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ECONOMIC DEVELOPMENT OF LIGHT INDUSTRY
IN KAZAKHSTAN AND RUSSIA
IN THE CONDITIONS OF THE EAEU

Abstract. The economic development of light industry in Kazakhstan and Russia under the conditions of the
EAEU operates according to the general rules of the game, which are established by the participants of the Eurasian
Economic Union. Since only by protecting the domestic market of Kazakhstan from poor-quality imports, it will be
possible to reanimate the domestic light industry. However, our entrepreneurs are not particularly interested in
working in this sector of light industry because of long-term investments. Today, in Kazakhstan, production facilities
have been modernized and have the ability to produce high quality products. That is, it complies with the necessary
requirements of generally accepted international standards, which will provide an opportunity for trading in foreign
markets. According to the author, the dynamics of the development of light industry with this state support will allow
an increase in the competitiveness of products and the development of the industry as a whole.

Keywords: light industry, EAEU, support, production facilities, export market.

INTRODUCTION

Within the framework of the GPIID for the second five-year plan, light industry in the republic is not
defined as a priority, however, this sector belongs to the manufacturing industry. At the same time, in the
SPIID for 20152019, it is stipulated that 80% of state funds allocated to the manufacturing industry
should be directed to support 14 priority sectors, the remaining 20% can be allocated to assist projects in
other industries manufacturing industry, which include light industry. If we talk about the current state of
the industry, then there is such a pattern. Sewing enterprises mainly focus on the production of uniforms
for law enforcement agencies and workwear. And this is understandable: they receive government orders
and have guaranteed sales. But we need to go further - go to the release of civilian clothes and go with the
"needles" of government orders.

MAIN PART

According to our observations, there are enterprises in the country capable of providing the
population with light industry goods, ranging from underwear to business and outerwear, but these brands
are little known. This is due to the lack of advertising, distrust of local products, which as a result leads to
a lack of demand and reduces productivity.

Therefore, in our shopping centers and in the markets there are mainly products of other countries,
and, buying imported products, we, in fact, work for their economies. Often imports come in of poor
quality and without proper certificates, and research is not conducted on the effect of low-grade products
on public health. Light industry is a socially significant industry that provides employment for the able-
bodied population. This is especially relevant in our time, when, under the influence of negative external
factors, a crisis in the global economy, employees of a number of enterprises are released. And light
industry provides mobility, the ability for a short period of time to retrain, switch to another type of
activity. Maybe it will be less paid than in a large factory, but a person will provide himself with a stable
income. A vivid example of the demonstration of Kazakhstani goods was the holding of an exhibition in
the framework of the National Telemoset, at which the President familiarized himself with the products of
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domestic manufacturers, asked them in detail about the state of affairs. Manufacturers frankly stated that
after this event they took heart. And the population, in turn, had an interest in local products. After that,
large-scale ideological work began to popularize domestic goods.

World experience shows that various measures are being taken to support light industry. For example,
in Germany and Turkey they are provided through the mechanism of standardization and labeling of local
goods, in Ukraine through advisory centers for the development of light industry, and in Russia these are
tax preferences.

There is no need to go far for examples. In neighboring Kyrgyzstan, quite favorable conditions have
been created for the development of light industry. Therefore, sewing production there is developing
rapidly. We all see how their products have filled the consumer market in Kazakhstan and Russia. And
after the cheap segment comes and expensive, including design work.

For example, we monthly taxed all manufactured products. In Kyrgyzstan, the garment workers pay
only an annual one-time payment from each sewing machine, the so-called patent fee, which is not tied to
the products. The customs duty on the import of fabrics in this country is 5%, while in our country it is
from 12 to 20%. It turns out that the final noncompetitive price for our goods is already on the border.

As for other examples, in Uzbekistan the purchase of cotton fiber for production purposes is provided
with a discount of 15% of the cost of cotton fiber purchased at world prices, there is an exemption from
paying customs duties on dyes, accessories and accessories imported for the needs of the light industry,
produced in the republic. The industry provides only 10% of the republic's domestic demand for textiles.
Whereas the main part, and this is 90%, comes from imports.

All experts, as one, talk about the need to strengthen control over the access of imported goods to our
market. Such a measure will be a kind of barrier to the entry of contraband and counterfeit products.
Moreover, it does not contradict the laws of the EAEU and the WTO, and will contribute to the
development of local production.

The Eurasian Economic Union is a common market. In which the general rules of the game, the so-
called requirements established by the participants of the EAEU. And Kyrgyzstan, as a full member,
assumed a number of obligations. Including in terms of putting in order and compliance with technical
regulations.

Only by protecting the domestic market of Kazakhstan from the expansion of poor-quality and cheap
imports, it will be possible to establish and reanimate the domestic light industry, experts say.

Considerable attention is paid to the development of light industry in many countries of the world,
since this industry has a considerable socio-economic significance, ensuring high employment of the able-
bodied population, in particular, the female. The importance of the industry is that in terms of
consumption it occupies the second position, second only to the consumption of food products.

