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Abstract. The article analyses trade and investment relations between Kazakhstan 
and the Central Asian countries. The study aims to conduct a comprehensive 
analysis and assessment of the current state of economic cooperation between 
Kazakhstan and the countries of Central Asia, identify and scientifically analyse 
the main factors, and explore opportunities to develop economic cooperation in 
the region. The tasks were carried out using methods that included comparative 
statistical analysis, graphical methods, and the calculation of correlation and 
regression coefficients. The analysis revealed a moderate positive correlation 
between Kazakhstan's GDP and that of the other Central Asian countries, indicating 
a very close economic interconnection. The study highlights the importance of 
Kazakhstan’s foreign trade turnover with Central Asian countries. The issues 
related to trade turnover between the countries are examined, with an emphasis 
on the influence of global and regional economic factors. Kazakhstan maintains 
stable and growing trade with Uzbekistan and Kyrgyzstan, while economic 
ties with Tajikistan and Turkmenistan remain relatively weak but are gradually 
strengthening. Kazakhstan’s investments in Central Asia also play an important 
role in shaping bilateral cooperation. The analysis shows that investment relations 
between Kazakhstan and the Central Asian countries are developing at a new pace. 
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However, the main investors are large foreign states. In the future, Kazakhstan 
has great opportunities to develop investment cooperation with Central Asian 
countries. To this end, political and economic instability in the region, as well as 
certain internal problems in the countries, may create favourable conditions for 
an influx of direct investment by eliminating the weak legal framework and the 
unacceptable level of corruption.
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Аннотация. Мақалада Қазақстан мен Орталық Азия елдерінің арасындағы 
сауда-инвестициялық қатынастарды талдау жүргізілді. Зерттеудің мақсаты 
Қазақстанның Орталық Азия елдерімен экономикалық ынтымақтастығының 
қазіргі жағдайын кешенді талдау және бағалау, аймақтағы экономикалық 
ынтымақтастықтың динамикасы мен даму мүмкіндіктерін айқындайтын 
негізгі факторларды ғылыми негізде анықтау және саралау. Міндеттер 
салыстырмалы статистикалық талдау, графикалық әдіс, корреляциялық 
коэфиценттерді және регрессияны есептеуді қамтитын әдістерді пайдалану 
арқылы жүргізілді. Жасалған талдау Қазақстан мен Орталық Азия 
елдерінің ЖІӨ арасындағы қалыпты оң корреляцияны және экономикалық 
байланысының өте тығыздығын көрсетті. Зерттеу Қазақстанның Орталық 
Азиямен сыртқы сауда айналымының маңыздылығын көрсетеді. Елдер 
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арасындағы тауар айналымы жаһандық және аймақтық экономикалық 
факторлардың әсерін көрсететін мәселелерді анықтады. Қазақстан мен 
Өзбекстан, келесі Қырғызстан арасындағы сауда тұрақты және даму үстінде 
болып қала берсе, Тәжікстан мен Түрікменстан сияқты аймақтың басқа 
елдері әлсіз сауда байланыстарын, дегенмен  өсіп келе жатқанын көрсетті. 
Қазақстанның Орталық Азиядағы инвестициялық қызметі екіжақты 
қатынастарда да маңызды рөл атқарады. Талдау көрсеткендей, Қазақстан 
мен Орталық Азия елдері арасындағы инвестициялық қатынастары жаңадан 
дамып келе жатыр. Дегенмен негізгі инвесторлары сыртқы үлкен мемлекеттер 
болып отыр. Алдағы уақытта экономикалық байланыстардың кеңеюімен 
Қазақстанның Орталық Азия елдерімен инвестициялық ынтымақтастықты 
дамыту мүмкіндігі үлкен. Ол үшін, аймақтағы саяси және экономикалық 
тұрақсыздық, сондай-ақ елдердегі нақты ішкі проблемалар, құқықтық 
базаның әлсіздігін жою арқылы инвестициялардың келуіне мүмкіндік береді.

