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Abstract. Thearticleanalysestradeandinvestmentrelationsbetween Kazakhstan
and the Central Asian countries. The study aims to conduct a comprehensive
analysis and assessment of the current state of economic cooperation between
Kazakhstan and the countries of Central Asia, identify and scientifically analyse
the main factors, and explore opportunities to develop economic cooperation in
the region. The tasks were carried out using methods that included comparative
statistical analysis, graphical methods, and the calculation of correlation and
regression coefficients. The analysis revealed a moderate positive correlation
between Kazakhstan's GDP and that of the other Central Asian countries, indicating
a very close economic interconnection. The study highlights the importance of
Kazakhstan’s foreign trade turnover with Central Asian countries. The issues
related to trade turnover between the countries are examined, with an emphasis
on the influence of global and regional economic factors. Kazakhstan maintains
stable and growing trade with Uzbekistan and Kyrgyzstan, while economic
ties with Tajikistan and Turkmenistan remain relatively weak but are gradually
strengthening. Kazakhstan’s investments in Central Asia also play an important
role in shaping bilateral cooperation. The analysis shows that investment relations
between Kazakhstan and the Central Asian countries are developing at a new pace.
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However, the main investors are large foreign states. In the future, Kazakhstan
has great opportunities to develop investment cooperation with Central Asian
countries. To this end, political and economic instability in the region, as well as
certain internal problems in the countries, may create favourable conditions for
an influx of direct investment by eliminating the weak legal framework and the
unacceptable level of corruption.
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Annoramnus. Makanana Kazakcran Mmen OpTaibik A3us eniepiHiH apachIHIaFbl
cayJIa-MHBECTHIIMSUIBIK KaThIHACTAPB TaJAy KYPri3iimi. 3epTTeyaiH MaKcaTbl
KazakcranubsiH OpTanbiK A3ust enepiMeH YKOHOMHUKAIBIK BIHTBIMAKTaCTHIFBIHBIH
Ka3ipri JKaFJallblH KeNIeH I Tajjiay jKoHe Oararay, aifMakTarbl SKOHOMHKAIBIK
BIHTBIMAKTACTHIKTBIH JUHAMUKACHI MEH JaMy MYMKIHIIKTepiH alKbIHIAHTBIH
Heri3ri ¢akropmapapl FRUIBIMH HETi3/Ie aHBIKTAy KoHE capaiay. MiHaeTTep
CaJBICTBIPMAIIBI  CTaTUCTHKANBIK Taunuay, TpapUKaiblK oOIIC, KOPPEISIHSIIBIK
KOY(DHUIIEHTTEPII KOHE PETPECCUSHBI €CeNTeyNI KAMTUTHIH JJIICTEp/li Mainanany
apkpiIbl kyprizinmi. Kacamran Ttanmay Kaszakcrtan wmeH Opranbik  A3sus
ennepinig JKIO apachlHIaFBI KaJIBIITHI OH KOPPETSIUSHBI KOHE YKOHOMHUKAIBIK
OailTaHBICEIHBIH ©T€ THIFBI3IBIFBEIH KopceTTi. 3eprrey KazakcTtaHHbIH OpTaibik
A3UsIMEH CBIPTKBI cayla aiHalBIMBIHBIH MaHBI3IBUIBIFBIH Kepcereni. Emnep
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apachIH/IaFel Tayap aWHaJIbIMbl JKahaHIBIK >KOHE aWMaKThIK 3KOHOMHUKAIBIK
(hakTopiapAbIH oCepiH KOpCceTeTiH Mocenenepi aHbIKTaabl. KasakcTtaH meH
O30ekcTaH, keneci KpIpFhI3cTaH apachIHIAFbI cay/la TYPaKThI JKOHE JIaMy YCTiHJe
Oonpim Kana Oepce, Toxikcran mMeH TypikKMEHCTaH CHSKTHI aiiMakThIH Oacka
enjiepi anci3 cayna OalaHBICTapbIH, IETEHMEH OCIN Kelle KaTKaHBIH KOpPCEeTTi.
KazakcranueiH Opranblk  A3WsSJaFbl HHBECTHIMSUIBIK KBI3METI  EKIKaKTHI
KaThIHACTap/a Jla MaHbI3IbI peJi aTtkapaabl. Tammay kepceTkeHzaei, Kazakcraxn
MeH OpranblK A3us enjepi apachbiHIaFbl HHBECTUIUSIIBIK KAaTBIHACTAPHI KaHaIaH
JTaMBIII KeJIe KaThIp. JlereHMeH Her13Tri HHBECTOPIIaphl CHIPTKHI YIIKEH MEMIICKETTEP
OOMBITT OTBIP. AINJAFbl YaKbITTa SKOHOMHKAIBIK OaillaHBICTap/IbIH KEHEIIMEH
KazakcranusiH OpTaiblk A3us enjepiMeH HHBECTHIHSUIBIK BIHTBIMAKTACTHIKTHI
JIaMBITy MYMKIHIIri ynkeH. O yIniH, aiiMakTarbl casiCH JKOHE SKOHOMHKAIBIK
TYpPaKCHI3IBIK, COHAAW-aK eNAepAeri HaKThl ImKi Tpobiemanap, KYKBIKTHIK
0a3aHbIH SJICI3/ITIH KO0 aPKBLTHI HHBECTHUIIHSIIAPIBIH KeTyiHe MyMKIHIIK Oepe/ti.

