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Abstract. The region as a form of territorial organization of production is included
in the single national market as a subsystem, the functioning of which depends on
solving the problems of systemic integrity. As it is known, the concept of a system
is based on the mutual connection and conditionality of the elements that form in
the aggregatea certain whole with the method and forms of existence characteristic
of it. Constantly changing macroeconomic conditions require the development of
regional programs that contribute to the sustainable development of the regions of
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Kazakhstan, which implies a balanced development of their economic, social and
environmental subsystems. The search for a model for further economic development
of the Republic of Kazakhstan is associated with the need to take into account the
originality of the characteristics of the production potential, the unevenness of
territorial location. The problem of more intensive use of favorable and limiting
the action of negative regional factors, taking into account the peculiarities of the
socio-economicsituation in its regions acquires an important role, and improving the
efficiency of the economy will depend on how they are solved problems in the regions
of the country.Success must be achieved more at the expense of internal reserves and
requires suchmultifaceted, long-term activities capable of effectively affecting all
stages of the innovation process in the region. In this research approaches are laid
out for assessing the use of economic potential and the degree of its impact on the
economic indicators of the development of Kyzylorda region.

Keywords: region, economic potential, gross regional product, export potential,
economic securityof the region

©OA. AdoaumombiHoBa'*, A, Kaimbuibik!, A. Kum!, 3. Temupoexosal,
A. AimbexoBaZ, 2023
"KopkeiT Ata areinnarel Kei3buiopaa yausepcurterti, Keisbuiopaa, Kazakcran;
“Kp13putopna amslk yauBepcuteti, Kei3buiopaa, Kasakcras.
E-mail: abdim.alma@mail.ru

OHIPAIH OKOHOMMUKAUJIBIK 9JIEYETI: K¥PbIJIBIM/IBIK
EPEKIIEJIIKTEPI ’)KOHE BACBIMIBIKTAPIbI KAJIBIIITACTBIPY

AbnumombiHoBa Anmaky. lllakupOexoBHa — SKOHOMUKA FhUIBIMIAPBIHBIH KaHAuAaThl, KOpKbIT ATa
areiHIarsl KpI3bUI0paa yHUBEPCHTETIHIH « DKOHOMHKA KOHE MEHEDKMEHT» Kadenpacsl, Kpissuiopaa K.,
Kazakcran

E-mail: abdim.alma@mail.ru, https://www.orcid.org/ 0000-0002-2237-7699;

Kaiimpuiblk Aiinana I[anpidekkbi3sbl — KopkbIT ATa atbiHmarsl KpI3puiopa yHUBEpPCHTETIHIH
nokropantsl, Keissulopna, Kasaxkcran

E-mail: Aiko 93@mail.ru, https://orcid.org/0000-0002-3707-5482;

Kum Benepa BaagumupoBHa — 3KOHOMHKA FBUIBIMIAPBIHBIH Maructpi, KOpKeIT ATa aThIHIAFbI
Ke3bn1opia yHHBEpCUTETIHIH « DKOHOMUKA JKOHE MEHEDKMEHT» Ka()eAPACHIHBIH aFra OKBITYIIBICHI
E-mail: kim_venera 74@mail.ru, https://orcid.org/0009-0009-1758-8940;

Temip6exoBa apmupa Temip6eKKbI3bI — dK0HOMIKA MarucTpi, KopkeiT Ata arsinarsl Kei3suiopia
YHUBEPCHUTETIHIH « DKOHOMHKA KOHE MCHEDKMEHT» KaeIpachIHbIH aFa OKBITYIIBICHI

E-mail: e.temirbekovna@gmail.com, https://orcid.org/0000-0002-0252-3978;

AnnbexoBa Aiiryn Bekxokaiikpi3pl — 3.F.K., KpB3bUIOpAa amIblK yYHHUBEPCHTETI «OJICyMETTIK-
SKOHOMHMKAJIBIK MaMaH/IBIKTapy» KadeIpachIHbIH ara OKBITYIIBICHI

E-mail: Aica81@mail.ru, https://orcid.org/ 0000-0002-0647-9484.

