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INFLUENCE OF FACTORS OF ACTIVATION OF ENTERPRENEURSHIP 
DEVELOPMENT IN KAZAKHSTAN, INCLUDING INNOVATIVE
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Abstract. This article examines the financial mechanism that stimulates the 
process of innovation, as well as analyzes the factors affecting the activation of 
innovative activities of organizations. Further prospects for the development of 
innovative entrepreneurship in Kazakhstan depend on what strategy of scientific and 
technological development of the country will be implemented, as well as on what 
measures will be taken by the state to support the private sector, including innovative 
entrepreneurship. Analyzing the development of innovative entrepreneurship abroad, 
it is possible to predict its development (Nozimov, 2020). Many researchers are trying 
to use the data prepared by Global Entrepreneurship Monitor to analyze a country 
or a group of countries (Plotnikov & Salamzadeh, 2019). Some researchers have 
conducted an analysis at the level of several countries. For example, Wach (2015) 
conducted a study on the countries of the European Union according to the GEM 
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report. They evaluated various groups of factors influencing a new business, and 
finally noted that individual perception factors are the strongest tool in predicting an 
individual's ability to show entrepreneurial initiative in this case. This study shows a 
clear picture of entrepreneurship indices around the world and allows you to analyze 
this issue using more relevant factors. In addition, this study presents a formula for 
predicting trends for the next years, which is another tool that helps policy makers in 
this area to identify the causes of such a wide variety of processes and factors, as well 
as to structure them (Plotnikov & Salamzadeh, 2019). The purpose of the article is to 
study scientific and practical approaches to the development and formation of factors 
contributing to the activation of entrepreneurial activity, including innovation.

Key words: Innovation, Entrepreneurship, Financing
Financing: The study was not sponsored (own resources).
Conflict of interest: The authors declare that there is no conflict of interest.
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Аннотация. Бұл мақалада инновация процесін ынталандыратын қаржылық 
механизм зерттеледі, сонымен қатар ұйымдардың инновациялық қызметін 
жандандыруға әсер ететін факторлар талданады. Қазақстанда инновациялық 
кәсіпкерлікті дамытудың одан әрі перспективалары елдің ғылыми-
техникалық дамуының қандай стратегиясы жүзеге асырылатынына, сондай-ақ 
инновациялық кәсіпкерлікті қоса алғанда, жеке секторды қолдау үшін мемлекет 
қандай шаралар қабылдайтынына байланысты болады. Шетелде инновациялық 
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кәсіпкерліктің дамуын талдай отырып, оның дамуын болжауға болады 
(Nozimov, 2020). Әлемдік ғылыми және инженерлік қоғамдастық мойындаған 
әлемдік жетістіктер, сондай-ақ тұрақты дәстүрлер бар ғылымды қажетсінетін 
өнім салаларына ерекше назар аудару қажет. Көптеген зерттеушілер Global 
Entrepreneurship Monitor дайындаған деректерді елді немесе елдер тобын 
талдау үшін пайдалануға тырысады (Plotnikov & Salamzadeh, 2019). Кейбір 
зерттеушілер бірнеше ел деңгейінде талдау жүргізді. Мысалы, Wach (2015) Gem 
есебіне сәйкес Еуропалық Одақ елдері бойынша зерттеу жүргізді. Олар жаңа 
бизнеске әсер ететін факторлардың әртүрлі топтарын бағалады және ақырында 
жеке тұлғаны қабылдау факторлары бұл жағдайда жеке тұлғаның кәсіпкерлік 
бастаманы жүзеге асыру қабілетін болжаудағы ең күшті құрал екенін атап өтті. 
Бұл зерттеу бүкіл әлем бойынша кәсіпкерлік индекстерінің нақты көрінісін 
көрсетеді және неғұрлым сәйкес факторларды қолдана отырып, осы тақырып 
бойынша талдау жасауға мүмкіндік береді. Сонымен қатар, бұл зерттеу келесі 
жылдарға арналған трендтерді болжау формуласын ұсынады, бұл осы саладағы 
саясаткерлерге процестер мен факторлардың алуан түрлілігінің себептерін 
анықтауға және оларды құрылымдауға көмектесетін тағы бір құрал (Plotnikov 
& Salamzadeh, 2019). Мақаланың мақсаты кәсіпкерлік қызметті, оның ішінде 
инновациялық қызметті жандандыруға ықпал ететін факторларды дамыту мен 
қалыптастырудың ғылыми-практикалық тәсілдерін зерттеу болып табылады.
қорытынды жасап, ел өңірлерінің біркелкі дамуын тежейтін факторлардың 
тізбесін анықтады.