Tyiiin ce3mep: Kazakctan, Opranbik A3usi, BIHTBIMAKTACTBIK, Cay/1a aifHAIbIMBI,
WHBECTHUIIUS, TANJIAY
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AHHOTanusi. B crarbe aHanM3MpylOTCs TOProBbIE M HWHBECTULMOHHBIC
otHoumieHus1 Mexay Kaszaxcranom u crpanamu llentpanbHoit Asuu. Llensio
WCCIICIOBAaHMS  SIBIISICTCSI TPOBEJCHHE KOMIUIEKCHOTO aHajlu3a W OLEHKU
COBPEMEHHOTO COCTOSIHMS 3KOHOMHYECKOTO cOTpyaHnmuecTtBa Kaszaxcrana u
ctpad LlenTpanbHoil A3uu, BBISIBJICHHE W aHAJIN3 HA HAYYHOH OCHOBE OCHOBHBIX
(haKTOpOB, BOBMOKHOCTH Pa3BUTHsI SKOHOMUYECKOTO COTPYJHHUYECTBA B PETHOHE.
3a/1auy BBIOIHSUIHCH C MCTIOIB30BAaHUEM METOJI0B, BKIIIOYAIOIINX CPAaBHUTEIbHBIN
CTaTUCTHYECKUI aHanu3, Tpauueckue MeTonsl, pacdeT ko3dduuueHros
KOPPEJSIIMA W perpeccuu. AHaln3 MOKa3al YMEPEHHYIO ITOJIOKHUTEIbHYIO
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koppensinuio mexny BBII Kazaxcrana u ctpan LlenTpanbHoil A3uu U BecbMa
TECHYI0O KOHOMHYECKYIO B3aUMOCBA3b. lcciiemoBaHMe MOKAa3bIBA€T Ba)KHOCTD
BHemHeToproBoro obopora Kaszaxcrana co crpanamu LlenTpanbHoil A3sun.
PackpbITBl BONPOCHI TOBAapOOOOpPOTa MEXKAY CTpPaHaMH, KOTOpPBIE OTPakaioT
BIMSHUE TJIOOATBbHBIX M PErMOHAJBHBIX SKOHOMHYECKHX (akTopoB. Kaszaxcran
MOJJICP’)KUBACT yCTOWYHMBYIO M Pa3BUBAIONIYIOCS TOPrOBIIO C Y30€KHCTaHOM
n Keipreizcranom, B TO BpeMsi Kak 3KOHOMHYECKHE CBSI3U € TaKMKHCTaHOM
n  TypKMEHHCTaHOM OCTalOTCS OTHOCHUTEIBHO CHaObIMHM, HO IOCTEIICHHO
ycunuBatotres. MuBectuunn Kazaxcrana B LleHTpanbHyo A3WIO Takke UIparoT
BaXXHYIO pOJib B (DOPMUPOBAHMU JABYCTOPOHHETO COTPyIHHUYECTBA. AHAIU3
MOKAa3bIBACT, YTO MHBECTUIMOHHbIC OTHOLICHN MexKay KazaxcTaHoMm u cTpaHaMu
LenTpansHoil A3um pa3BUBAIOTCS HOBBIMH Temnamu. OJHAKO OCHOBHBIMHU
WHBECTOPaMU SBIISIIOTCSI KPYIIHBIE MHOCTpPaHHBIC rocyznapctsa. B mepcnexruse,
y Kaszaxcrana ectb Oosblive BO3MOXKHOCTH JJIsl Pa3BUTHSI WHBECTHIIMOHHOTO
coTpyaHudecTBa co cTpaHamu LlenTpanbHoit Asuu. J{J1s1 3TOro momuTHyecKas
U DSKOHOMHYECKas HECTa0MIBHOCTh B PErHOHE, a TaKKe ONpeleIeHHbIC
BHYTPEHHHE MPOOJIEMBI B CTpaHaX MOTYT CO34aTh OJIATONPHUSITHBIC YCIOBHS IS
MPUTOKA MPSIMbIX MHBECTULMH 3a CUET yCTpaHEHHUs cllaboil mpaBoBOil 0asbl u
HENPUEMIIEMOTO YPOBHS KOPPYILIHH.

