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Abstract. Research includes the study of China's economy, known as world's
second largest economy by nominal GDP, which has status of a world leader in
production of various types of technologically equipped innovative products,
acting as a global exporter and player in global market for goods and services
in international space. Article is devoted to study of macroeconomic indicators
characterizing current trends in China's economic cooperation with Central Asian
countries. The results of study come down to fact that both interacting parties, in
conditions of geopolitical and geo-economic instability, strive to establish mutually
beneficial agreements, and China's strong and purposeful presence will allow
Central Asian countries to diversify their global ties and directions of their own
economic development. Thus, article summarizes that along with negative global
impact, there are also positive trends that lead to strengthening and strengthening
of further diversification of China's economic cooperation with Central Asian
states. Methods of historical, comparative and systematic analysis used in study
help to identify development trajectories related to geopolitical influence and
strengthening of integration cooperation between both sides on equal and mutually
beneficial terms. Modern model of economic relations between China and Central
Asia countries, interpreted by authors of study, is based on key factors of regional
interaction, containing features and important vectors of development in context of
increasing geopolitical changes. Results obtained can be used to develop strategic
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and Central Asia countries.
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AnHotamus. 3eprrey HomuHaiael JKIO OoifpiHImIa oneMHIH — eKiHII
SKOHOMHUKACKHI PETiHAE OeNriii, TEeXHOJOTHSIIBIK KaOJbIKTAIFaH WHHOBAIUSIIBIK
OHIMAEPIIH opTYpJi TYpJiepiH eHAipyle oJeMIiK Kemdacimisl MapTedeciHe
W€, XalbIKapaJblK KEHICTIKTETi Tayapiap MEH KbI3METTepAl SJIeMIIK HapbIKTa
xahaHABIK ASKCHOPTTAyIIbl JKOHE OWBIHINBI pETiHAe opekeT ereTiH Keirait
SKOHOMHUKACKIH 3epTTeyni KaMTuabl. Makana KXP-aeH Opraisik A3us engepiMeH
SKOHOMHUKAJIBIK BIHTBIMAKTACTHIFBIHBIH Ka3ipri TeHICHIMSIAPBIH CHUIATTAHTHIH
MaKpPOIKOHOMHKAIIBIK KOPCETKIIITEPII 3ePTTEyre apHalFaH. 3epTTey HOTIKENepi
TeocasCH XKoHE T€OAPKOHOMHUKAJBIK TYPAKCBHI3MBIK JKaFmalbIHIa ©3apa 1C-KUMBLT
JKaCalTBIH €Ki TapanThlH Ja e3apa THIMII yaFJaJlacTHIKTapAbl JKOJIFa KOIOFa
YMTBUIATBIHIBIFBIHA, )T KBITalIbIH Oepik )KoHE MaKCaTTHI KaThICYbl OpTaibiK A3wst
eNJIepiHe O3/epiHiH KahaHbIK OalIaHbICTAPhl MEH ©31HIIK YKOHOMHUKAJIBIK JaMy
OarbITTapBIH OpTapanTaHIbIPyFa MyMKIHJIIK OepeTinairine Herizaeneni. Ocpuiaiiiia,
Makajana tepic acepiiepmer karap KXP-ubiH Opranbik A3us MEMIICKETTEpiMEH
SKOHOMUKAJIBIK BIHTBIMAKTACTBIFBIH OJIaH 9pi dpTapanTaHabIPy/Ibl KYIICHTYTE )KoHE
HBIFAlTyFa Heri3 0OJIaThIH OH TEHACHIUSIAP Ja 0ap €KSHIIITT KOPBIThIHIbLIAHA B
3epTTeyAe KONNAHBUIFAH TapUXH, CAJBICTBIPMANIBI JKOHE IJKYHMENiK Tajnjay
o/licTepl TEeOCasCH BIKMAJFa XOHE €Ki TapanThlH TeMe-TeH XXOoHE e3apa THUiM/Ii
mIapTTapAa MHTETPAIMIIBIK ©3apa iC-KUMBUIBIH HBIFalTyFa OainanbeIcThl [lamy
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TpaeKTOPHSIIAPBIH aHBIKTayFa KOMEKTece . 3epTTey aBropiapsl Tycinaipren KXP
MeH OpTanblk A3us eniepi apachIHIarbl SKOHOMHUKAIBIK KaThIHACTAP/IBIH 3aMaHayn
MOJIENTi TeOCasCH ©3repiCTepAl KaTraHJaTy >KarmalblHIa JaMy epeKIIeTiKTepi
MEH MaHBI3/Ibl BEKTOPJIAPBIH KaMTHTBIH OHIPIIK e3apa iC-KMMBUIIBIH HETi3Ti
(axTopmapbiHa HerizaenreH. AjbiHFaH HoTikenep Kpiraih men Opranbik Asus
enyepl apachIHIAFbl BIHTBIMAKTACTHIKTHIH TYPAaKThl MOJEIH KaJBIITACTHIPY
OOMBIHIIIA CTPATETHSIIBIK, YCHIHBIMIIAP J31pJiey YIIiH Hai1aTaHbLTy bl MYMKIH.