Түйін сөздер: инновация, кәсіпкерлік, қаржыландыру
Қаржыландыру: Зерттеуге демеушілік қолдау көрсетілмеді (меншікті 

ресурстар).
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Аннотация. В данной статье изучается финансовый механизм, который 
стимулирует процесс инноваций, а также проанализированы факторы, 
воздействующие на активизацию инновационной деятельности организаций. 
Дальнейшие перспективы развития инновационного предпринимательства в 
Казахстане зависят от того, какая стратегия научно-технического развития страны 
будет осуществлена, а также от того, какие меры будут приняты государством для 
поддержки частного сектора, включая инновационное предпринимательство. 
Анализируя развитие инновационного предпринимательства за рубежом, 
можно прогнозировать его развитие (Nozimov, 2020). Особое внимание 
следует уделить тем областям наукоемкой продукции, где имеются мировые 
достижения, признанные мировым научным и инженерным сообществом, а 
также устойчивым традициям. Многие исследователи пытаются использовать 
данные, подготовленные Global Entrepreneurship Monitor, для анализа страны 
или группы стран (Plotnikov & Salamzadeh, 2019). Некоторые исследователи 
провели анализ на уровне нескольких стран. Например, Wach (2015) провели 
исследование по странам Европейского Союза согласно отчету GEM. Они 
оценили различные группы факторов, влияющих на новый бизнес, и, наконец, 
отметили, что факторы восприятия индивидов являются сильнейшим 
инструментом в прогнозировании способности индивида проявлять 
предпринимательскую инициативу в данном случае. Это исследование 
показывает четкое представление об индексах предпринимательства по 
всему миру и позволяет провести анализ по этому вопросу, используя более 
релевантные факторы. Кроме того, в этом исследовании представлена формула 
для прогнозирования тенденций на следующие годы, что является еще одним 
инструментом, помогающим политикам в этой области выявить причины 
такого большого разнообразия процессов и факторов, а также структурировать 
их (Plotnikov & Salamzadeh, 2019). Цель статьи заключается в исследовании 
научно-практических подходов развития и формирования факторов, 
способствующих активизации предпринимательской деятельности, в том 
числе инновационной.

Ключевые слова: инновация, предпринимательство, финансирование
Финансирование: исследование не имело спонсорской поддержки 

(собственные ресурсы).
Конфликт интересов: авторы заявляют об отсутствии конфликта интересов.
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Introduction
The most expedient way of implementing the state scientific and technical 

policy in Kazakhstan is the way combining strategies of selective development and 
borrowing of advanced scientific and technical developments.

The article discusses two approaches to state regulation of innovation processes 
in Kazakhstan. The first approach focuses on developing the basic sectors of the 
economy using the existing scientific and technical potential and prioritizing state 
scientific and technical policy. The second approach addresses poorly developed 
industries that significantly lag behind the world level but are crucial for the republic's 
socio-economic development. 

The purpose of the article is to study scientific and practical approaches to the 
development and formation of factors contributing to the activation of entrepreneurial 
activity, including innovation.

The state uses a range of tools to regulate innovation processes, including socio-
economic and scientific-technical forecasts of state policy, state-administrative, 
general economic, and market regulators, state and regional programs, optimization 
models of economic processes, government orders and modern contract systems, 
indicative mechanisms and regulators for state-owned enterprises, and integration 
mechanisms of regulators and structures. 

During the transformation of the country's economy, the state aims to encourage 
the adoption and dissemination of innovations through the use of new types of 
equipment, technology, management methods, and production organization. This 
will expand the range and volume of production, enhance the competitiveness of 
domestic products in domestic and foreign markets, and attract foreign investment. 

State support has enabled many companies to import equipment and technologies 
to produce competitive goods and services for domestic consumption and export. 
Thus, domestic companies receive the most modern complexes for the production 
of high-tech products, building materials, food, printing products, modernization of 
existing production, expansion of the range of goods and servants to increase labor 
productivity.

In spite of the adverse effects of the COVID-19 pandemic on the world economy, 
Kazakhstan displayed the highest growth in net foreign direct investment (FDI) 
among 17 transition economies and 34 landlocked nations by the conclusion of 2021. 
Against the background of a reduction in their total volume worldwide by more than 
one third, to the lowest since 2005, Kazakhstan received 34.9 % more net FDI than 
a year earlier (Analytical report, 2021). The investment attractiveness of the region 
is defined in the study as a set of factors affecting the feasibility, effectiveness and 
risk level of investment investments. These factors are an active background for all 
investment projects implemented on the territory of Kazakhstan, and affect the risk 
and their profitability.

