The competitiveness appears at
all stages of the movement of goods: production, sale, operation.
Company’s index of competitiveness:
- Sales volume, for example, income

- Added value
- Profit and capitalization.

Therefore, the competitiveness of an enterprise is determined by the following factors:
The quality of products and services;
The presence of an effective marketing strategy and sales;
The level of qualification of personnel and management;

The tax environment in which the company operates;

1
2
3.
4. Technological level of production;
5
6

. Availability of funding sources

Economy

Legalrestrictions

v

Politicalclimate

—

Enterprise

The competitiveness of a company

v

financialcondition

Product competitiveness

Efficiency of
production activity

Picture 1 - The competitiveness of a compan[3]

Moreover, the competitiveness of a company depends on several factors [3]:
- market capacity (the number of annual sales);

- ease of access to the market;
- type of goods produced;

- market homogeneity;

- the level of customer service;
- innovation;

- competitive position of enterprises already operating in this market;

- the possibility of technical innovations in the industry.

To achieve competitiveness of an enterprise, it is necessary:

1) to ensure the products competitiveness in the target market segments. Under the competitiveness of
the goods means the product characteristic on the basis of which this product is superior at a certain point
in time in quality and price characteristics the analogues in a particular market segment without affecting

to the manufacturer;

2) to raise the potential of competitiveness of an enterprise and consequently its divisions to the level
of world manufacturers in the industry. This indicator characterizes the possibility of successful work of

an enterprise in the future.

To ensure competitiveness, an enterprise must have a certain assortment of internal competitive
advantages, a quantitative assessment of factors can be represented as follows:
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* product competitiveness,

* financial standing of a company,

 marketing performance

* return on sales,

* goodwill (brand equity),

* management effectiveness[5,6].

Conclusion

In conclusion, for your information that the competitiveness of an enterprise is the possibility of an
effective economic activity and its practical profitable sales in competitive market conditions. Keeping up
with other companies the competitiveness at a high level is ensured by all components of the marketing
methods available to an enterprise. Production and effective implementation of competitive goods and
services is a summarizing indicator of the viability of an enterprise, its ability to use its production,
scientific, technical, labor, and financial potential effectively.

C.H.Aouesa, JI. K. MaTkapumoBa
Abaii aTeiamarel Kazak ¥IITTBIK YHUBEPCUTETI, AJIMATHI K. ;
KOMITAHUSIHBIH, BOCEKEI'E KABIJIETTLJIITT

AHHoTanmsl. Makanaza HapbIKTBIK SKOHOMHKA >KarJalblHIA KOMIIAaHHS, TYTHIHYIUBI TaJall €TeTiH carlaibl
OHIMJIEPIH IIBIFAPY/Ibl KAMTaMAChI3 €T€ OTBIPBII, HAPBIKTHIH AXKbIPAMacC ePEeKILEIiri OOJIbIN Ta0bUIATBIH 0ICEKeIeCTIK
opTaza o9peKeT eTeTiHIri KapacTelpbutafgsl. COHBIMEH KaTap, Makajiaja KOMIAHHUSHBIH JKOHE TayapIblH Oocekere
KaOUIeTTUIIr KaTeropHsiIapbIHbIH ©3apa ThIFbI3 OaillaHbIChIHA KAThICTBI, €JeyJli ailbIpMallbUILIKTAphl alThLIa b
CoHbIMEH KaTap, aBTOP ©3 KYMBICBIHA KOCIMOPBIHHBIH 0dCeKere KaOUIeTTUIITHIH HeTi3ri Oeriiepid aiKplHIan bl
bacekere kabuneTTinikke ety OolibIHIIA YChIHBICTap OepinreH. bacekere KaOineTTUTIKTI Kojnay KoMmmaHusaa 6ap
MapKeTHHITIK KypalaapaslH 0apiblK KOMIIOHEHTTEPIMEH KaMTaMachl3 €TUITEHIr Typasibl KOPBITBIH/IBI JKacalFaH.
Bacexkere KabueTTi Tayapiaapasl ©HAIPY JKOHE THIMJIL XKY3€ere achlpy KoCiOPHIHHBIH @MipHIEHIIK KOPCETKIII OOJIBII
TaOBLTAJIBL.

Tyiin ce3mep: 0ocekenecTik JeHredi, (akTopiap, HAPHIKTHIK YKOHOMHKA, KOMIAHHUSIHBIH Oocekere KadineT-
Tijiri, 0ocekere KaOUIETTLIIriH KaMTaMachI3 €Ty, 0ocekere KabineTTi Tayapiap.

C.H.AbueBa, JI.K. MaTkapumoBa
Kazaxckuii HarmoHaNBHBIN TeJarorudaeckuii yausepcureT uM. Abas, Anmarsr, Kazaxcran;
KOHKYPEHTOCIHHOCOBHOCTBb KOMIIAHHUHA

AHHoTanus. B crathe paccmarpuBaercsi, UTO B YCJIOBHSIX PBIHOYHONH AKOHOMMKH KOMIIAHHS JAEHCTBYIOT B
KOHKYPEHTHOW CpeJie, 4TO SIBJISETCS HEOThEMJIEMOW 4YepTOM pBIHKA, 00ECHEYMBAIOIIErO BBITYCK KayeCTBEHHOW
MPOAYKIINH, BOCTPEOOBAHHOW MOTPEOUTETICM.

Kpome Toro, B craThe paccMaTpUBAIOTCS CYIISCTBCHHBIC PAa3IMYMs MEXKIy KOMIIAHWEH W e¢ KaTeropueu
KOHKYPEHTOCIIOCOOHOCTH TOBapa. Takxke aBTOp B CBOCH paboTe BEIIEIICT OCHOBHBIC IPU3HAKK KOHKYPEHTOCIIOCO0-
HOCTH Tpeanpusitusi. J[aHbl peKOMEHAAIMHK MO IOCTHKEHHIO KOHKYPEHTOCOCOOHOCTH. C/ienaH BBIBOJ O TOM, YTO
MOJIJIEPXKAHNE KOHKYPEHTOCIIOCOOHOCTH OOECIIEUYMBACTCS BCEMH KOMIIOHEHTAMH HMEIOLIMXCS Yy HPEANPUSITUS
MapKETHHTOBBIX cpelcTB. [Ipon3BoacTBO U 3PPEKTUBHAS pean3aliisi KOHKYPEHTOCIOCOOHBIX TOBApOB SIBISIOTCS
00001IaroIuM ToKa3aTeNIeM KU3HECTOUKOCTH TPEAIPUATHS.

KaioueBble cjioBa: ypoBeHb KOHKYPEHIMH, PbIHOYHAsSE JKOHOMHKA, KOHKYPEHTOCIIOCOOHOCTh KOMIIQHUS,
obecrieueHre KOHKYPEHTOCTIOCOOHOCTH, KOHKYPEHTOCIIOCOOHEIH TOBap.
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