Tyiiin ce3nep: Keitall, unBectunusuiap, OpTaiblKk A3Hs, SKOHOMHUKAIBIK
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AnHoTranus. UVccnenoBaHue BKIIOYaeT H3YyYEHHIO HKOHOMHUKHM Kwuras,
W3BECTHOH Kak BTOpasi S)KOHOMHUKa MUpa o HoMuHansHoMY BBII, nmeroras craryc
MHUPOBOTO JIMAEpa MO NPOU3BOACTBY MHOTOOOPa3HBIX BHAOB TEXHOJIOTHYECKU
OCHAIIICHHOH WHHOBALIMOHHOW TPOAYKIMH, BBICTYMAIOIIAs Kak DIOOaTbHBIN
SKCTIOPTEP M UTPOK B MUPOBOM PBIHKE COBITA TOBAPOB U YCIIYT B MEKAYHAPOIAHOM
npoctpancTBe. CTaThsl MOCBALIEHA H3YYEHNUIO MAKPOIKOHOMHUYECKHX MIOKa3aTeNneH,
XapaKTEePU3YIOIUX COBPEMEHHBIC TEHACHIIMY B 3KOHOMUYECKOM COTPYJHUYECTBE
KHP co crpanamu IlentpansHoil A3uu. Pe3ynbraThl uccieoBaHUS CBOISATCS K
TOMY, YTO 00€ B3aUMOJEHCTBYIOLINE CTOPOHBI B YCJIOBHSX T€ONONUTHYECKOH U
r€03KOHOMUYECKOW HEYCTOMUMBOCTH CTPEMSITCS K HaJIA)KMBAaHUIO B3aMMOBBITOJJHBIX
JOTOBOPEHHOCTEH, a MPOYHOE U IieJIeHapaBiIeHHoe pucyTcTBre Kuras mo3soaut
crpanaMm LleHTpanbHol A3MM IUBEpCHU(PHULIMPOBATH CBOU IIOOANbHBIE CBS3U
W HalpaBlICHUs COOCTBEHHOTO 3KOHOMHMYECKOTO pa3BUTHA. Takum 0O0pazom,
B CTaTbe PE3IOMHUPYETCS, YTO HApALy C HETraTHMBHBIMU IOOAIbHOE BIUSHHE
CONEPKUT U TMOJOKUTEIbHBIE TEHACHLUWH, OOYCIAaBIMBAIOIINE YCUICHHE U
YKpeIUIeHHe JAajbHeHIell auBepcupuKaniy KOHOMHYECKOTO COTPYIHHYECTBA
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KHP c¢ rocymapctBamu llenTtpanbnoii Asuu. [lpumeHeHHBIE B HCCIEAOBAHUU
METOABl HCTOPHYECKOTO, CPAaBHUTENHPHOTO W CHUCTEMHOTO AaHajiu3a IOMOTAaIOT
BBISIBUTh TPACKTOPUM Pa3BUTHUS, CBS3aHHBIE C TEONMOJUTHUYECKUM BIMSHHEM U
YKpEIUIEHUEM MHTETPALlMOHHOIO B3aUMOACHCTBHS 00CHX CTOPOH HA MAPUTETHBIX
W B3aUMOBBITOAHBIX  ycnoBusAX. CoBpeMeHHas MoOJelIb 3KOHOMHYECKHX
otHomienuit Mexay KHP u crpanamu LlentpansHoil A3uu, HHTEpIpEeTUPOBAHHAS
aBTOpaMH HCCJICIOBAHUs, 0a3upyeTcss Ha KIIOUEBBIX (PAKTOpaxX PErHOHAIBHOTO
B3aMMOACUCTBHSA, COIEPKAIIUX OCOOCHHOCTH M BaXKHBIC BEKTOPHI Pa3BUTHS B
YCIIOBUAX YXECTOUYEHHUS! I'€ONOIMTHYECKUX IepeMeH. [lomyueHHble pe3ynbTaTrhl
MOTYT OBITh MCIIOJIB30BAaHBI ISl BBIPAOOTKH CTPATETHYECKUX PEKOMEHAALUH 110
(hopMHPOBaHMIO YCTOWYMBOI MOZIENIN COTpyAHNYECTBa Mexay Kuraem u ctpanamu
HentpanpHOil A3um.