AHHOTanusl. OHIp eHAIpiCTI ayMaKTBIK YHBIMIACTBIPY HBICAaHBI pETiHIE
OipbIHFall YITTHIK HapbIKKa EHTI31LITeH, OHBIH >KYMBIC iCTEyl >KYMeNiK TYTacTBIK
npoOnemManapblH menyMeH OainaHblcThl. JKyiie YFbIMbI ©31He TOH eMip cypy Tocimi
MeH ¢opMmanapeiMer Oipre Oenriii Oipryrac »JIeMEHTTepHiH e3apa OailaHbICHI
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MEH LIapTThUIBIFbIHA HETi3AENTeH. YHEMi e3repill OTHIPaThiH MaKPOIKOHOMUKAIIBIK,
xarpaitmap Kasakcrtan eHipiepiHiH OpHBIKTBI AaMyblHA bIKHAl €TETiH OHIpIiK
Oarmapramanap/sl 93ipiey/i Tajam eTei, Oy oJapIblH SKOHOMHUKAJIBIK, 9JICyMETTIK
JKOHE DKOJOTHSUIBIK Killll JKyHenepiHiH TeHrepiMal namysiH Oinmipeni. Kasakcran
PecnyOnukachIHBIH 9KOHOMHKAJIBIK 1aMy MOJEIIH KalbIITACThIPY OHIIPICTIK a1eyeT
CHUIaTTaMajJapbIHbIH ©31HAIK €pPEeKILIeNiriH, ayMaKThlK OpPHATACYbIHBIH OPKEJIKLTIrH
€CKepy KaKeTTUIiriMeH OainanpicTl. Konainsl sxaraainapapl HEFYPIbIM KapKbIH/IbI
naiijanany »XoHE OHBIH aiMaKTapbIHIAFbl QJICYMETTIK-DKOHOMHUKAJIBIK >KaFJaliIbIH
epeKIIeNIKTEPiH eCKepe OTBIPBIIN, Tepic alMakKTHIK (DAKTOpIApAbIH OCEPiH IIEKTEY
Mocesieci MaHbI3Ibl PoJl aTKapalbl KoHE SKOHOMUKAHBIH THIMIUINH apTThIpy el
aliMaKTapbIHAaFbl MPOOIeMaNapIblH KaJlail MICHIIeTiHIHE OaiIaHbICThI OOJIaIbI.
TabObicka keOiHece ilIKi pe3epBTep eceOiHeH KO KETKi3inyl THiC KoHe eHipaeri
WHHOBAIVSUTBIK, TPOLECTIH OapIibIK Ke3eHACPiHe THIMIII oCep €Te ajaThlH OCHIHIAM
KONl KbIpJbl, y3aK Mep3iMai Kei3MerTi Taman etemi. Ocel 3eprreyae Keibuiopaa
OOJBICHIHBIH AKOHOMUKAIIBIK, JaMy KOPCETKIIITEpiHE HSKOHOMHUKAIBIK OJICYETTIH
naianaHbUTybIH JKOHE OHBIH Cep €Ty IopeKeciH Oarasay Tacinaepi OasHuanraH.