KuarwueBbie caoBa: Kazaxcran, lLlentpanbHas A3us, COTPYIHUYECTBO,
TOBapoOOOPOT, MHBECTULINH, aHATIU3

Introduction. Regional economic cooperation plays a decisive role in
promoting economic growth and development among countries within a specific
geographical area. At the meeting with the Secretaries of the Security Councils
of Central Asian countries held in Astana on May 16, 2024, President Kassym-
Jomart Tokayev outlined the key directions for strengthening cooperation among
Central Asian countries in the field of security and emphasized the importance of
regional cooperation through various summits and international meetings, noting
the strategic focus in recent years on increasing trade, security, and mutual support
among Central Asian states. The President highlighted that over the past five years,
economic cooperation among Central Asian countries has increased by 80%, with
regional trade exceeding 10 billion US dollars, demonstrating significant growth.
He stressed the need to further expand trade by developing transport and logistics
infrastructure, increasing import-export transactions, and diversifying the range of
goods traded (President Tokayev, 2024). Close economic ties with Central Asian
states are of strategic importance for Kazakhstan, as the region’s geographical
and resource potential, as well as shared directions of economic development,
enable the achievement of common goals. However, the effective use of these
opportunities depends on a well-designed development strategy and the active
participation of all stakeholders.

Literature Review. Regional cooperation is considered in modern scholarship
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as a complex interdisciplinary issue at the intersection of economics, history,
international relations, regional studies, philosophy, and other social and
humanitarian disciplines. Issues of regional economic cooperation have been
comprehensively studied in the scientific works of numerous foreign, domestic,
and Central Asian researchers and examined from various theoretical and
methodological perspectives.

Economic relations between states in a single region usually begin with
the establishment of mutual trade ties. The prerequisites for the emergence of
international trade, its economic significance, consequences, and impact on the
development of national economies have been widely studied in economics.
In analysing these issues, alongside representatives of the classical school of
economics, prominent scholars from other directions of economic thought have also
made significant contributions. In particular, the scientific and theoretical works
of A. Smith, D. Ricardo, J. S. Mill, J. M. Keynes, R. Prebisch, A. Hirschman, and
other scholars constitute an important methodological foundation for revealing
the essence of trade relations between countries. In the works of R. Mogilevskii
(Mogilevskii, 2012) and lisus Felipe and Utsav Kumar (Felipe et al., 2010), it is
argued that efficiency can be ensured by improving the performance of border
services. The authors consider these factors as key prerequisites for deepening
economic ties within the region.