Түйін сөздер: Қазақстан, Орталық Азия, ынтымақтастық, сауда айналымы, 
инвестиция, талдау
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Аннотация. В статье анализируются торговые и инвестиционные 
отношения между Казахстаном и странами Центральной Азии. Целью 
исследования является проведение комплексного анализа и оценки 
современного состояния экономического сотрудничества Казахстана и 
стран Центральной Азии, выявление и анализ на научной основе основных 
факторов, возможности развития экономического сотрудничества в регионе. 
Задачи выполнялись с использованием методов, включающих сравнительный 
статистический анализ, графические методы, расчет коэффициентов 
корреляции и регрессии. Анализ показал умеренную положительную 
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корреляцию между ВВП Казахстана и стран Центральной Азии и весьма 
тесную экономическую взаимосвязь. Исследование показывает важность 
внешнеторгового оборота Казахстана со странами Центральной Азии. 
Раскрыты вопросы товарооборота между странами, которые отражают 
влияние глобальных и региональных экономических факторов. Казахстан 
поддерживает устойчивую и развивающуюся торговлю с Узбекистаном 
и Кыргызстаном, в то время как экономические связи с Таджикистаном 
и Туркменистаном остаются относительно слабыми, но постепенно 
усиливаются. Инвестиции Казахстана в Центральную Азию также играют 
важную роль в формировании двустороннего сотрудничества.  Анализ 
показывает, что инвестиционные отношения между Казахстаном и странами 
Центральной Азии развиваются новыми темпами. Однако основными 
инвесторами являются крупные иностранные государства. В перспективе, 
у Казахстана есть большие возможности для развития инвестиционного 
сотрудничества со странами Центральной Азии. Для этого политическая 
и экономическая нестабильность в регионе, а также определенные 
внутренние проблемы в странах могут создать благоприятные условия для 
притока прямых инвестиций за счет устранения слабой правовой базы и 
неприемлемого уровня коррупции. 

Ключевые слова: Казахстан, Центральная Азия, сотрудничество, 
товарооборот, инвестиции, анализ

Introduction. Regional economic cooperation plays a decisive role in 
promoting economic growth and development among countries within a specific 
geographical area. At the meeting with the Secretaries of the Security Councils 
of Central Asian countries held in Astana on May 16, 2024, President Kassym-
Jomart Tokayev outlined the key directions for strengthening cooperation among 
Central Asian countries in the field of security and emphasized the importance of 
regional cooperation through various summits and international meetings, noting 
the strategic focus in recent years on increasing trade, security, and mutual support 
among Central Asian states. The President highlighted that over the past five years, 
economic cooperation among Central Asian countries has increased by 80%, with 
regional trade exceeding 10 billion US dollars, demonstrating significant growth. 
He stressed the need to further expand trade by developing transport and logistics 
infrastructure, increasing import-export transactions, and diversifying the range of 
goods traded (President Tokayev, 2024). Close economic ties with Central Asian 
states are of strategic importance for Kazakhstan, as the region’s geographical 
and resource potential, as well as shared directions of economic development, 
enable the achievement of common goals. However, the effective use of these 
opportunities depends on a well-designed development strategy and the active 
participation of all stakeholders.

Literature Review. Regional cooperation is considered in modern scholarship 
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as a complex interdisciplinary issue at the intersection of economics, history, 
international relations, regional studies, philosophy, and other social and 
humanitarian disciplines. Issues of regional economic cooperation have been 
comprehensively studied in the scientific works of numerous foreign, domestic, 
and Central Asian researchers and examined from various theoretical and 
methodological perspectives.

Economic relations between states in a single region usually begin with 
the establishment of mutual trade ties. The prerequisites for the emergence of 
international trade, its economic significance, consequences, and impact on the 
development of national economies have been widely studied in economics. 
In analysing these issues, alongside representatives of the classical school of 
economics, prominent scholars from other directions of economic thought have also 
made significant contributions. In particular, the scientific and theoretical works 
of A. Smith, D. Ricardo, J. S. Mill, J. M. Keynes, R. Prebisch, A. Hirschman, and 
other scholars constitute an important methodological foundation for revealing 
the essence of trade relations between countries. In the works of R. Mogilevskii 
(Mogilevskii, 2012) and Iisus Felipe and Utsav Kumar (Felipe et al., 2010), it is 
argued that efficiency can be ensured by improving the performance of border 
services. The authors consider these factors as key prerequisites for deepening 
economic ties within the region.