Tyiiin ce3aep: oHip, PKOHOMUKAJBIK SJICYET, JKaJIbl OHIPIIK OHIM, 3KCIOPTTHIK
QJIeyeT, OHIPIiH IKOHOMUKAJIBIK KayiIlCi3/Iir
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BKJIIOYCH B €IMHBIM HAMOHAJIBHBIA PBIHOK Kak MoAcUcTeMa, (DYHKIHMOHHPOBAHHUE
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KOTOpPOI 3aBHCHUT OT PELIeHUs] MpoOjieM CHCTEMHOH HenocTHocTH. Kak m3BecTHO,
MOHSITHE CHCTEMbl OCHOBaHO Ha B3aMMHOH CBS3M M OOYCIIOBJIEHHOCTH SJIEMEHTOB,
00pa3yIolmnX B COBOKYIHOCTH OIIPEACICHHOE IIeJI0€ C XapaKTepHBIMU Ul HEro
cmocoboM u ¢opMamu cymiecTBoBaHUs. [I0CTOSHHO MeHsIOIIHecs MaKpOIKOHO-
MHUYECKHE YCIOBHS TPEOYIOT pa3paboTKu PErHOHAIBHBIX NPOrPaMM, CIIOCOOCTBYIO-
LIMX YCTOMYMBOMY Pa3BUTHIO perHOHOB KazaxcraHa, 4To mojapasymeBaeT cOajaH-
CHPOBAHHOE PA3BUTHE NX IKOHOMHYECKOM, COLIMAIEHON U 3KOJIOTMYECKOH TOJICHCTEM.
[Touck Monmenu nanpHEWIIEro SKOHOMHYECKOro pasButusi PecnmyOmuku Kaszaxcran
CBSI3aH C HEOOXOIMMOCTBIO yueTa cBOe0oOpasus XapaKTepUCTHK MPOU3BOACTBEHHOTO
MOTEeHIMAaJIa, HEPaBHOMEPHOCTH TEPPUTOPHUATBEHOTO pacnonoxenus. [I[pobiema Gonee
WHTEHCHBHOTO HCIIOJIb30BaHMS ONIAarONPHUSITHBIX M OTPaHHYCHUS IS CTBUS HEraTHBHBIX
pPETHOHANBHBIX (DAKTOPOB € YYETOM OCOOCHHOCTEH COLMAIbHO-IKOHOMUYECKOH
CHUTYallMH B €€ PErHOHaxX NproOpeTaeT BaXKHYIO POJib, U MOBBILIEHUE () (PEKTUBHOCTH
9KOHOMUKH OyAeT 3aBUCETh OT TOrO, Kak OyAyT pemarbcst NpoOJeMbl B PErHOHAX
CTpaHbl. YCHeX JOJDKEH AOCTUTaThesi B OOJNIBIICH CTENEHM 3a CYeT BHYTPEHHHUX
pe3epBOB U TpeOyeT TaKO MHOTOTPaHHOM, JOJITOCPOUHOH AESTEIBHOCTH, CIIOCOOHOM
3¢ PeKTUBHO BIUATH Ha BCE 3Talbl MHHOBAILIMOHHOTO MpoLiecca B peruone. B nanHoM
WCCIICIOBAHUN M3JIOKEHBI TOJIXOJbl K OLIEHKE MHCIOJIb30BaHHUsSI SKOHOMHYECKOTO
MOTEHIMajga M CTENEeHU €ero BIUSHMA Ha DKOHOMHUYECKHE IOKa3aTeld Pa3BUTHS
Ke3butopnunckoit obnactu.

KuroueBblie c10Ba: pervoH, 5JKOHOMUYECKUI TOTEHI[M A, BaJIOBOM perHOHaIbHbII
MPOIYKT, 3KCIIOPTHBIN MOTEHIMAI, SKOHOMHYECKasi 0€30MacHOCTb PErHOHa

Introduction

The region as a market and a system of national economy with specific and global
interests, interrelated goals are characterized by the dialectics of the general and the
separate. The unity of the general and the separate objectively presupposes
the possibility of internal contradictions between them and, moreover, the absence
of such contradictions means the absence of movement, development. The Basic
Economic Law determining the internal unity of production and consumption
contains contradictions associated with the justification of the proportions between
consumption and accumulation with the natural differentiation of the standard of
living in individual regions. Satisfaction of the needs of the population is not only
dueto local production, but also due to the import of products from other areas. The
dependence of the region on external relations in the line of production and non-
production consumption is as stronger as higher the level of territorial division of
labor. In this sense, the implementation of the basic economic law in terms of the
growth of consumption of material goods is associated with the development of a
single national complex, the direction of action of which coincides with the direction
of action of the laws of rational functioning of the system as a whole (Alshanov,
2004).

Today the regions of the Republic of Kazakhstan are under pressure from a number
of internal and external factors. The world market also contributes presenting demand
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only for certain types of raw materials, mainly fuel and energy. Asa result if in the raw
material regions there is stabilization and even some growth, then the regions of the
republic developed in the past, provided with highly qualified personnel and high
population density, have experienced a deep decline in production and are slowly
moving towards growth. Differences between regions in terms of the standard of living
of the population are also growing, which causes socialtension and affects interethnic
relations. All these phenomena, as well as the huge scale of the territory, the diversity
of natural and climatic conditions and other factorsnecessitate the realization of the
inherent opportunities and the formation of a strongregional policy, both from the
center and regional state structures.