The main global manufacturers of light industry products are such countries as China and India.
China accounts for 40% of global cotton production, 64% of global yarn production, 41% of global textile
production and 50% of global clothing production. In general, the impact of the industry on our economy
is insignificant relative to other sectors of the economy. Light industry has a small share in the
manufacturing industry - no more than 1.2%. The industry carries out both primary processing of raw
materials and the production of finished products. This is a complex industry that includes more than 20
sub-sectors, which can be grouped into three main groups: textile; sewing; leather, fur, shoe.

The largest share in the structure of light industry is the production of clothing and textile subsectors.

South Kazakhstan region - 35%, where the main enterprises of the region can be singled out: Melanzh
JSC, Utex JSC, Azala Textile LLP, Zhanatalap-MT LLP, Khlopkoprom-Cellulose LLP, Bal Tekstil LLP;
Almaty - 14% with main enterprises - Kazlegprom-Almaty LLP, KazSPO-N LLP, Kazakhstan Texti-Line
PKF - Mimioriki; Almaty region - 12% - Mediateks-N LLP, Glasman LLP, Universal LLP.

Kazakhstan has illustrative examples of doing business, which include Kazakhstan Textileline with a
children's clothing brand “Mimioriki”, “Kaz SPO-N” - which dresses foreign athletes, ZIBROO sports
suits are exported to the EEU and EU countries, and “Semiramide” - produces the top clothes with the
brand “SMD”, “Glasman” - opened a number of boutiques in the Republic of Kazakhstan and supplies its
products to selected countries of the EAEU and the CIS (men's suits and school uniform), etc. Kazakhstani
designers Aida KaumeNOVA, Aigul Kassymova, Kamila Kurbani and others also stay away developing
the domestic light industry.
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B manufacture of wearing apparel

9% . .
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goods and footwear

Figure 1 - The largest share in the structure of light industry in Kazakhstan

It is necessary to overcome the following major problems faced by the light industry of Kazakhstan.
This is the lack of qualified personnel who meet modern requirements, not only workers, seamstresses,
tailors, but also technical workers of the highest and middle level; tax burden - the need to declare the raw
materials delivered for the production of invoices, paying customs duties, as well as VAT, customs fees;
insufficiently deep processing and lack of high-quality raw materials. According to statistics, about 90%
of the raw materials (in the form of raw cotton, raw leather, unwashed wool) are exported abroad. The
clothing industry is forced to use imported fabrics, yarn, threads, and accessories, which are practically not
produced in Kazakhstan. Consequently, a high cost of products is formed and, accordingly, their inability
to compete in price with imported products. It is worth noting that the state provides support to domestic
enterprises in the industry. Thus, the Ministry of Investment and Development approved the
Comprehensive Plan for the Development of Light Industry for 2015-2019. The main objective of the
Comprehensive Plan is to increase the competitiveness of products of light industry with an increase in its
social efficiency. Among the main areas of work for the development of light industry in Kazakhstan, the
Plan includes the following activities: - modernization of production facilities; - implementation of
systematic measures of economic policy, including in the field of public procurement and increasing the
share of local content; - providing industry with qualified human resources; - the development of science
and innovation; - measures of post-crisis recovery and financial recovery of industry enterprises. In
addition, there are other business support tools, including for enterprises of light industry - this is the
“Business Road Map 2020” Program, Employment 2020, Productivity 2020, Exporter 2020, etc.
Kazakhstan has all the prerequisites for the development of light industry - government support, basic
production, and human resources. However, our entrepreneurs are not interested in working in this sector
(to grow cotton, make leather and fur, to model and sew clothes and shoes), since there is no one-time
profit here, for example, in trade and services. To date, the production capacity of textile production
modernized and have the ability to produce high quality textile products. Kazakhstan's textile products
comply with the necessary requirements of generally accepted international standards and regulations,
which makes it possible to trade in foreign markets. Thus, taking into account the historical and current
dynamics of the development of light industry, existing and planned measures of state support for the
industry, existing integration (EAEU, WTO), as well as increased innovation activity of enterprises, we
can expect an increase in the competitiveness of products and the development of the industry as a whole.

CONCLUSION

Enterprises are provided with service support. Today, companies involved in large projects are subject
to strict requirements regarding the quality of their products, which must meet international standards. In
this regard, the agency reimburses part of the costs of product certification and quality management
systems in accordance with international standards under the program "Productivity 2020".
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This applies to the provision of consulting services, certification audit and certification tests, as well
as staff development related to certification of goods, works, services and quality management systems.
50% of the costs incurred are reimbursed, but not more than 3,000 MCI. Today we are seeing a positive
trend. Producers felt that they were paying attention, opening "floodgates", and buyers turned to face
Kazakhstani products. This wave should not be missed, turned into another campaign. It is necessary to
support and promote these growth drivers further.