The works of Malcolm Dowling and Ganesan provide an in-depth examination 
of regional issues (Dowling et al., 2008). The authors seek to explain differences 
in countries’ development trajectories through institutional and structural 
characteristics—meanwhile, the works of R. Pomfret (Pomfret, 1995) and Zh. 
Karshibaev (2015) emphasise the interaction of the studied region with the global 
economic space. These authors consider the attraction of foreign direct investment 
from leading world powers, the movement of financial flows, and external labour 
migration as important factors of regional economic development. Numerous 
scholars have extensively examined the theoretical and methodological foundations 
of investment cooperation. In particular, Bo Södersten, A. Budnikovsky, and other 
researchers pay special attention to analysing the reasons for the emergence of 
international investments, their objectives, and the patterns of capital movement 
between countries.

The works of domestic and Central Asian researchers occupy a special place 
in the study of regional cooperation issues. In particular, V. Dodonov’s research 
analyses the main trends in economic interaction between Kazakhstan and other 
Central Asian states. The author focuses on the development of intra-regional 
trade relations, the features of investment cooperation, and the formation of joint 
entrepreneurial entities (Dodonov, 2023). In addition, a team of authors comprising 
G. Karasaev, Q. Ensenov, B. Naimanbaev, Z. Bakirova, and F. Kabdrakhmanova 
comprehensively examines Kazakhstan’s cooperation with Central Asian countries 
from 1991 to 2000. Within the framework of the study, the main directions and 
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features of the development of political, economic, cultural, and social interaction 
are analysed (Karassayev et al., 2023).

The works of Uzbek researchers also widely address issues of regional economic 
cooperation in Central Asia. One such study is by G. Mirzaev, which analyses 
the stages of formation, development trends, and potential future directions of 
economic interaction between Uzbekistan and Central Asian states. The author 
places particular emphasis on the importance of intra-regional trade ties, the 
development of joint enterprises, and contractual and legal mechanisms regulating 
interstate economic relations (Mirzaev, 2020).

The works of Kyrgyz authors focus on specific aspects of regional economic 
cooperation. In particular, Zh. Omurova, A. Arzymatova, and Yu. Lysenko analyse 
economic relations between Kyrgyzstan and China by examining the dynamics, 
emerging challenges, and prospects of bilateral trade and economic ties within the 
framework of the “One Belt, One Road” initiative (Omurova et al., 2023).

Among Tajik researchers, some authors have studied regional cooperation in 
Central Asia. For example, in M. Rakhimov's works, the internal and external 
dimensions of regional cooperation are analysed, and the importance of 
strengthening mutual trust and sustained dialogue among Central Asian countries 
is emphasised. In addition, the study analyses the impact of geopolitical, economic, 
and security-related challenges on the development of regional cooperation 
(Rakhimov, 2010).

Kazakhstani researchers, including M. S. Akimbekov, have devoted considerable 
attention to analysing relations between Kazakhstan and Central Asian countries, 
as well as the place of Central Asian states in the global system and the policies of 
leading world powers toward the region (Akimbekov, 1998). The author’s studies 
are valuable for their consideration of regional processes within the context of 
international relations. In addition, the works of Sh. B. Zakieva, S. Kushkumbayev, 
K. S. Mukhtarova, L. Sh. Sultanova, A. T. Yerimpasheva, and other scholars 
comprehensively examine various aspects of regional economic cooperation in 
Central Asia. By analysing the characteristics of economic, political, and social 
interactions among Central Asian countries and neighbouring states, these authors 
have made a significant contribution to a deeper understanding of the substance and 
logic of the development of regional cooperation. Their studies comprehensively 
describe the main directions of regional economic integration processes, as well as 
the pressing issues and limitations arising in this field.

Materials and Methods. The present study aims to conduct a comprehensive 
analysis of trade and investment relations between Kazakhstan and the Central 
Asian states, to identify the key trends and factors that shape the dynamics of 
regional economic interaction. During the research, correlation and regression 
analyses were applied to assess the degree of interdependence between Kazakhstan 
and the Central Asian countries. From a methodological perspective, approaches 
used in previous studies analysing economic relations between Japan and Central 
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Asia (Abaidullayeva et al., 2024) were taken as a basis and adapted to the study of 
economic relations between Kazakhstan and the Central Asian states.