Kyzylorda region has always attracted increased attention for researchers. Thisis
due to the fact that the region belongs to the regions of environmental disaster, is
located in the vicinity of the Baikonur cosmodrome, has a certain resource potential to
strengthen the place of the republic on the world stage, etc.

The economy of Kyzylorda region is one of the smallest (GRP per capita) regions
of the country. The growth rate of the region has almost always had negative values.

The role of the region is most significant in the formation of gross value added
(GVA) of the extractive sector, transport and the social bloc (public administration,
education and health). In manufacturing, the region's share of the country's GVA
is negligible in all industries. Imports of the region are small, in the manufacturing
industry it mainly consists of machinery and ore.

The region was a net exporter, due to the export of oil and uranium to China.
Despite the decline in exports of the extractive sector by almost 90% in 5 years, the
region is still characterized by low diversification.

At the same time, the region has an extremely low "complexity" of the export
basket (the last place among the regions), which is based on rice, salt, sand, uranium
and fish fillet. The growth of exports in 2021-2022 was due to an increase in the supply
of oil and petroleum products to Asian countries, precious metals to Russia and Canada.

Materials and research methods

The study of scientific literature showed that the economic or socio-economic
potential is understood as the total characteristic of resource opportunities in a
particular field of management.

In the economic dictionary, "economic potential" is defined as a totality, the
possibility of the national economy as a whole and a separate economic region of the
state to create a certain amount of consumer values at a given level of development of
the productive forces of society and the effectiveness of their use Raizberg B.A. etc.
(Raizberg, 2007). But a number of other scientists considered the concept of economic
potential in a narrow sense. Under economic potential Krasovsky V. understands only
its investment complex (Krasovsky, 2011). Other authors Akberdin R.Z. understands
as sectoral or other proportions of reproduction and their functional relationships
(Akberdin, 2001).

Bulatov A.S. notes that the functioning of national economies and the entire world
economy is based on economic resources, i.e. factors of production. These include:
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natural and labor resources, capital in the form of real capital in the form of means
of production or financial in monetary form, entrepreneurial, as well asscientific
resources - scientific and technical, information knowledge (Bulatov, 2000).

Meanwhile it is necessary to agree with the Kazakh authors on the issue that in
the economic literature, firstly, there are several approaches to the definition of the
concept of economic potential, and secondly, with the fact that they poorly reflect
regional aspects (Baymuratov et al., 1999). Thus, according to Kazakhstani scientists,
the most acceptable approach of Veselovsky M.Y. is the most acceptable for the
conditions of the studied region and the stage of economic development (Veselovsky,
2015). A significant addition to the definition of the essence and content of economic
potential is the definition given by Kadochnikov S., which takes into account the
degree of use of the available economic and production potential (Kadochnikov,
2013).

Collectively economic resources form the potential of either the national economy,
the region of the world or the entire world economy. In this sense, it is necessary to
agree with the approach of Tazhieva Z.D., who notes that "economic potential is a
synthetic concept that characterizes the development of economic productive forces
and economic relations and consists of some aggregate potential depending on the
level of economic entities under consideration which in turn, is determined by such
features of production systems as the scale and nature ofactivity" (Tazhieva, 2003).
Thus, we can say that the concept of "economic potential” in economic science
included factors of production (natural and climatic, fixed assets, labor resources) in
quantitative and qualitative assessment.