KmoueBnie cioBa: Kutail, nunsectunuy, LlenTpansHas A3us, 5JKOHOMUYECKHE
OTHOLIEHUs], T100abHAsi KOHKYPEHIUS

Introduction. Central Asian countries have always looked at China as an
attractive ally for creating multifaceted relationships in a variety of areas, from
international trade and manufacturing to agriculture and distribution channels.
China has a long-lasting interest in the Central Asian area due to its needs for
energy - specifically oil and natural gas extraction, refining, and transportation.
This interest is directly tied to the sweeping Belt and Road project.

Trade ties between China and Central Asian countries have been a bright spot
in international relations, filled with distinct promise and remarkable energy, based
on benefits to both parties and a mutual realization of how viable, valuable, and
promising their partnership can be. These ties are now especially vibrant given
the developments in today's interconnected world. The authors of the article
emphasize that the significantly changing economic relations between the regions
are primarily related to the consequences of global challenges - the development
of the world economy, technology and digitalization, the behavior of players in the
arena of military and political events, integration transformations of unions and
international institutions, as well as other geopolitical processes.

The authors of the study are convinced these economic and environmental threats-
this increased in part due to global demands and shifting political motivations-can
better interrelate these regions, while also optimally positioning both sets of Central
Asian countries and China to get value out of their relationships in the long-term.
China is still keen to develop economic relationships with Central Asian countries,
which is consistent with the commitments reached at the first China-Central Asia
summit in Xi'an, in May 2023. This is reasonable, because China sees massive
prospects for this regional cooperation to be of value for the development of large
projects across logistics networks, agriculture and industry, and on acquiring
lucrative natural resource projects, amongst countless other fields.

China's global influence and position in the world economy is illustrated with
its large projects, the Belt and Road Initiative-which is the largest-most ambitious
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project-seeking to create greater shipping connectivity and enhancing collaborations
across continents. In general, the authors of the article consider such an algorithm of
regional interaction within the framework of system analysis, where the participants
are involved in the global system of relationships. The analysis of the history of the
formation of the modern model of economic cooperation between China and the
Central Asian countries runs through the entire work, and the explanation of why
and how effective and necessary is the further development of regional cooperation,
which has both historical roots and logical sequence.

The comprehensive analysis in the presented article allowed the authors of the
study to identify a modern model of multilateral and successful interaction, the
conceptual paradigm of which is that in the context of toughening geopolitical
realities, China attaches even greater importance to regional cooperation and
solidarity with the countries of Central Asia. The authors present a modern model
of China's regional cooperation with the countries of the Central Asian region. This
model includes four key vectors of regional integration: economic cooperation;
political interaction; cultural exchange; education and science. The general
conclusion in this context was the authors' belief that modern geopolitical and geo-
economic processes, which sometimes carry negative content and bring additional
difficulties in developing cooperation, according to the authors of the study, only
strengthen the relationship between both sides, changing the structure of national
economies, uniting them into a single world market, which generally forms new
aspects. economic cooperation and mutual influence within the framework of
regional cooperation.

Research materials and methods. Comparison of regions and organizations
involved in regional economy and economic policy allows to demonstrate the
issues of influence of global changes on the situation in the system of multilateral
cooperation Therefore, in this context, among the necessary scientific tools for the
use of scientific tools, the authors applied comparative and causal types of analysis,
as well as historical and logical methods of research.

Thinking in a systematic manner - a method which, typically, all researchers tend
to use with regard to the examination of the causal relationship of one thing with
another - highlights how economic relations among different regions evolve and
change over time. This perspective shows us what influences and causes underlie
the characteristics of regional development, and interregional cooperation in the
present day. An important aspect of this includes examining the very factors (external
and internal) contributing to spikes in successful business contracts and profitable
economic agreements.

The empirical base of the study includes data from national statistical agencies,
international organizations, as well as analytical materials from research institutes
and expert assessments. This approach provides a comprehensive and objective
consideration of the prospects for Sino-Central Asian cooperation in the context of
global transformations.

Literature review. There are many scientific-theoretical and expert studies
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analyzing various aspects of the Chinese economy and its interaction with regions
of the world, as well as geopolitical influence on international economic processes,
where almost all players are involved.

Thus, regarding the PRC cooperation with Central Asian countries, it is worth
noting expert opinions in the studies of such international specialists (Kadyrova,
2022; Michele Ruta et al., 2025; Muratbekova, 2023; Hitahunov, 2024).

For example, a well-known expert in the study of China's economic policy A.
Muratbekova highlighted an important side in the development of the state economy
in the context of interchange in the commodity market. The author illustrates that
Central Asia is becoming more and more important in China's international strategy,
and its leaders want to learn and adopt China's model of win-win diplomacy across
the region. The expert has focused attention on showing that collaboration between
both parties - including China's multi-billion-dollar pledge of project funding to
Central Asian countries - involves many different economic sectors. This includes
developing the transportation infrastructure themselves, while at the same time
modernizing customs regimes and border facilities, creating fast track "green
corridors" for agricultural products and other goods, and establishing direct air
routes for both people and cargo. Ultimately, these initiatives will enhance the
flows of goods across borders and make it simpler for trade and investment to be
established in both directions.