Literature Review
Countries such as Japan and the newly industrialized countries of Southeast Asia 

have focused on purchasing high-tech innovations and research developments in 
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other countries at the pre-production or laboratory development stage to advance 
their own innovation efforts (Zhilkina & Vodennikov, 2019; Edquist & Hommen, 
2011). The study being referred to in this text focuses on the provision of expanded 
reproduction, which is a tool of public finance. An effective way to achieve this 
function is through the introduction of an innovative development model for the 
national economic system (Edquist et al., 2009).

Various economic publications by foreign and local researchers highlight state 
financial incentives for innovative activities (Drucker, 1985), with a particular 
emphasis on the implementation and operation of innovation financing mechanisms. 
These mechanisms include public investment, tax regulations, preferential budget 
programs, price control, subsidies, and others available through the state (Karakay, 
2009).

The rapid pace of financial innovation, particularly in the financial system, has 
a significant impact on a dynamic economic environment in terms of quantity and 
value (Błach, 2011; Ülgen, 2019). Financial innovation promotes economic activity 
by increasing financial accessibility, facilitating international trade transactions, 
providing remittances, and improving financial efficiency, all of which play a vital 
role in fostering economic growth. Financial innovation offers an opportunity for 
the development of the financial sector (Napier, 2014; Ndako, 2010) in developing 
countries, such as Bangladesh, as it promotes financial development by diversifying 
financial services (Silve and Plekhanov, 2014; Bianchi et al., 2011; Merton, 1992; 
Dempere & Pauceanu, 2022), facilitating effective financial intermediation (Johnson 
& Kwak, 2012), encouraging technological development (Valverde et al., 2007; 
Michalopoulos et al., 2011), and providing a new channel for the efficient allocation 
of resources for production, which ultimately accelerates sustainable economic 
growth (Duasa, 2014; Sood & Ranjan, 2015; Economidou et al., 2018). 

An efficient financial sector mobilizes economic resources, promotes capital 
accumulation, and increases the level of efficiency in the financial system, ultimately 
leading to economic growth (Saad, 2014; Michael et al., 2015).

Research Material and methods
The article examines several factors that impact the entrepreneurial activity of 

different countries worldwide. It presents various criteria to organize data based 
on specific indicators that measure them, which is particularly useful for assessing 
entrepreneurship. Utilizing big data analysis methods and customized calculations 
for different countries, a comprehensive evaluation system can identify crucial trends 
in the entrepreneurship domain. The authors propose a quantitative analysis of global 
entrepreneurial activity data to identify reasons for the wide array of processes and 
factors, as well as to categorize them.

The basis of the research were the works of modern domestic and foreign 
scientists, such as Edquist et al., 2009, Hoffmann, 2007, Zhilkina & Vodennikov, 
2019; Edquist & Hommen, 2011, Błach, 2011; Ülgen, 2019, Silve and Plekhanov, 
2014; Bianchi et al., 2011; Merton, 1992; Dempere & Pauceanu, 2022; and others.

The AHM model is a discrete-time Schumpeterian growth model that focuses 
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on economic activity across k countries. These countries do not exchange goods or 
factors of production, but they do utilize each other's technological ideas. In each 
country, there is a continuum of individuals, each of whom has a fixed population, 
N, that is normalized to one. This means that aggregate and per capita quantities are 
equivalent. Each individual lives for two periods and is endowed with three units of 
labor in the first period but none in the second period. The utility function is linear 
in consumption, where И = c1 + f3c2. Here, c1 represents consumption in the first 
period of life, c2 represents consumption in the second period of life, and f3 is a 
discount factor that falls within the range of (0, 1), which represents the rate at which 
individuals discount the utility of consumption in the second period relative to that 
in the first period.

The formula describes the relationship between the amount of intermediate 
goods, technology level, labor supply, and the final good. Specifically, xi,t represents 
the quantity of intermediate good i produced in period t with the technology level 
of Ai,t. The labor supply is denoted as N. The final good, denoted as Z, is utilized for 
consumption, as an input into entrepreneurial and financial innovation, and as an 
input into the production of intermediate goods.

The production of the final good, which serves as the numeraire, takes place in 
a perfectly competitive market setting (as noted by Laeven in 2015). Therefore, the 
price of each intermediate good corresponds to its marginal product.