Based on the above research, scientists who have studied this phenomenon, we
distinguish the following three blocks as the main elements:

— quantity and quality of natural resources. The "Natural Resources" block
combines indicators and indicators that characterize: the availability of natural
resources in the region, belonging to the components of nature: forest, waterminerals
and others, their use in the material and intangible sphere, ecological and economic
characteristics of the exploitation of natural resources;

— quantity and quality of labor resources. The block "Labor resources" includes
indicators characterizing the social and demographic state of the population: the
number and composition, location and movement of the population of the region;
indicators that determine the patterns of population development, which include
indicators of reproduction and migration, unemployment and labor productivity,
nominal and real wages of one employee; the structure of consumer incomes and
expenditures of the population; the state of education, science, culture and health;

— the level of use of production potential. The level of use of production potential
includes indicators characterizing the state of fixed capital: fixed assets of economic
sectors, production capacities, the volume of capital investments, etc., which give a
comprehensive description of the technical and technological level of production.
How rationally selected and connected to the system and used elements of economic
nature: resources, property, personnel, money, scientific achievements, as well as
defined, and the need for them to achieve and develop economically significant
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results for society is satisfied, the analysis of the economic potential of the Kyzylorda
region will show.

We have also calculated the Herfindahl-Hirschman index for the concentration
of exports of the Kyzylorda region. The Herfindahl-Hirschman index is an indicator
of the level of monopolization of the market, defined as the sum of squares of the
percentage shares of the market occupied by each of its participants. It is assumed that
the greater the share of the enterprise's products in the industry, the greater thepotential
for the emergence of a monopoly. When calculating the index, all businesses areranked
by specific gravity from highest to lowest (Hirschman, 2011):

HHI =8, + §,+ .. + 8

as: S, — market share of the i-th firm, n - the number of firms in the market.

Thus, it is proved that the region has a low level of export diversification, and
the Herfindahl-Hirschman index tends to decrease.

Results and discussion

In 2022 year the GRP of Kyzylorda region amounted to 1.8 trillion tenge. The
region is on the 15th place in terms of indicator among the regions of Kazakhstan(3.1
% of GDP). The average annual growth rate was 3 % over the past 5 years.

When recalculated per capita the region ranked 13th with a value equal to 2.3
million tenge per person, which is 1.7 times less than the republican indicator.If for
5 years the average republican indicator increased by 38 %, then in the Kyzylorda
region it grew by 41 % (Figure 2).

2'1 2’0 I I I I I I
2016

2021 2022

- Kazakhstan Kyzylorda region

Note: developed by the authors based on the source
Figure 2 - GRP per capita, million tenge

In 2022 in the structure of GRP of the region, services amounted to 45.6 % or
833.8 billion tenge.

The share of the region in the GVA of the branches of the Republic of Kazakhstan
exceeds its share in the GDP of the Republic of Kazakhstan in 5 industries. The largest
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share falls on the mining sector of the Republic of Kazakhstan — 5 %. Also the region
occupies a relatively high share in the transport and warehousing industry, as well as
in areas with significant state participation (public administration, education and
healthcare).

The region is in the top 3 in the country for the production of 6 goods, includinglst
place in the production of food salt (98 % of the country's production), rice (95 %),salt
and sodium chloride (73 %) (Table 1).

Table 1. Goods for the production of which Kyzylorda region is in the top 3 in the country,
in physical terms, 2022

Product Production | Production | Part | Region
in the region | in Kazakhstan | area | place
Iodized salt, tons 249 476,00 | 253 647,00 |98 % 1
Food salt, tons 49 476,00 | 261 614,00 |[95% 1

Rice half-collapsed or completelycollapsed or peeled, | 134 271,00 | 144 223,00 93 % 1
or split, tons
Pure sodium salt and chloride, seawater, tons 734 930,00 | 1012 098,00 (73 % 1
Construction prefabricated concrete structures, tons 168 659,00 | 1040274,00 (16 % 2
crude oil (natural mixture of carbohydrate genera),
including oil derived from bituminous minerals,| 5 564,50 78 615,40 7% 3
thousand tons

Note — Compiled by the authors based on the source

The region's trade turnover with partner countries amounted to $633.4 million
US dollars in 2022 years, which is 30.3 % lower compared to the previous year. In
comparison with 2016 year, external trade decreased by 88.5 % (6 times) (Regions of
Kazakhstan. Statistical collection, 2022)

Exports decreased by 31.6% over the year, imports decreased by 26.6 %. At the
same time the region was still a net exporter: exports (71.8 % of turnover) had a share
of imports (28.2 %) of the region. In general, exports amount to 455 million US dollars,
imports — 177 million US dollars.