Within the analysis framework, gross domestic product (GDP) was selected as 
the primary macroeconomic indicator of economic development. At the same time, 
trade turnover between Kazakhstan and the Central Asian countries was chosen as 
the key variable reflecting mutual economic ties. For the study, country-specific 
statistical data for the period from 1991 to 2024 were collected from open sources. 
In addition, data on the volume of foreign trade turnover and attracted investment 
between Kazakhstan and the Central Asian states for the period 2014–2024 were 
used, drawn from official national and international statistical sources. During the 
study, the following issues were examined:

1. A correlation analysis of GDP between Kazakhstan and the Central Asian 
countries was conducted. This may indicate economic interdependence and the 
influence of similar factors.

2. The volume of foreign trade between Kazakhstan and the Central Asian 
states was analysed, and its development dynamics were determined based on the 
indicators.

3. Investment issues between the countries were examined. Changes and 
impacts were identified through tables and dynamics.

The formula for determining the pairwise correlation coefficient is as follows:

r = (Σ(xᵢ - x̄)(yᵢ - ȳ)) / (√Σ(xᵢ - x̄)²√Σ(yᵢ - ȳ)²)

where: x represents values for Kazakhstan, y represents values for another 
country, x̄ and ȳ are the mean values, and i denotes the number of years.

A positive value of the correlation coefficient indicates a positive (direct) 
relationship between the variables, a negative value indicates a negative (inverse) 
relationship, and a zero value indicates the absence of a relationship. If the absolute 
value of the correlation coefficient is 0.1 < | rxy | < 0.3, the relationship is weak; if 
0.3 < | rxy | < 0.5, it is moderate; if 0.5 < | rxy | < 0.7, it is noticeable; if 0.7 < rxy 
< 0.9, it is high; and if 0.9 < | rxy | < 1, it is very high. 

The calculations were carried out using Microsoft Excel software.
To achieve the research objective, a comparative analysis was conducted of the 

economic indicators of Kazakhstan and other Central Asian countries, along with 
an economic and statistical analysis of trade, investment, and production volumes.

 Results. Strengthening economic ties between Kazakhstan and the Central 
Asian countries contributes to regional stability, the development of transport, 
logistics, and industrial infrastructure, and the improvement of the socio-economic 
well-being of the population.

Table 1 presents the dynamics of gross domestic product (GDP) of Kazakhstan 
and the Central Asian countries. According to the table, Kazakhstan ranks first 
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among the countries of the region in terms of economic size. In general, because 
the economies of Central Asian states are susceptible to external economic 
influences, fluctuations can be observed in GDP indicators. Nevertheless, a 
comparative analysis over the years shows that a positive dynamic of economic 
growth is gradually forming in most countries.

Table 1 – GDP of Kazakhstan, Uzbekistan, Kyrgyzstan, Turkmenistan, and Tajikistan, 1991–
2023 (billion USD)

Years Kazakhstan Kyrgyzstan Uzbekistan Tajikistan Turkmenistan
1991 24,92 2,24 13,8 2,55 3,21
1992 24,92 2,32 12,95 1,92 3,2
1993 23,41 2,03 13,1 1,65 3,18
1994 21,25 1,68 12,9 1,52 2,55
1995 20,37 1,66 13,35 1,23 2,48
2000 18,29 1,37 13,76 0,86 2,9
2001 22,15 1,53 11,4 1,08 3,53
2002 24,64 1,61 9,69 1,22 4,46
2003 30,83 1,92 10,13 1,56 5,98
2004 43,15 2,21 12,03 2,08 6,84
2005 57,12 2,46 14,31 2,31 8,1
2010 148,05 4,79 49,77 5,64 22,59
2015 184,39 6,68 86,2 8,27 35,8
2020 171,08 8,27 60,22 8,13 45,82
2021 197,11 9,25 69,6 8,94 50,01
2022 225,5 12,13 81,15 10,71 56,54
2023 262,64 13,99 101,59 12,06 60,63
2024 280,0 15,0 110,0 13,01 62,1

Prepared based on World Bank Group (2024) data on GDP (current US$).
         