The works of Malcolm Dowling and Ganesan provide an in-depth examination
of regional issues (Dowling et al., 2008). The authors seek to explain differences
in countries’ development trajectories through institutional and structural
characteristics—meanwhile, the works of R. Pomfret (Pomfret, 1995) and Zh.
Karshibaev (2015) emphasise the interaction of the studied region with the global
economic space. These authors consider the attraction of foreign direct investment
from leading world powers, the movement of financial flows, and external labour
migration as important factors of regional economic development. Numerous
scholars have extensively examined the theoretical and methodological foundations
of investment cooperation. In particular, Bo Sodersten, A. Budnikovsky, and other
researchers pay special attention to analysing the reasons for the emergence of
international investments, their objectives, and the patterns of capital movement
between countries.

The works of domestic and Central Asian researchers occupy a special place
in the study of regional cooperation issues. In particular, V. Dodonov’s research
analyses the main trends in economic interaction between Kazakhstan and other
Central Asian states. The author focuses on the development of intra-regional
trade relations, the features of investment cooperation, and the formation of joint
entrepreneurial entities (Dodonov, 2023). In addition, a team of authors comprising
G. Karasaev, Q. Ensenov, B. Naimanbaev, Z. Bakirova, and F. Kabdrakhmanova
comprehensively examines Kazakhstan’s cooperation with Central Asian countries
from 1991 to 2000. Within the framework of the study, the main directions and
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features of the development of political, economic, cultural, and social interaction
are analysed (Karassayev et al., 2023).

The works of Uzbek researchers also widely address issues of regional economic
cooperation in Central Asia. One such study is by G. Mirzaev, which analyses
the stages of formation, development trends, and potential future directions of
economic interaction between Uzbekistan and Central Asian states. The author
places particular emphasis on the importance of intra-regional trade ties, the
development of joint enterprises, and contractual and legal mechanisms regulating
interstate economic relations (Mirzaev, 2020).

The works of Kyrgyz authors focus on specific aspects of regional economic
cooperation. In particular, Zh. Omurova, A. Arzymatova, and Yu. Lysenko analyse
economic relations between Kyrgyzstan and China by examining the dynamics,
emerging challenges, and prospects of bilateral trade and economic ties within the
framework of the “One Belt, One Road” initiative (Omurova et al., 2023).

Among Tajik researchers, some authors have studied regional cooperation in
Central Asia. For example, in M. Rakhimov's works, the internal and external
dimensions of regional cooperation are analysed, and the importance of
strengthening mutual trust and sustained dialogue among Central Asian countries
is emphasised. In addition, the study analyses the impact of geopolitical, economic,
and security-related challenges on the development of regional cooperation
(Rakhimov, 2010).

Kazakhstaniresearchers, including M. S. Akimbekov, have devoted considerable
attention to analysing relations between Kazakhstan and Central Asian countries,
as well as the place of Central Asian states in the global system and the policies of
leading world powers toward the region (Akimbekov, 1998). The author’s studies
are valuable for their consideration of regional processes within the context of
international relations. In addition, the works of Sh. B. Zakieva, S. Kushkumbayev,
K. S. Mukhtarova, L. Sh. Sultanova, A. T. Yerimpasheva, and other scholars
comprehensively examine various aspects of regional economic cooperation in
Central Asia. By analysing the characteristics of economic, political, and social
interactions among Central Asian countries and neighbouring states, these authors
have made a significant contribution to a deeper understanding of the substance and
logic of the development of regional cooperation. Their studies comprehensively
describe the main directions of regional economic integration processes, as well as
the pressing issues and limitations arising in this field.

Materials and Methods. The present study aims to conduct a comprehensive
analysis of trade and investment relations between Kazakhstan and the Central
Asian states, to identify the key trends and factors that shape the dynamics of
regional economic interaction. During the research, correlation and regression
analyses were applied to assess the degree of interdependence between Kazakhstan
and the Central Asian countries. From a methodological perspective, approaches
used in previous studies analysing economic relations between Japan and Central
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Asia (Abaidullayeva et al., 2024) were taken as a basis and adapted to the study of
economic relations between Kazakhstan and the Central Asian states.