Results and discussion
Entrepreneurial activity has become an increasingly relevant topic in the study 

of all economic entities. It aims to identify the unique role of entrepreneurship 
in hastening the transition to an innovative economy, analyze the need for wider 
utilization of entrepreneurship as a strategic resource for the development of 
Kazakhstan's economy, and contribute to the completion of the theoretical framework 
of entrepreneurship.

Despite the many criteria available to assess entrepreneurial activity at the country 
level, the diversity of these factors can create ambiguity as there are several different 
results for each factor in the real world. 

To analyze a country or a group of countries, many researchers utilize data 
from the Global Entrepreneurship Monitor (Plotnikov & Salamzadeh, 2019). Some 
researchers, such as Wach (2015), have conducted analyses on multiple countries 
using the GEM report. They evaluated various groups of factors affecting a new 
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business and concluded that individual perception factors are the strongest tool in 
predicting an individual's ability to show entrepreneurial initiative.

Hessels et al. (2008) also employed the GEM report to evaluate criteria such 
as motives for starting a business and a country's social security level in 29 
countries worldwide. They proposed that a country's orientation towards innovation, 
expectations of job growth, and export orientation are indicators of entrepreneurial 
aspirations, and these factors are the most influential in determining citizens' 
entrepreneurial intentions.

Other studies in different countries have assessed key global trends in the business 
environment, such as those conducted by Wennekers et al. (2002), Amorys et al. 
(2013), and Bosma & Schutjens (2009).

Despite the numerous indices developed to assess entrepreneurship in various 
contexts, a global and unique set of criteria is still needed for making global decisions. 
This gap has been noted by other researchers, who emphasize the necessity for a 
more reliable foundation for internationally comparable entrepreneurship indicators 
(Hoffmann, 2007).

To provide decision-makers with a comprehensive view of business activity 
worldwide, this study proposes the use of two final indexes based on an analysis of 
GEM reports, which can simplify decision-making in accordance with these criteria.

According to the National Bank, for 2010–2021, the gross inflow of FDI to 
Kazakhstan amounted to about $354.9 billion, including $23.7 billion in 2021 (an 
increase of 37.7 % compared to 2020) and $17.2 billion in 2020 (a decrease of 29.7 
% compared to 2019) (Analytical report, 2021).

Fig. 1. Dynamics of gross FDI inflows from 2015 to 2021 
Note - compiled by the authors based on the source: National Bank of the Republic of Kazakhstan

By the end of 2021, the volume of gross inflow of foreign direct investment, 
excluding the volume of investments in the production of crude oil and natural gas, 
increased by 58.3% compared to 2020 and amounted to $17 billion.
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Fig. 2. Gross inflow of FDI to the Republic of Kazakhstan by industry, billion $
Note - compiled by the authors based on the source: National Bank of the Republic of Kazakhstan

JSC "NWF "Samruk-Kazyna", JSC "NUH "Baiterek", Direct Investment Fund, 
AIFC and others are actively involved in the process of attracting investments into the 
country's economy. As a result, since 2015, 12 projects of multinational companies 
worth 967 million US dollars have been implemented in the processing sectors of 
the economy with the creation of about 3.5 thousand jobs, and together with "anchor 
investors" in such sectors of the economy as logistics, gas chemistry and metallurgy, 
5 projects worth 412 million US dollars have been implemented with the creation of 
690 jobs (Analytical report, 2021).

Public-private partnership (PPP) serves as a means to attract investments in social 
infrastructure projects, such as the creation of highways, wholesale distribution 
centers, provision of broadband internet access in rural areas, and other similar 
initiatives. At a time when quarantine restrictions were in effect all over the world, 
production was suspended, borders were closed, timely measures were taken in 
Kazakhstan to prevent the "freezing" of projects and attract new investors.