Figure 1 – Changes in GDP dynamics of the Central Asian countries, 1991-2023.
Note: Compiled based on Table 1.
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Based on the correlation analysis in Table 1, the dependent variable is 
Kazakhstan’s GDP – y; the independent variables are: Kyrgyzstan’s GDP – x₁; 
Uzbekistan’s GDP – x₂; Tajikistan’s GDP – x₃; Turkmenistan’s GDP – x₄; the time 
period is 1991–2024. The matrix of pairwise correlation coefficients is presented 
in Table 2.

Table 2 – Matrix of pairwise correlation coefficients between the GDP of Central Asian 
countries and Kazakhstan’s GDP

Countries Kazakhstan Kyrgyzstan Uzbekistan Tajikistan Turkmenistan
у х1 х2 х3 х4

Kazakhstan у 1.00 0.93 0.94 0.98 0.96
Kyrgyzstan х1 0.93 1.00 0.92 0.98 0.98
Uzbekistan х2 0.94 0.92 1.00 0.96 0.95
Tajikistan х3 0.98 0.98 0.96 1.00 0.99
Turkmenistan х4 0.96 0.98 0.95 0.99 1.00

Further, a regression analysis of trade turnover with Central Asian countries in 
relation to Kazakhstan’s GDP dynamics for 2014–2024 is presented. This analysis 
allows for the determination of the strength and nature of economic ties. For this 
purpose, data on GDP and trade turnover indicators are used. A more detailed view 
is provided in Table 3 and Figure 2.

Table 3 – Kazakhstan’s foreign trade turnover with Central Asian countries, 2014–2024, 
million USD

Years Tajikistan Turkmenistan Uzbekistan Kyrgyzstan
2014 699 865,60 475 044,30 2 101 609,90 1 056 018,00
2015 583 711,20 178 248,50 1 667 951,20 502 245,10
2016 590 249,40 283 499,20 1 512 991,50 668 602,20
2017 781 667,40 99 606,00 1 985 347,40 758 430,70
2018 845 896,60 99 553,30 2 488 155,50 865 257,00
2019 762 857,6 145 913,8 3 415 131,5 939 776,1
2020 791 428,5 127 979,6 2 930 694,5 848 592,4
2021 1 163 781,9 254 211,5 3 833 914,1 1 050 532,2
2022 1 384 860,4 438 691,7 4 921 935,9 1 246 877,0
2023 1 129 966,5 562 949,0 4 417 919,2 1 688 135,6
2024 1 213 960,4 555 701,6 4 135 916,0 1 713 213,0

Prepared based on data from the Ministry of Finance of the Republic of Kazakhstan (2024).
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Figure 2 – Dynamics of trade turnover between Kazakhstan and Central Asian countries, 
2014–2024      

Note: Compiled based on Table 2.

The share of foreign trade, which was 6% in 2014, increased to 10–12% by 
2024. This means that every tenth agreement falls within neighbouring countries’ 
share:

•	Uzbekistan – 6–7%
•	Kyrgyzstan – 2–3%
•	Tajikistan – 1%
•	Turkmenistan – 1%
The largest trade turnover is with the European Union, China, and Russia. 

Trade volume with Central Asian countries is relatively small, yet it continues to 
grow steadily.

The share of other countries:
•	Russia – 18–20%
•	China – 18–19%
•	EU – 28–30%
•	South Korea – 4%
•	USA – 2%
A simple linear regression analysis was conducted to assess the relationship 

between Kazakhstan’s gross domestic product and its trade turnover with each 
country. The results of the analysis are presented below:
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Table 4 – Results of regression analysis of trade relations between Kazakhstan and the Central 
Asian countries

Country Slope coefficient Intercept coefficient R² Explanation
Uzbekistan 19,70 -912,83 0,51 When GDP increases by $1 billion 

→ trade grows by +$19 million
Kyrgyzstan 8,33 -640,01 0,84 When GDP increases by $1 billion 

→ trade grows by +$8 million
Tajikistan 4,49 +3,56 0,50 When GDP increases by $1 billion 

→ trade grows by +$4.5 million
Turkmenistan 3,61 -431,34 0,71 When GDP increases by $1 billion 

→ +$3.6 million in trade

The slope coefficient indicates how much trade turnover increases for each $ 
1 billion increase in Kazakhstan's GDP. The intercept coefficient represents the 
initial value at a theoretical GDP of zero and often serves as part of the formula. 
The R² value reflects the strength of the relationship (the closer to 1, the better 
the model describes the data). The table summarising key investment relations 
between Kazakhstan and its main investment partners shows that China and Russia 
are Kazakhstan’s primary partners, while the EU also plays a significant role.