Within the analysis framework, gross domestic product (GDP) was selected as
the primary macroeconomic indicator of economic development. At the same time,
trade turnover between Kazakhstan and the Central Asian countries was chosen as
the key variable reflecting mutual economic ties. For the study, country-specific
statistical data for the period from 1991 to 2024 were collected from open sources.
In addition, data on the volume of foreign trade turnover and attracted investment
between Kazakhstan and the Central Asian states for the period 2014-2024 were
used, drawn from official national and international statistical sources. During the
study, the following issues were examined:

1. A correlation analysis of GDP between Kazakhstan and the Central Asian
countries was conducted. This may indicate economic interdependence and the
influence of similar factors.

2. The volume of foreign trade between Kazakhstan and the Central Asian
states was analysed, and its development dynamics were determined based on the
indicators.

3. Investment issues between the countries were examined. Changes and
impacts were identified through tables and dynamics.
The formula for determining the pairwise correlation coefficient is as follows:

r= (20 - X)(yi - §) / (VE(xi - DNE(yi - §)°)

where: x represents values for Kazakhstan, y represents values for another
country, X and § are the mean values, and i denotes the number of years.

A positive value of the correlation coefficient indicates a positive (direct)
relationship between the variables, a negative value indicates a negative (inverse)
relationship, and a zero value indicates the absence of a relationship. If the absolute
value of the correlation coefficient is 0.1 <| rxy | < 0.3, the relationship is weak; if
0.3 <|rxy|<0.5, it is moderate; if 0.5 <| rxy | < 0.7, it is noticeable; if 0.7 < rxy
< 0.9, it is high; and if 0.9 <| rxy | < 1, it is very high.

The calculations were carried out using Microsoft Excel software.

To achieve the research objective, a comparative analysis was conducted of the
economic indicators of Kazakhstan and other Central Asian countries, along with
an economic and statistical analysis of trade, investment, and production volumes.

Results. Strengthening economic ties between Kazakhstan and the Central
Asian countries contributes to regional stability, the development of transport,
logistics, and industrial infrastructure, and the improvement of the socio-economic
well-being of the population.

Table 1 presents the dynamics of gross domestic product (GDP) of Kazakhstan
and the Central Asian countries. According to the table, Kazakhstan ranks first
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among the countries of the region in terms of economic size. In general, because
the economies of Central Asian states are susceptible to external economic
influences, fluctuations can be observed in GDP indicators. Nevertheless, a
comparative analysis over the years shows that a positive dynamic of economic
growth is gradually forming in most countries.

Table 1 — GDP of Kazakhstan, Uzbekistan, Kyrgyzstan, Turkmenistan, and Tajikistan, 1991—
2023 (billion USD)

YearS Kazakhstan Kyrgyzstan Uzbekistan | Tajikistan Turkmenistan
1991 24,92 2,24 13,8 2,55 3,21
1992 24,92 2,32 12,95 1,92 3,2
1993 23,41 2,03 13,1 1,65 3,18
1994 21,25 1,68 12,9 1,52 2,55
1995 20,37 1,66 13,35 1,23 2,48
2000 18,29 1,37 13,76 0,86 2,9
2001 22,15 1,53 11,4 1,08 3,53
2002 24,64 1,61 9,69 1,22 4,46
2003 30,83 1,92 10,13 1,56 5,98
2004 43,15 2,21 12,03 2,08 6,84
2005 57,12 2,46 14,31 2,31 8,1
2010 148,05 4,79 49,77 5,64 22,59
2015 184,39 6,68 86,2 8,27 35,8
2020 171,08 8,27 60,22 8,13 45,82
2021 197,11 9,25 69,6 8,94 50,01
2022 225,5 12,13 81,15 10,71 56,54
2023 262,64 13,99 101,59 12,06 60,63
2024 280,0 15,0 110,0 13,01 62,1

Prepared based on World Bank Group (2024) data on GDP (current USS$).
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Figure 1 — Changes in GDP dynamics of the Central Asian countries, 1991-2023.
Note: Compiled based on Table 1.
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Based on the correlation analysis in Table 1, the dependent variable is
Kazakhstan’s GDP — y; the independent variables are: Kyrgyzstan’s GDP — xi;
Uzbekistan’s GDP — x»; Tajikistan’s GDP — xs; Turkmenistan’s GDP — xa4; the time
period is 1991-2024. The matrix of pairwise correlation coefficients is presented

in Table 2.