The main export commodity of the region in 2022 was crude oil and natural gas,
exported was 328 million US dollars (72 % of total exports). The main trading partner:
China in the second place - precious base metals and non-ferrous metals, total was
exported in the amount of 38.8 million US dollars (8.5 % of total exports). The main
markets for these products: Canada, Russia and France. The region's largest export
partner was China, which accounted for 72.3 % ($329 million) of the region's exports,
the main commodity exported for $328 million US dollars — crude oil (Table. 2).
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Table 2. Exports of Kyzylorda region by the main importing countries (more than 5 %) and main

export goods, 2022

Country | Exports, mln. | Part Main export goods Export, min.
US dollars US dollars
milk and cream, non-condensed and without|9,3
Russia 52,0 22,0 % |added sugar
waste and other scrap 7,9
rape seeds, or colza 3,2
wheat flour or wheat-rust flour 29,5
other wheat and olives 4.6
Afghanistan 38,1 16,1 % | flax seeds, crushed or uncoiled 1,8
rapeseed oil 13,9
China 35,2 14,9 % | cake from rapeseed or colza seeds 8,9
other wheat and olives 6,4
other wheat and olives 20,1
Uzbekistan 25,1 10,6 % | sunflower seeds 1,1
wheat waste 1,0
Iran other barley 17,3
17,4 7.3 % | other wheat and olives 0
Belgium 15,1 6,4 % |flax seeds, crushed or uncoiled 15,1
flax seeds, crushed or uncoiled 12,6
Poland 14,7 6,2% | other wheat and olives 1,2
mustard seeds 0,4

Note — Compiled by the authors based on the source
According to tax payments the main enterprise of the manufacturing industry in
2022 was LP «SKZ-U» which was engaged in the production of other basic inorganic
chemicals. This enterprise accounted for 2.0 % of tax payments of manufacturing

enterprises.

In the second place is LP « CNEC» which was engaged in geological exploration

and surveys.

According to the size of the enterprises the top 10 enterprises of the sector consisted
of 4 large, 2 medium and 4 small. 2 of them are exporters mainly large enterprises

(Table 3.)

Table 3. Top 10 manufacturing enterprises in Kyzylorda region by tax payments, 2022

Enterprise Part Branch Size Exporter

LP «SKZ-U» 2,0 % | Production of other major Large (251-500)
inorganic- Chemical Chemistry -

LP CNEC» 1,1 % | Geological exploration and Large (251-500) |-
surveys

LP «Novomet-Kazakhstan» | 1,1 % | Repair of machinesand equipment | Small (51-100) |-

JSC "Araltuz" 1,1 % | Salt production Large (251-500) |+

LP «Nai-Mir» 0,5 % | Production of flour milling Small (51-100)
products cereal industry -
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LP «Petroleunilechnology» | 0,4 % | Repair of machinesand equipment | Average -
(101-150)
LP "MAGZHAN and K" 0,4 % | Rice cultivation Large (251-500) |+
LP «DPS KYZY-LORDA» | 0,3 % | Technical services in the field of | Small (51-00)
mining industrial -

LP «Hezhuba Company 0,3 % | Production of cements including | Average (201—

ShielyTsement» clinkers 250) -
LP «HuaYu International in | 0,3 % | Organic chemistry Small (21-30)
Kyzylorda» -

Note - Compiled by the authors based on the source

A special place in the region is given to the support and development of
manufacturing enterprises. Among the measures various methods of financing and
lending can be noted. So in 2021-2022 years financing from the Fund for Economic
and Social Development of the Kyzylorda FEZ allowed to resume the activities of
idle enterprises: JSC "Kyzylordarismash", shoe factory, poultry farm and JSC CHP
after the accident. Simplification of the credit activities of financial institutions made
it possible to accelerate the development of such enterprises as JV "Aman-Er",
"Kyzylordaagroremmash", JSC "Bereke-nan", producing export-oriented and import-
replacing goods, as well as the emergence of such enterprises as the rice production
plant "Syr Marzhan - Export" of LP "Yaksart" (produced in South Korea) with the
output of high-quality rice corresponding to world standards — 72 %,wine - vodka of
LP "Genres" with a capacity of 300 thousand dollars a year, mini refinery "Credos",
etc.