Intra-regional foreign direct investment (FDI) in Central Asian countries 
reached $834 million by the end of the first half of 2024, which is 40% higher than 
in 2022. By 2022, mutual investments in the manufacturing sector had increased 
2.5 times, indicating the highest growth rate in cumulative FDI.

According to the EBRD report, Kazakhstan is the leading investment-attracting 
country in Central Asia. As of the first half of 2024, 80% of total outward 
investments, or $671 million, were attributed to the Republic. Uzbekistan’s 
importance as a regional investment-attracting country in Central Asia is also 
increasing. Direct investments from Uzbekistan grew 6.8 times, rising from $24 
million in 2022 to $164 million by the end of the first half of 2024. 

Figure 3 – Cumulative intra-regional investments in Central Asia (sectoral structure), million 
USD
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The following trends dominate mutual investments in Central Asia:
1. Green region projects continue to be the main focus of new investments.
2. The manufacturing sector remains the most attractive for mutual investments.
3. Active growth of new projects in the agro-industrial sector continues.
The role of Central Asia as a hub for attracting mutual investments continues 

to grow. By the end of the first half of 2024, the share of regional countries in 
attracted FDI exceeded 50%, with the largest contributions to growth over the past 
1.5 years coming from Kazakhstan (+17%) and Uzbekistan (+5.2%) (Eurasian 
Development Bank, 2024).

As the largest economy in the region, Kazakhstan is not only an investment 
recipient but also an important source of investment potential for other Central 
Asian states (see Table 5, Figure 5).

Investment cooperation between Kazakhstan and the Central Asian countries 
serves as a key mechanism for regional stability and economic growth. If properly 
coordinated, it can significantly enhance the region’s cooperative potential and 
elevate Central Asia to a new level of development.

Table 5 –FDI from Kazakhstan to Central Asian countries, million USD

Years
Volume of investments from Kazakhstan to Central Asian countries

To Kyrgyzstan
To 

Tajikistan To Uzbekistan To Turkmenistan
2014 6,4 7,9 -5,0 8,2
2015 0,9 1,9 -0,2 9,3
2016 21,1 5,8 0,1 7,8
2017 44,8 0,4 2,1 3,1
2018 50,4 6,8 8,6 5,4
2019 103,5 1,9 37,3 6,2
2020 85,5 4,6 50,0 9,1
2021 65,3 -1,6 111,5 6,9
2022 178,7 -4,5 42,3 7,1
2023 4,2 1,2 58,8 10,3
2024 29,7 10,7 99,2 12,2

Prepared based on the investment direction data from the National Bank of the Republic of 
Kazakhstan (2024).
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Figure 4 – Dynamics of FDI from Kazakhstan to Central Asian countries
Note: Based on Table 5.

Investments from Central Asian countries into Kazakhstan are very small, 
weak, and unstable, as shown in Table 6.

Table 6 –Volume of investments coming to Kazakhstan from Central Asian countries, million 
USD

Years Volume of investments received by Kazakhstan from Central Asian countries
From Kyrgyzstan From Tajikistan From Uzbekistan From Turkmenistan

2014 -25.6 0.5 0.2 0.5
2015 -31.5 0.9 -5.7 0.3
2016 -4.8 -0.2 0.3 0.1
2017 0.5 0.3 7.3 2.2
2018 1.5 0.1 -2.6 -0.4
2019 1.7 11.7 -0.2 -0.2
2020 -2.8 0.4 -26.1 -0.2
2021 -1.1 -0.2 5.2 0.3
2022 -9.8 0.1 -16.3 0.3
2023 10.1 4.3 1.1 21.0
2024 23.9 1.6 3.5 0.4

Prepared based on the investment direction data from the National Bank of the Republic of 
Kazakhstan (2024).
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Figure 5 – Dynamics of FDI from Central Asian countries to Kazakhstan
Note: Based on Table 6.