Along with this, China is supporting its global governance efforts through new
global initiatives such as the Global Civilization Initiative, Global Development
Initiative and Global Security Initiative, which aim to build strong communities
with a shared future for humanity (Muratbekova, 2023).

Another Kazakhstani researcher (Hitahunov, 2024) rightly notes that at the
present stage the economic interaction between China and Central Asian countries
is on the path of strengthening cooperation since external global challenges
are aimed at preservation and strengthening. Along with this, the scholar from
Kazakhstan emphasized an important postulate, which is that China is strengthening
its position as a key trade and investment partner in Central Asia; cooperation between
the countries is broad and ranges from agriculture to energy.

The issues of China's economy and economic policy, its multidimensional
transformations over a certain period have been reflected in the works of individual
authors, international studies and reports (Kulagin, 2024; Terentyev, 2024; China's
projected GDP growth for 2025, 2025).

Global challenges that have affected the nature of the relationship between Central
Asia and China are outlined in fundamental studies (Arutyunov, 2024; Vinokurov,
2023; Razin, 2024; Zhao Huasheng, 2022; Han Chunlin, 2025).

An important aspect of these research activities is evaluating and analyzing
China in terms of its economic situation and position in today's complicated political
environment. Given that the country does not exist in a vacuum, the state of China's
economic system faces many difficult issues that are largely influenced by pressures
from around the globe. These issues are reflected in the development of the domestic
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economy and inevitably shape China's relations with other countries, including
Central Asian countries.

This issue is widely covered in the works of international researcher V. Kulagin,
who, for example, argues that due to favorable situation in exports with a simultaneous
decline in imports, the Chinese economy has a high surplus. However, the introduction
on August 1, 2024, of additional duties by the United States on several Chinese
products, as well as additional duties on electric cars by the European Union (as a
global challenge - authors' note), contains the risk of changing the situation in the
economic dynamics of the PRC (Kulagin, 2024).

There also are different points of view on this matter. Christopher Smart from the
Arbroath Group, for example, feels that when it comes to political events affecting
regional economies across the world, global change tends to happen slowly in markets
instead of through a single event or incident. Regions tend to focus on economic
growth this day rather than interest costs and are able to remain firm when the world
has unprecedented changes to aggregate financial stability.

Here it is appropriate to give an example according to the expert opinion of
foreign analyst (Arutyunov, 2024), whose work states that in general regional
markets, periodically occurring global events are not considered a sign of long-term
instability.

Results. Answering the question of how China's economy is growing, it can
be noted that the Chinese economy is characterized by stable economic growth,
developing at a good pace with an average value of GDP growth over the past
20 years (2001- 2021) - 8.66%. However, it should be noted that the stability of
the economic growth indicator has not always been observed. Thus, there is little
noticeable change in the economic growth indicator due to the global financial
crisis 2007-2009, the global economic crisis 2014-2016, although there is a slight
slowdown from 2010 to 2019 (from 10.64% to 5.95%), and only the coronavirus
pandemic in 2020 reduced the value of GDP to 2.24%, which then recovered to
8.4% in 2021 (Analysis of trade between Kazakhstan and China, 2024).

In 2013, China launched the Belt and Road Initiative, which aims to improve
transport linkages and build intercontinental partnerships (Michele Ruta et al 2025).

In this context, it is necessary to note the revival of the Great Silk Road as
one of the most ancient logistic corridors, whose purpose of functioning, was
the movement, distribution, buying and selling (wholesale and retail) of goods,
works and services to Western Europe and that, logically and naturally led to the
acquaintance of different peoples with new consumer goods and other important
aspects.

Thus, ambitious projects related to China's large-scale investments in
transportation technologies are yielding impressive results. In recent years alone,
more than two hundred thousand transportation startups have appeared in China.
This is four times more than in the entire Silicon Valley. More than forty thousand
Chinese engineers are involved in flying car projects alone, which is significantly
more than all countries combined.
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Economic activity in China picked up in early 2024, helped by rising exports.
Meanwhile, domestic demand growth has slowed. Investment in manufacturing
and infrastructure, as well as consumer spending on services, remained strong,
while the real estate market correction continues. In the long run, China's rapidly
aging population may have wide-ranging economic consequences, but with the
right and competent policies of China's leadership, the demographic transition is
manageable.

Based on the conclusion of foreign researcher (Terentyev, 2024), the economic
problems associated with China's aging population can and are being overcome
through government policies that aim to increase labor force participation and
that help ultimately prolong productive working lives. Some of the most effective
measures to help expand China's labor force and make it more productive may
include the following, namely: higher retirement age, skill upgrading and lifelong
learning, elimination of gender bias in hiring, - affordable childcare, better work-
life balance and others.