In order to use effectively objects of state ownership, real support for entities
engaged in production activities, work is underway to transfer objects to small
businesses with the condition of using them for production purposes. As of Januaryl,
2005, 4818 small business entities - legal entities were registered in the region, 4268
of which are operating. The number of farms in the region is 2181 units,and the number
of people employed in them is 10.3 thousand people (Socio-economic development
of Kyzylorda regin, 2022).

On the scale of the republic the share of the region during this period increasedfrom
1.67 to 2.0, despite the flow of capital to the oil and gas sector which caused a decrease
in the number of agricultural formations.

A special place in the characteristic of the potential of the region's economy belongs
to the quality and structure of the market infrastructure of social and production
infrastructure facilities. Among them the transport industry stands out. Road transport
enterprises of the region are mainly demonopolized, structuraltransformations have
been completed, and thus a competitive environment has been createdin the region.
The structure of the transport infrastructure is such that urban and road transport
occupy leading positions in it as well as air transport.

It should be noted that the industrial transformation of the region caused an increase
in the number of transport organizations serving the region at the level of republican
significance which cannot be stated at the regional level.
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In 2022 the region exported 10 goods with an identified comparative advantage
(with the RCA index>1). The region occupied the largest shares in the export of rice,
fish fillet and salt (Table 4).

Table 4. Goods for which Kyzylorda region has high indicators on the index "Country identified
comparative advantage", 2022

HS Name Export of Kyzylorda region, | RCA | Share in export
thousand US dollars of RK, %
100640 Crushed rice (rice-cut) 6 869.,4 128,5 100 %
250100 Salt (including table salt and 14 185,3 127,8 99 %
denatured) and chloride sodium pure
100630 | Semi-collapsed or fullycollapsed rice 14 540,1 119,5 93 %
284190 Other salts of ox metallic or 22220 79,4 62 %
peroxometallic acid
030389 Other frozen fish 1665,1 26,1 20 %
030489 Fish fillet ice cream 7104,6 25,5 20 %
271112 Propane liquefied 11 134,1 33 3%
284410 Natural uranium 38 880,3 32 3%
271119 Liquefied petroleum gases 1362,5 3,2 2%
252329 Portland cement other 1891,0 29 2%

Note - Compiled by the authors based on the source
The potential for export of goods of the metallurgical industry with high identified
comparative advantages to priority export areas is $ 39.7 million US dollars

[Abdimomynova, 2018].
According to our calculations, with the ratio of exports to the region's production

volumes was 0,4; while the same indicator for the Republic of Kazakhstan was equal
to 0,5. This indicates that the manufacturing industry of the region is less focused on

the foreign market.
In 2022 the region had a low level of export diversification. The Herfindahl-

Hirschman index fell for 6 years (Table 5).

Table 5. Concentration of exports in Kyzylorda region

2016 | 2017 | 2018 2019 2020 (2021 2022
Herfindahl-HirschmanIndex 0,9636 10,9518 | 0,8435 [0,8038 | 0,6690 |0,6303 |0,5
Calculations at the level of 6 signs of HS
Share of the 5 most exportedproducts 99,7% [99,4% [99,1% (98,2 % (97,5% [95,3% | 45%
Share of the 10 most exportedproducts |99,8% |99,9% [99,9% [99,7 % |99,5 % 99,2 % | 57 %
Share of the 20 most exportedproducts | 99,9% | 100% | 100% | 100 % |99,9 % [99,8 % | 70 %
The number of goods whose export

volume exceeds 1 million US dollars 9 8 8 8 8 10 10
Number of goods whose exportvolume
10 million US dollars 3 5 3 3 4 5 5
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Note — Compiled by the authors based on the source

The shares of the 5th, 10th and 20 most exported goods amounted to 45 %, 57 %and
70 %, respectively. For all three indicators there is a decrease in values for 6 years.