As shown in the table above, Uzbekistan is the largest investor in Kazakhstan 
among Central Asian countries. At the same time, Kazakhstan has made significant 
investments across sectors, including oil and gas, agriculture, and transportation.

Investment levels from Kyrgyzstan to Kazakhstan are relatively low, with 
investments mainly directed to industry, energy, and agriculture. Conversely, 
Kazakhstan has invested more broadly in Kyrgyzstan, including mining, energy, 
and infrastructure sectors. Tajikistan’s investments in Kazakhstan focus on 
mining and hydroelectric projects, while Kazakhstan’s investments in Tajikistan 
are diversified, covering the transport, construction, and mining sectors. 
Investments from Turkmenistan to Kazakhstan are relatively small and directed 
mainly to construction and other sectors. Meanwhile, Kazakhstan has invested 
in Turkmenistan across multiple sectors, including oil and gas, mining, and 
transportation.

Discussion. The cross-correlation between Kazakhstan, Kyrgyzstan, Tajikistan, 
Turkmenistan, and Uzbekistan is very high (close to 1), indicating a strong positive 
linear relationship (multilateralism) among them. This may reflect a high degree 
of economic, political, or cultural integration.

Regression analysis highlights Kazakhstan’s close trade and economic ties with 
Kyrgyzstan and Uzbekistan, while relations with Turkmenistan and Tajikistan 
show moderate dependence. Special attention should be given to Uzbekistan, as its 
growing market and improving trade and economic conditions provide favourable 
opportunities for expanding cooperation. In summary, the analysis confirmed a 
high degree of interdependence between Kazakhstan’s economic development 
and trade turnover with Central Asia. Key areas for strengthening Kazakhstan’s 
position in regional markets include:
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•	 Developing transport and logistics infrastructure;
•	 Reducing barriers to mutual trade;
•	 Expanding focus on non-commodity sectors of the economy.
Investment cooperation between Kazakhstan and Central Asian countries is 

important and evolving, with growing investment opportunities across various 
sectors. Central Asian states are actively seeking foreign investments to develop 
their economies, infrastructure, and industries. Investment in infrastructure, 
including transport and logistics, remains a key focus, facilitating trade and 
economic growth and positioning Kazakhstan as a transit hub for goods and 
services. Investments in infrastructure, energy, and mining also promote economic 
growth and enhance regional connectivity.

Conclusion. The development of trade and investment cooperation between 
Kazakhstan and Central Asian countries is heavily influenced by global and 
regional economic factors. Over the past decades, Central Asia has become an 
important hub in the international arena. Active engagement and development 
of relations with neighbouring countries are crucial for Kazakhstan. Analysing 
various aspects of cooperation helps to understand its significance and potential. 
This study focused on three main aspects of economic interconnection among 
these countries. One key finding is the positive correlation between Kazakhstan’s 
GDP and those of other Central Asian countries, reflecting a degree of economic 
interdependence.

The research emphasises the importance of Kazakhstan’s foreign trade with 
Central Asia. However, not all countries contribute equally: the majority of 
Kazakhstan’s trade is with Russia, China, and the EU, while trade with Central 
Asian countries accounts for 10–12%. Trade with Uzbekistan and Kyrgyzstan 
remains stable and growing, whereas trade with Tajikistan and Turkmenistan is 
weaker but gradually increasing. Compared to 2014, trade has approximately 
doubled. To expand investment with other countries, Kazakhstan needs to develop 
trade and transit logistics. Kazakhstan’s investment activity in Central Asia plays a 
significant role in bilateral relations. The analysis shows that investment cooperation 
with Central Asian countries is still emerging, while the main investors remain 
large non-regional states. In the future, as economic ties expand, Kazakhstan has 
substantial potential to develop investment relations with Central Asian countries. 
Achieving this requires mitigating political and economic instability in the region, 
addressing domestic challenges, strengthening legal frameworks, and reducing 
corruption to create favourable conditions for FDI inflows.

Overall, the study demonstrates that Kazakhstan has the potential to enhance 
economic development with Central Asian countries, increase trade turnover, and 
attract direct foreign investment both bilaterally and regionally. Given the current 
global circumstances, strengthening cooperation with neighbouring countries is 
also essential for economic security.
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