Even though China is a major exporter of goods worldwide, has had a record
trade surplus since the beginning of 2025, is the second largest economy in the
world after the United States, nevertheless, the country continues to struggle
with achieving its domestic consumer spending targets. The Chinese economy is
characterized by a favorable situation in exports, but it should be noted that high
surplus is obtained at the expense of falling imports (see Figure 1):

Annual GOFP Growih in China
OO0 0TS

Figure 1 — GDP growth dynamics of the PRC 2000-2025
Source: compiled by the authors based on China's Projected GDP Growth for 2025 (2025)

For example, in June 2024, according to Figure 1, Chinese exports grew robustly
by 8.6%, including to the US (up 6.6%) and the EU (4.1%), while total imports fell
by 2.3% despite the low base of 2024.

Global challenges in the face of the U.S. and the EU aggravate the situation of
the country, So the U.S. side from August 1, 2024 announced the introduction of
additional duties on a number of Chinese products, and the European Union has
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already imposed additional duties on electric cars, because of which the current
situation may change not for the better for China (Kulagin, 2024).

According to an expert, Rob Haworth, senior director of investment strategy at
the U.S. Bank Asset Management Division, China is trying to stimulate economic
growth focused not on investment but on consumers, but with limited success so far.
While China is not downplaying the importance of its export activities, expanding
domestic demand is a bigger challenge for China, which consequently cannot be
reflected in national GDP dynamics.

As we noted above, China's economy could be further impacted in 2025 by the
potential for higher tariffs on Chinese imports being considered by President Donald
Trump. Haworth's expert assessment is that China's recent record trade surplus is
partly due to the potential impact of tariffs.

With Trump's new presidential term beginning on January 20, 2025, it seems
that the door is open for trade tensions to escalate. Actions could be taken early in
the new administration. D. Trump has strongly advocated for new tariffs on goods
imported into the U.S. from abroad, with a particular focus on China. While other
countries such as Canada and Mexico are also being targeted. Thus, the whole world
is awaiting the details of what the new levels of US tariffs on Chinese goods might
be (Arutyunov, 2024).

Another key factor, of course, is the extent of China's response to U.S. trade
restrictions. That is, among the problems we have identified is the growing trade
tensions that could eventually cause significant damage to both Chinese and U.S.
companies at the same time.

While the U.S. leads in software development, China maintains its leadership
in innovative technology. At the same time, China's main advantage is the speed of
technology development. It takes only 18 months to go from an ideato its introduction
into mass production, compared to 3-4 years for its Western competitors.

According to the World Trade Organization, in 2024 China will remain the
second largest major importer in the world. China's ultra-large market gives the
world more opportunities and more choices The World Bank raised its forecast for
China's GDP growth in 2025 by 0.4 percentage points to 4.5%. The international
community is generally confident in China's economic prospects (Han Chunlin,
2025).

Here it is also important to note that according to the forecasts of experts, by
2025. China will control more than 75% of the world market of batteries for electric
transportation and 60% of the electric car market and while the whole world still
perceives flying electric cars as a fiction, Chinese companies are already turning
them into reality (Razin, 2024). The authors of the study are confident that thanks
to this development of technology, in a few years we may see no single prototypes
but entire fleets of flying cars over cities.

It is a well-known fact that after the collapse of the Soviet Union, Russia was
the sphere and object of interest of the Central Asian countries that left the USSR.
At present, with some amendments, one can conclude that China is purposefully
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pushing Russia out of its zone of influence by offering attractive lucrative projects
and grants to the Central Asian countries.

Currently, the development of trade and economic cooperation between the
Central Asian states and China has positive dynamics, and it should be emphasized
that China is one of the main and serious partners of this region in a wide range of
areas of interaction.

The main economic direction of China with Central Asian countries has become
such key areas of economy as supply of consumer goods, as well as extraction,
processing and transportation of oil and gas to China from Central Asian countries.

The concluding statement of the China-Central Asia summit clearly shows that
both parties want to increase their partnership, by coordinating their individual
growth plans, simplifying and streamlining trade procedures, enhancing investment
and industrial cooperation, and by better integrating their transport corridors between
China and central Asia with regards to energy projects. They also wish to cooperate
further in technology sectors. The aim is to mutually agree on the establishment of
a new cooperation framework where mutual strengths can reinforce each other in a
win-win fashion (Muratbekova, 2023).