Table 2 — Matrix of pairwise correlation coefficients between the GDP of Central Asian
countries and Kazakhstan’s GDP

. Kazakhstan Kyrgyzstan | Uzbekistan | Tajikistan Turkmenistan
Countries
y Xl X'7 X'l XA
Kazakhstan |y 1.00 0.93 0.94 0.98 0.96
Kyrgyzstan X, 0.93 1.00 0.92 0.98 0.98
Uzbekistan X, 0.94 0.92 1.00 0.96 0.95
Tajikistan X, 0.98 0.98 0.96 1.00 0.99
Turkmenistan |x, 0.96 0.98 0.95 0.99 1.00

Further, a regression analysis of trade turnover with Central Asian countries in
relation to Kazakhstan’s GDP dynamics for 2014-2024 is presented. This analysis
allows for the determination of the strength and nature of economic ties. For this
purpose, data on GDP and trade turnover indicators are used. A more detailed view
is provided in Table 3 and Figure 2.

Table 3 — Kazakhstan’s foreign trade turnover with Central Asian countries, 2014-2024,

million USD
Years Tajikistan Turkmenistan Uzbekistan Kyrgyzstan
2014 699 865,60 475 044,30 2101 609,90 1056 018,00
2015 583 711,20 178 248,50 1667 951,20 502 245,10
2016 590 249,40 283 499,20 1512991,50 668 602,20
2017 781 667,40 99 606,00 1 985 347,40 758 430,70
2018 845 896,60 99 553,30 2488 155,50 865 257,00
2019 762 857,6 145913,8 3415131,5 939 776,1
2020 791 428,5 127 979,6 2930 694,5 848 592,4
2021 1163 781,9 254 211,5 3833914,1 1050 532,2
2022 1384 860,4 438 691,7 49219359 1246 877,0
2023 1129 966,5 562 949,0 4417919,2 1688 135,6
2024 1213 960,4 555701,6 4135916,0 1713213,0
Prepared based on data from the Ministry of Finance of the Republic of Kazakhstan (2024).
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Figure 2 — Dynamics of trade turnover between Kazakhstan and Central Asian countries,
2014-2024
Note: Compiled based on Table 2.

The share of foreign trade, which was 6% in 2014, increased to 10-12% by
2024. This means that every tenth agreement falls within neighbouring countries’
share:

» Uzbekistan — 6—7%

* Kyrgyzstan — 2-3%

* Tajikistan — 1%

* Turkmenistan — 1%

The largest trade turnover is with the European Union, China, and Russia.
Trade volume with Central Asian countries is relatively small, yet it continues to
grow steadily.

The share of other countries:

* Russia — 18-20%

* China — 18-19%

* EU —28-30%

* South Korea — 4%

* USA-2%

A simple linear regression analysis was conducted to assess the relationship
between Kazakhstan’s gross domestic product and its trade turnover with each
country. The results of the analysis are presented below:

@ ORe) 444



ISSN 1991-3494 4.2026

Table 4 — Results of regression analysis of trade relations between Kazakhstan and the Central
Asian countries

Country Slope coefficient | Intercept coefficient | R> | Explanation

Uzbekistan 19,70 -912,83 0,51 | When GDP increases by $1 billion
— trade grows by +$19 million

Kyrgyzstan 8,33 -640,01 0,84 | When GDP increases by $1 billion
— trade grows by +$8 million

Tajikistan 4,49 +3,56 0,50 | When GDP increases by $1 billion
— trade grows by +$4.5 million

Turkmenistan 3,61 -431,34 0,71 | When GDP increases by $1 billion
— +$3.6 million in trade

The slope coefficient indicates how much trade turnover increases for each $
1 billion increase in Kazakhstan's GDP. The intercept coefficient represents the
initial value at a theoretical GDP of zero and often serves as part of the formula.
The R? value reflects the strength of the relationship (the closer to 1, the better
the model describes the data). The table summarising key investment relations
between Kazakhstan and its main investment partners shows that China and Russia
are Kazakhstan’s primary partners, while the EU also plays a significant role.