The number of goods with an export volume of more than 1 million US dollars grew
from 9 million to 10 in 6 years while with a volume of goods of 10 million US dollars
—from 3 to 5.

Conclusions

On the basis of the economic indicators of the region the authors made a
calculation on the sufficiency and security of the region for the production of food
and non-food products: Stage I - imported goods; Stage Il — non-recyclable goods; 111
stage — insufficiently produced goods.

According to the results of the calculation, we came to the conclusion that theregion
today will not be able to provide the population with essential goods, whichmeans that
there is a weak provision of food and even economic security.

For example, sunflower oil, per capita norms of food consumption (per person)(n/a)
— 12 kg per year; own production: no; deficit — 100 %. Also for such types of products
as butter with general production — 0.9 %; deficit - 99.1 %; with the general production
of eggs — 4 %; deficit is — 96 %; poultry meat and sausages — 0.3 %/ 99.7 %. And
such types of essential products: sugar, wheat flour, pasta, sour cream,buckwheat, tea,
canned meat and fish, etc. there is no own production, and the deficit is 100 %. To
fully cover the residents of the Kyzylorda region with these products, it is necessary
to have workshops, mini-plants, projects — 17.3; with the attraction of investments in
the amount of 476.2 million tenge, 63,145 heads of large cattle are required per year.

On non-produced and import non-food goods as washing powder, toilet paper,
soap is not own production, and the deficit is — 100 %.

According to the III stage — insufficiently produced non-food products of its own
(regional) production for such types of goods as a duvet cover, sheet, pillow case,
pillow, mattress, etc. there is also no production and the deficit is — 100 %. For full
coverage of residents of Kyzylorda region with these products, workshops, mini-
plants, projects are needed — 4,870; with the attraction of investments in the amount
0f 22,762.6 million tenge.

According to the methodology the process of import substitution of imported
goods can be carried out in three ways:

1. Import substitution at the expense of exporters. This way is the most possible,
as exporting producers will expand production and work on the local market. Thus,
there is no need to create new productions. But this method contradictsour goal of
developing and promoting exports, there is a risk of redirecting export supplies
within the country.

Analysis of import and export data showed that in the country for 577 imported
goods, at the same time there is an export at a low price, where imported goods are
valued higher than exports for the last relevant period. In these categories, 1227 small
enterprises, 16 medium and 12 large business representatives are covered, which,
against the background of data, are engaged in activities for these 368 typesof goods.
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We are faced with the task of gathering potential counterparties, that is, importers and
exporters of these goods and discussing further cooperation.

2. Import substitution at the expense of local producers. After analyzing the
enterprises-producers of the Kyzylorda region and comparing their OKED with
the codes of imported goods of the HS, a list of 366 goods that can be imported by
local producers, including exporters, were determined. The number of registered
entrepreneurs in these industries is 1937 enterprises. The potential growth in the
volume of production of local enterprises-producers due to import substitution
according to these 366 goods is 613 thousand tons out of 1.8 million tons of national
goods.

3. Import substitution through the creation of new industries. A list of 474
goods that are imported and not produced in Kyzylorda region has been formed. The
production of these types of goods will be a promising direction for the opening of
new industries. The volume of imports for these goods is 96 thousand tons. This
year, the State Program of Industrial and Innovative Development was launched,
it is proposed to make proposals for the construction of the production of goods
that will replace goods imported into the region from abroad (the largest in cost).
However, before forming a proposal, it is necessary to conduct proper marketing
research which will include the requirements of current importers to the quality of
the goods produced.

The study made it possible to identify the main directions of increasing the volume
of exports of the region. This approach made it possible to allocate real resources on
which a bet could be made. To do this, 3 main groups of factors were taken into
account, through which it is possible to realize the potential opportunities for export,
and then economic growth in the Kyzylorda region. These groups include well- known
factors in the literature and practice: economic-geographical and natural- climatic
nature; scientific and technical nature and historically developed character.The choice
of these factors is due to the fact that they, in our opinion, they are acceptable to the
region. This means that the region can, giving primacy to a particular factor, have
several options for increasing export potential and thereby provide different economic
indicators of the region's growth.
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