On January 25, 2022 - thirty years after China established diplomatic relations
with the five Central Asian countries - President Xi Jinping made a promise during
a virtual summit. He stated that irrespective of the future global climate or how
much China grows in the years ahead, in every scenario Central Asian country
will always be able to rely on China as a partner, a neighbor, a friend, and trusted
ally to unconditionally count on (Kadyrova, 2022). According to the statement of
E. Vinokurov, Deputy Chairman of the Board, Chief Economist of the Eurasian
Development Bank (EDB), it is obvious that now the economy of Central Asia
has grown faster than the world economy in the last 2 years. According to EDB
forecasts in 2024 the nominal GDP of Central Asia will exceed 500 billion dollars
USA. The nominal GDP of Central Asia will exceed 500 billion dollars USA
(Vinokurov E., 2023).

The initiative "One Belt, One Road", has become an important platform for
the development of global economic cooperation and a driving force of China's
modernization, as stated by the participants of the fourth symposium on the
construction of the Belt and Road, which was held in Beijing. The objective of the
China initiative is to promote global economic development (Michele Ruta et al,
2025).

Over the past 11 years, the ambitious One Belt, One Road project has made
significant progress. Meanwhile, it is necessary to emphasize the importance of
improving and promoting a high-quality belt and road cooperation mechanism and
creating a new space for win-win development at a higher level and with greater
sustainability and stability.

It should be noted that the "One Belt, One Road" initiative has become the
world's largest platform for international economic cooperation, with the widest
coverage and the greatest impact on the economies of Central Asian countries. In
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addition, its global attractiveness has been increasing every year. As an important
platform for promoting cooperation between China and Central Asian countries,
the initiative is also a key factor in promoting Chinese modernization the One
Belt, One Road Initiative will continue to be an important platform for building
a global community of shared future, a key driving force for promoting Chinese
modernization, and a powerful force in expanding economic relations among
Central Asian countries.

Also, China is gradually increasing its share in both imports and exports of
Kazakhstan. While in 2017 the country's share in Kazakhstan's total foreign sales
was relatively low - only 12% - it has now grown to 18% by 6 percentage points.
The specific weight of the PRC in imports to Kazakhstan has increased over the
years from 15.9% to 25.5% (Analysis of trade between Kazakhstan and China,
2024). As noted earlier, Central Asia became an area of competition for both China
and Russia after the disintegration of the Soviet Union. Until fairly recently, both
countries supported the Shanghai Cooperation Organization, an international
organization formed in 2001, as a counterweight to organizations dominated by
the West. Within this collective, both nations advanced their respective strategic
agendas.

Russia advanced its Eurasian Economic Integration project, while China
advanced its Belt and Road Initiative. However, after 2014, after the annexation
of Crimea and after the Russian invasion of Ukraine in February 2022, there was
a change in the balance of power. China has become stronger, and Russia has lost
credibility. For various reasons, China (primarily as a dynamic economy - author's
note) is a very attractive partner (Zhao Huasheng, 2022). As China has sharply
increased both the physical and value volume of supplies of its goods to Central
Asian countries, Chinese suppliers added 45% in monetary terms to the same
period in 2022.

Kazakhstan also saw an increase in sales, but a noticeable increase was observed
only in the physical volume of deliveries (plus 32.9%). In value terms, exports
showed incommensurate dynamics: only plus 2.5% (China increased imports to
Kazakhstan by 45%, 2023). Another record of China in trade with Kazakhstan: in
2023, imports of Chinese goods (11.3 billion dollars USA) exceeded exports (10.4
billion dollars USA) in monetary terms for the first time. Thus, we can safely say
that China is first a supplier for Kazakhstan, and only then a buyer.

Bilateral trade turnover between Kazakhstan and China by the end of 2022
increased by 30%, reaching 31.5 billion dollars USA. The volume of PRC
investments in the economy of Kazakhstan for 9 months of 2023 amounted to about

1.4 billion dollars USA. Currently, 45 joint Kazakh-Chinese projects with
investments of over 14.5 billion dollars USA are under implementation. At present,
45 joint Kazakh-Chinese projects are under implementation with an investment
volume of over 14.5 billion dollars USA.

The Khorgas International Center for Cross-Border Cooperation has the honor
of being the world's only cross-border free trade zone and China's only special
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economic area that technically sits within the country's borders but falls beyond
Chinese customs. Container shipping through the Khorgas trade zone grew by
160% in the first two months of 2023.

According to China's customs agency, the country experienced a growth of 5.8%
year-over-year overall trade (including imports and exports), which totaled 13.32
trillion yuan (around 1.92 trillion dollars USA) in the same period.

China's total trade with Central Asian countries reached 70.2 billion dollars
USA in 2022, astonishingly over 100 times from 30 years ago when the countries
first developed diplomatic relations. In 2023, the trade with the five Central Asian
countries (Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan, and Uzbekistan)
grew by 37.4% bringing China closer to fulfilling the demand from traditional
export markets (China's trade with Central Asia is growing rapidly, 2023).