Intra-regional foreign direct investment (FDI) in Central Asian countries
reached $834 million by the end of the first half of 2024, which is 40% higher than
in 2022. By 2022, mutual investments in the manufacturing sector had increased
2.5 times, indicating the highest growth rate in cumulative FDI.

According to the EBRD report, Kazakhstan is the leading investment-attracting
country in Central Asia. As of the first half of 2024, 80% of total outward
investments, or $671 million, were attributed to the Republic. Uzbekistan’s
importance as a regional investment-attracting country in Central Asia is also
increasing. Direct investments from Uzbekistan grew 6.8 times, rising from $24
million in 2022 to $164 million by the end of the first half of 2024.

200
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Figure 3 — Cumulative intra-regional investments in Central Asia (sectoral structure), million
USD
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The following trends dominate mutual investments in Central Asia:

1. Green region projects continue to be the main focus of new investments.

2. The manufacturing sector remains the most attractive for mutual investments.

3. Active growth of new projects in the agro-industrial sector continues.

The role of Central Asia as a hub for attracting mutual investments continues
to grow. By the end of the first half of 2024, the share of regional countries in
attracted FDI exceeded 50%, with the largest contributions to growth over the past
1.5 years coming from Kazakhstan (+17%) and Uzbekistan (+5.2%) (Eurasian
Development Bank, 2024).

As the largest economy in the region, Kazakhstan is not only an investment
recipient but also an important source of investment potential for other Central
Asian states (see Table 5, Figure 5).

Investment cooperation between Kazakhstan and the Central Asian countries
serves as a key mechanism for regional stability and economic growth. If properly
coordinated, it can significantly enhance the region’s cooperative potential and
elevate Central Asia to a new level of development.

Table 5 —FDI from Kazakhstan to Central Asian countries, million USD

Volume of investments from Kazakhstan to Central Asian countries
Years To
To Kyrgyzstan Tajikistan To Uzbekistan To Turkmenistan

2014 6,4 7,9 -5,0 8,2

2015 0,9 1,9 -0,2 9,3

2016 21,1 5,8 0,1 7,8

2017 44,8 0,4 2,1 3.1

2018 50,4 6,8 8,6 5,4

2019 103,5 1,9 37,3 6,2

2020 85,5 4,6 50,0 9,1

2021 65,3 -1,6 111,5 6,9

2022 178,7 -4,5 423 7,1

2023 4,2 1,2 58,8 10,3

2024 29,7 10,7 99,2 12,2
Prepared based on the investment direction data from the National Bank of the Republic of
Kazakhstan (2024).
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Figure 4 — Dynamics of FDI from Kazakhstan to Central Asian countries
Note: Based on Table 5.

Investments from Central Asian countries into Kazakhstan are very small,
weak, and unstable, as shown in Table 6.

Table 6 —Volume of investments coming to Kazakhstan from Central Asian countries, million

USD
Years Volume of investments received by Kazakhstan from Central Asian countries
From Kyrgyzstan | From Tajikistan | From Uzbekistan From Turkmenistan

2014 -25.6 0.5 0.2 0.5

2015 -31.5 0.9 -5.7 0.3

2016 -4.8 -0.2 0.3 0.1

2017 0.5 0.3 7.3 22

2018 1.5 0.1 -2.6 -0.4

2019 1.7 11.7 -0.2 -0.2

2020 -2.8 0.4 -26.1 -0.2

2021 -1.1 -0.2 5.2 0.3

2022 -9.8 0.1 -16.3 0.3

2023 10.1 4.3 1.1 21.0

2024 23.9 1.6 3.5 0.4
Prepared based on the investment direction data from the National Bank of the Republic of
Kazakhstan (2024).
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Figure 5 — Dynamics of FDI from Central Asian countries to Kazakhstan
Note: Based on Table 6.