VIIK 338.43
T.F. Toiinbioex

Xanbikapanslk busnec YHuBepcureri

EADO KAFJTAUBIHIA KABAKCTAH MEH PECEMJIEIT
KEHIJI OHEPKOCIITIH SKOHOMMKAJIBIK JAMY bl

Annoranusa. EADO xarpaiipinna Kazakcran wmen Peceifmeri KeHiT ©HEPKOCINTIH 3KOHOMHKAIBIK J1aMybl
Eypa3usiiblk SKOHOMHKANBIK OAaK KATBICYLIbUIAPHI OCNTUICreH OMBIHHBIH KAaJIbl €PEeKENICPiHE COMKEC JKYMBIC ICTEH .
Ocpinaiinra, KazakcTaHHBIH iIIKI HAPBIFBIH CAMAChl3 UMIIOPTIICH KOPFAWTHIH 00JICAaK, OTAHBIK KEHII WHIYCTPHUSIHBI KaiTa
KaHIaHJbIpyFa 0oaasl. Anaiia, Oi3/iH KocimKepiep y3aKk Mep3iMIli HHBECTULMSIIAP/IbIH apKAChIHAA JKEHIJI OHEPKACINTIH
OCBI CEKTOPBIH/IA XKYMBIC icTeyre Mmyaneni emec. byrinae Kasakcranaa eHipic OpbIHAAPHI )KaHAPTHUIBII, )KOFAPhI CaIlalibl
OHIM IIbIFapyFa KaOuleTTi. SIFHH, OJ CBIPTKBI HapbIKTapla cayja jxacayra MYMKIHIIK OepeTiH >KaJbl KaObUIIaHFaH
XaJIBIKAPAJIbIK CTaHAApPTTapra KOWBUIATHIH TajamnTapra cail kKenedi. ABTOPIbIH IiKipiHIIE, >KEHUI ©HEPKICINTIH OChI
MEMIICKETTIK KOJJIAaybIMEH JaMy JWHAMHKAChl OHIMHIH Oocekere KaOUISTTLNITIH apTThIpyFa JKOHE TyTacTail aiFaHia
caJIaHbl IaMbITyFa MYMKIHJIK Oepei.

Tyiiin ce3aep: xxeHin enepkacin, EADO, konaay, eHIipicTiK HbICaHIap, SKCIOPTTHIK HAPBIK.

VK 338.43.
T. I'. Toiiabi0ek

Yuusepcurer MexaynapoaHoro buszneca

3KOHOMMYECKOE PA3BUTHE JIET KO IMPOMBIIIJIEHHOCTH KA3SAXCTAHA
N POCCHUMU B YCJIOBHUAX EADC

AHHOTanus. DKOHOMHMYECKOE pPa3BUTHE JErkod mnpomsiiuieHHOcTH Kaszaxcrana um Poccunm B ycnoBusix EADC
JIeHcTByeT 1Mo OOIIMM INpaBUIaM UIPbI, KOTOPbIE YCTAHOBJIEHBl YYaCTHHKAMHU €BPOA3HaTCKOI0 SKOHOMHMYECKOI'O COH03a.
Tak, Kak TOJBKO JMIIb 3aIIUTUB BHYTPEHHUHM pbIHOK KaszaxcraHa OT HEKayeCTBEHHOIO HUMIIOPTA, MOXKHO Oyner
pEeaHNMHUPOBATh OTEYECTBEHHYIO JIETKYIO IPOMBIIUIEHHOCT. OTHAKO HAIIM NPeIIPUHAMATENN He 0C000 3aMHTEPECOBAHEI
paboTaTh B 3TOM CEKTOpE JIETKOi NMPOMBIINIICHHOCTH M3-33 JOJTOCPOYHBIX MHBecTulwid. Ha ceromusimnuii nenp B PK
MIPOM3BOJCTBEHHBIC MOIIHOCTH IPOM3BOACTBA MOJAEPHU3UPOBAHBI U HMMEIOT BO3MOYKHOCTH BBIITYCKAaTh IIPOJYKIHUIO
BBICOKOT'O KayecTBa. To eCTb COOTBETCTBYET HEOO0XOUMBIM TpC6OBaHI/I$IM 06meanHﬂTb1x MEXIYHApOIHBIX CTaHIapTOB,
YTO JAacCT BO3MOXKHOCTh [UI TOPrOBIM Ha BHEIIHUX pbIHKaX. [0 MHEHHIO aBTOpa, AMHAMHMKA pa3BUTHs JIETKOH
MPOMBIIIIEHHOCTH NPH TaHHOM TOCYZapCTBEHHOH MOIAEPKKH, TO3BOJIUT POCT KOHKYPEHTOCHOCOOHOCTH MPOU3BOIMMON
IPOIYKIUH U Pa3BUTHE OTPACIU B LEIOM.

KutoueBrble ciioBa: sierkast mpomsinuieHHocTh, EADC, moanepkka, Mpon3BOJACTBEHHBIE MOIITHOCTH, BHEITHHHN PBIHOK

Caeennus 00 aBTopax:
Toineioex Toter FanukeI3e - JIoKTOpaHT 2 Kypca CenuaJbHOCTH DKOHOMHUKA, YHHBepcuTeT MexayHaponHoro busneca
(UIB), r. Anmmartsl, mpocriekT Abas 8a.
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