The lion's share of trade turnover with China — 70% — was accounted for by
Kazakhstan and Kyrgyzstan, the same republics provided a total growth of 5 billion
US dollars compared to 2023.This is largely driven by the key strategic "Khorgos
- Eastern Gate" dry port on the Chinese-Kazakhstani border, now a vital corridor
of trade with Kazakhstan dealing with nearly half of all Chinese trade with Central
Asia, which distinctly makes it the economic "gateway" to Central Asia.

Statistical data on trade turnover by CA regions can be presented graphically for
better clarity (see Figure 2):

Figure 2 — Dynamics of China's trade turnover with Central Asian countries in 2024
Source: compiled by the authors based on China's trade with Central Asia is growing rapidly (2023)

China's General Administration of Customs (GAC) has released statistics on
trade with Central Asia in 2024. China's total trade with the countries of the region
amounted to 94.8 billion dollars USA, an increase of 5.4 billion dollars USA. The
total volume of China's trade with the countries of the region amounted to 94.8
billion dollars USA, which is 5.4 billion dollars USA more than in 2023. The total
trade with the region amounted to US$94.8 billion, an increase of 5.4 billion dollars
USA from 89.4 billion dollars USA in 2023.

"




ISSN 1991-3494 2.2026

About 46% of the Celestial Empire's trade with Central Asia went to Kazakhstan
(43.8 billion dollars USA), Kyrgyzstan accounted for almost 24% (22.7 billion
dollars USA), Uzbekistan took about 14.5% (13.7 billion dollars USA), a little over
11% went to Turkmenistan (10.6 billion dollars USA), and Tajikistan was content
with just 4% of the total (3.8 billion dollars USA).

At the same time, three countries had thriving trade relations with China.
Kazakhstan increased trade by 2.8 billion dollars USA, while Kyrgyzstan increased
by 2.9 billion dollars USA. Turkmenistan made gains, however modest, amounting
to 57 billion dollars USA. The numbers for the other two countries look much
different. Tajikistan decreased trade with the PRC by 65 million dollars USA.
Uzbekistan suffered the largest decline, with nearly 260 billion dollars USA lost in
their trade with China.

However, none of the CA countries experienced a collapse in trade turnover with
China. It is noteworthy that in 2022, China's trade with the region amounted to 70.2
billion dollars USA. The PRC's trade with the region amounted to 70.2 billion dollars
USA, having increased by about 35% since the start of Russia's full-scale war against
Ukraine. It was from that moment that the Russian Federation began to seriously cede
its position to China in Central Asia, continuing to lose ground until today, while the
PRC is now on the rise, and, to all appearances, this trend will continue.

For example, official data show that Russia remains the main source of
Kazakhstan's trade deficit. Exports to that country fell by 20%, while imports fell
by only 0.8%, resulting in a record negative balance of minus 3.8 billion dollars
USA. At the same time, Russia's share in total trade turnover continues to decline -
from 18.3% in early 2025 to 17.99% by the end of May 2025.

At the same time, China is strengthening its positions. Now it occupies the first
place in the structure of Kazakhstan's trade with a share of 22.2% (against 20.3%
in the first quarter of 2025). Exports to China amounted to more than 5.2 billion
dollars USA.

Exports to PRC amounted to more than 5.2 billion dollars USA, imports -
6.6 billion dollars USA. This also resulted in a negative balance, but on a more
moderate scale - minus 1.4 billion dollars USA (Kazakhstan is losing exports - oil
no longer saves, 2025).

As a reminder, Beijing has signed partnership agreements with each of the five
Central Asian countries to work together on the OPEP project. This cooperation
is visible clearly to see with major infrastructure like the regional Khorgas cross-
border collaboration hub and the massive gas pipeline from China to Central Asia.

The gas pipeline is significant in history, as it was China's first international
natural gas line, running through Turkmenistan, Uzbekistan, and Kazakhstan, before
entering China. Since it began operations in 2009, it has supplied an unbelievable
423.2 billion dollars USA cubic meters of gas into China by the end of 2022. This
infrastructure has given win-win outcomes, as all countries along that pipeline
route have reaped the benefits socially and economically, and China has diversified
their energy supply and improved its own energy consumption domestically.
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Xi'an has emerged as a logistics juggernaut via its China-Europe Rail Express
system, which has 17 primary railway lines connecting the ancient city to Central
Asian destinations. Xi'an's rail system has become the preferred logistics corridor
between China and Central Asia. More recently, several logistics projects have
gotten off the ground using the China-Kyrgyzstan-Uzbekistan (CKU) railway
project as an example. A host of local, regional, and global factors have all come
together to help launch these projects.