As shown in the table above, Uzbekistan is the largest investor in Kazakhstan
among Central Asian countries. At the same time, Kazakhstan has made significant
investments across sectors, including oil and gas, agriculture, and transportation.

Investment levels from Kyrgyzstan to Kazakhstan are relatively low, with
investments mainly directed to industry, energy, and agriculture. Conversely,
Kazakhstan has invested more broadly in Kyrgyzstan, including mining, energy,
and infrastructure sectors. Tajikistan’s investments in Kazakhstan focus on
mining and hydroelectric projects, while Kazakhstan’s investments in Tajikistan
are diversified, covering the transport, construction, and mining sectors.
Investments from Turkmenistan to Kazakhstan are relatively small and directed
mainly to construction and other sectors. Meanwhile, Kazakhstan has invested
in Turkmenistan across multiple sectors, including oil and gas, mining, and
transportation.

Discussion. The cross-correlation between Kazakhstan, Kyrgyzstan, Tajikistan,
Turkmenistan, and Uzbekistan is very high (close to 1), indicating a strong positive
linear relationship (multilateralism) among them. This may reflect a high degree
of economic, political, or cultural integration.

Regression analysis highlights Kazakhstan’s close trade and economic ties with
Kyrgyzstan and Uzbekistan, while relations with Turkmenistan and Tajikistan
show moderate dependence. Special attention should be given to Uzbekistan, as its
growing market and improving trade and economic conditions provide favourable
opportunities for expanding cooperation. In summary, the analysis confirmed a
high degree of interdependence between Kazakhstan’s economic development
and trade turnover with Central Asia. Key areas for strengthening Kazakhstan’s
position in regional markets include:
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*  Developing transport and logistics infrastructure;

*  Reducing barriers to mutual trade;

»  Expanding focus on non-commodity sectors of the economy.

Investment cooperation between Kazakhstan and Central Asian countries is
important and evolving, with growing investment opportunities across various
sectors. Central Asian states are actively seeking foreign investments to develop
their economies, infrastructure, and industries. Investment in infrastructure,
including transport and logistics, remains a key focus, facilitating trade and
economic growth and positioning Kazakhstan as a transit hub for goods and
services. Investments in infrastructure, energy, and mining also promote economic
growth and enhance regional connectivity.

Conclusion. The development of trade and investment cooperation between
Kazakhstan and Central Asian countries is heavily influenced by global and
regional economic factors. Over the past decades, Central Asia has become an
important hub in the international arena. Active engagement and development
of relations with neighbouring countries are crucial for Kazakhstan. Analysing
various aspects of cooperation helps to understand its significance and potential.
This study focused on three main aspects of economic interconnection among
these countries. One key finding is the positive correlation between Kazakhstan’s
GDP and those of other Central Asian countries, reflecting a degree of economic
interdependence.

The research emphasises the importance of Kazakhstan’s foreign trade with
Central Asia. However, not all countries contribute equally: the majority of
Kazakhstan’s trade is with Russia, China, and the EU, while trade with Central
Asian countries accounts for 10-12%. Trade with Uzbekistan and Kyrgyzstan
remains stable and growing, whereas trade with Tajikistan and Turkmenistan is
weaker but gradually increasing. Compared to 2014, trade has approximately
doubled. To expand investment with other countries, Kazakhstan needs to develop
trade and transit logistics. Kazakhstan’s investment activity in Central Asia plays a
significantrole in bilateral relations. The analysis shows that investment cooperation
with Central Asian countries is still emerging, while the main investors remain
large non-regional states. In the future, as economic ties expand, Kazakhstan has
substantial potential to develop investment relations with Central Asian countries.
Achieving this requires mitigating political and economic instability in the region,
addressing domestic challenges, strengthening legal frameworks, and reducing
corruption to create favourable conditions for FDI inflows.

Overall, the study demonstrates that Kazakhstan has the potential to enhance
economic development with Central Asian countries, increase trade turnover, and
attract direct foreign investment both bilaterally and regionally. Given the current
global circumstances, strengthening cooperation with neighbouring countries is
also essential for economic security.
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