Discussion. This railway will make a huge impact on China's transportation
process. It will also create more alternative transit routes for China and lessen
Beijing's reliance on a transit route through Russia and Kazakhstan while providing
reliable, relatively inexpensive rail service to European and Middle Eastern markets
for years. The CKU line is appealing because it is a bureaucratic and logistical-
time efficient corridor, as it is one of the most direct routes available, and it will
also reduce shipping time by a week or more. Moreover, the new railroad will
contribute to the economic growth and development of central and western regions
of China, particularly Xinjiang, through the growth of the manufacturing industry,
the railroad will become the shortest land route connecting China with Central Asia,
and will allow access to the capacious markets of South Asia and the Middle East
through the promising Trans-Afghan Corridor

In terms of global disruptions, the crisis in Ukraine is a true game-changer in the
CKU railway project plans. The crisis forced China into a different set of operational
options, while Central Asian countries were looking to find new sources of revenue
to replace what had been lost. Jiayi Zhou, researcher, Conflict, Peace and Security
Program, SIPRI, Stockholm International Peace Research Institute (SIPRI), notes
that "many cooperation initiatives with the EU have been halted, first because of the
COVID- 19 pandemic" and then because of the war in Ukraine. At the same time,
the idea of creating a "global trade flow" through Central Asia is viable. However,
according to the expert, "the realization of these initiatives" depends on the activity
of "the endpoints of this flow - China and the European Union."

Zhou observes that Central Asian countries are not only seeking the EU's
assistance with their road and rail projects. These countries are also seeking
European investment in clean energy projects, sustainable management of their
natural resources, and modernization of their agriculture practices (Asia, 2025).
According to a foreign analyst, Central Asia is seen as a "trade corridor" not only by
the European Union, but also by other global players such as Russia, Iran, India and
Turkey (Volkov, 2022). The authors of this article do not deny the positive prospects
in establishing a strong partnership between the European Union and China on the
development of the platform of Central Asian countries. Summarizing the above,
we can state that the current model of economic cooperation between China and
Central Asian countries is based on the fact of existence and development of the
following historical and geopolitical events.

In recent years, many states have established 5+1 dialog mechanisms with
Central Asian countries, including Japan, South Korea, the United States, India,
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Italy and the European Union. In this context, China is seeking to establish a similar
mechanism that reflects, first and foremost, the growing recognition of Central Asia
as a distinct region. China is now committed to a new policy that can be called
constructive engagement. On this issue, China is determined to maintain political
and social stability at the regional level.

Thus, the current picture of the interaction between China and Central Asian
countries in 2024-2025 can be summarized as follows (see Figure 3):

Economic partnerships are rapidly expanding, particularly within the context
of the "One Belt, One Road" program. In Kazakhstan and China, both sides are
pushing to ease the ability to travel by removing visa requirements and clearing out
government-to-government relationships. Beijing is also putting more resources
towards the environmental and development agenda in Central Asia, create new
financial institutions as well as loan initiatives.

China is positioned as one of the most powerful powers and is the largest driver
and most active supporter of economic cooperation with Central Asian countries,
which implies that the state is focused on strengthening new areas beyond
the traditional areas of cooperation. We are talking about such areas as digital
economy, green energy, low-carbon projects, artificial intelligence, information
communications, modern agriculture, cross-border e-commerce and other areas
(Zhao Huasheng, 2022).
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Figure 3 — Modern framework of collaboration between China and Central Asian nations
Source: created by the authors

It should be noted that such geopolitical impacts as the ongoing Russian-
Ukrainian crisis is a global international conflict, has a huge impact on the situation
in the world and entails serious changes in the system of international relations.
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Nevertheless, what is happening in the geopolitical environment guides China
to further strengthen economic cooperation and solidarity with Central Asian
countries.

Conclusion. In the presented article, the authors have formulated the following
conclusions:

1) The study argues for the indisputable fact of mutually beneficial economic
cooperation between China and the countries of Central Asia. At the same time, the
authors of the article emphasize that the solution of emerging problematic issues,
mostly related to geopolitical and geo-economic instability, rests on constructive
and mutually beneficial agreements at the regional interstate levels.

2) It is well known that national economies are under the influence of global
changes and challenges, which can sometimes unexpectedly affect the nature of
integration of regional unions and states. The article demonstrates events showing
the impact of global challenges, which, despite sometimes having negative
factors of influence, on the contrary, lead to positive trends in strengthening and
strengthening further diversification of economic cooperation between China and
the Central Asian states.

3) The authors interpret the modern model of China's regional cooperation
with the countries of Central Asia, which includes four key vectors of integration:
economic cooperation; political interaction; cultural exchange; education and
science. The general conclusion in this context was the authors' conviction that
modern geopolitical and geo—economic processes, which sometimes have negative
content and bring additional difficulties in the development of cooperation between
both sides - China and Central Asian countries - only strengthen the relationship
between them, changing the structure of national economies, uniting them into a
single world market, which ultimately forms a new model of economic interaction
and mutual influence.
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