Thus, according to the Ministry of Foreign Affairs, 41 investment projects with 
foreign participation totaling $ 1.6 billion were implemented in 2020, creating 
more than 7 thousand jobs. Despite the global crisis, Kazakhstan remains attractive 
for foreign direct investment and is the undisputed leader in the inflow of foreign 
investment in the Central Asian region. Nonetheless, to sustain and enhance its 
current position amidst the prevailing geo-economic and geopolitical circumstances, 
Kazakhstan must proactively compete for foreign investment and establish the most 
favorable investment climate. At the same time, today there is a relatively low share 
of reinvested income in the total inflow of FDI to Kazakhstan (15 % for 2005–2021). 
In the world, this figure is 30–35 %.
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According to the Bureau of National Statistics of the Agency for Strategic 
Planning and Reforms of the Republic of Kazakhstan, investments in fixed assets 
have increased from 4.7 to 12.3 trillion tenge since 2010. However, the share of IOC 
in the country's GDP practically does not change and is about 16–18 %. Despite the 
steady growth of investments in fixed assets, most sectors of the economy, except 
for extractive industries, are experiencing a shortage of funds to finance investment 
projects. This is evidenced by the high level of depreciation of fixed assets and 
insufficient diversification of attracted investments. Obsolescence in individual 
industries reaches 50–70 %. The main investment-intensive industry remains the 
mining industry, which has accounted for an average of 34 % of total investments 
since 2010.

Table 1. Investments in fixed assets by the size of enterprises, million tenge

Mastered investments in 
fixed assets

Including
small businesses medium-sized enterprises large enterprises

2020 12270145 6007371 885203 5377572
2021 13242234 7127646 1128595 4985995
2022 15064432 8281499 823890 5959044
Source: BNS RK

About half of the national volume of capital investments is carried out by large 
and medium-sized enterprises. Almost 60% of the total costs are for construction and 
major repairs of buildings and structures, more than a quarter of the total amount is 
for the purchase of machinery, equipment and vehicles.

The predominant sources of investment financing remain the own funds of 
economic entities, the volume of which in January-December 2022 amounted to 
11083.2 billion tenge or 73.6 % of the total. In terms of investment in fixed assets, 
budgetary funds accounted for 15,6 % of the total investment, which represents 7,3 
% increase from the previous year. However, the banking sector's contribution to 
financing the real sector of the economy remained low, with only 2,2 % of total 
investment in fixed assets being accounted for by this sector. Additionally, loans 
from foreign banks only made up 0,3 % of the total investment volume.

To promote investment activities within Kazakhstan, the government has 
implemented various measures and established a legal framework consisting of the 
Business Code, the Law of the Republic of Kazakhstan "On Special Economic and 
Industrial Zones", the Code "On Subsoil and Subsoil Use", and tax, customs, and 
land legislation. A multi-level infrastructure has been created and is functioning 
to support investors by establishing an open and constructive dialogue with them, 
special attention is paid to creating open, stable and predictable conditions for 
attracting investment capital.

In Kazakhstan, much attention is paid to all aspects of a favorable business 
climate for investors: reducing administrative barriers and simplifying procedures, 
improving customs and tax administration.
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The general rate of taxes and social charges. Kazakhstan ranks 5th in terms of tax 
policy in the IMD rating.

Simplified procedures for starting a business:
• 1 day for registration of a legal entity
• 3 days for property registration
• 100 days to obtain construction permits
Government support measures include:
- 13 special economic zones (0% - corporate income tax, land tax, customs duties 

and VAT on the import of goods into special economic zones, property tax). SEZs 
provide a plot of land, access to the established infrastructure.;

- 24 industrial zone (availability of ready-made infrastructure, long-term lease 
agreements and repayment schedules based on the cost of land, absence of industry 
restrictions, the possibility of concluding an investment contract).

The Astana International Financial Center also operates, one of the tasks of which 
is to assist in attracting investments into the country's economy on the principles of 
the law of England and Wales and the standards of international financial centers.

In addition, a new tool for large investment projects is the investment agreement, 
which provides for:

- Reduction of tax liabilities up to 20 %;
- Stability of legislation (up to 25 years);
- Reimbursement of up to 20 % of the cost of construction and installation works 

and purchase of equipment;
- Provision of additional preferences provided for by the Legislation of the 

Republic of Kazakhstan in agreement with the Government.
To address both specific and systemic issues faced by investors, several councils 

have been established in Kazakhstan, including the Council of Foreign Investors 
under the President of the Republic of Kazakhstan, the Council for Improving the 
Investment Climate, and the Council for Attracting Investors chaired by the Prime 
Minister of the Republic of Kazakhstan. Furthermore, the Prime Minister of the 
Republic of Kazakhstan has been assigned the role of Investment Ombudsman to 
oversee and facilitate investment-related issues.

At the same time, the previous experience of implementing strategic policy 
documents in the field of investments and the ongoing changes in the global 
competitive environment dictate the need for further improvement of the current 
system and state policy in the field of attracting and retaining investments.



530

Bulletin the National academy of sciences of the Republic of Kazakhstan

Table 2. SWOT analysis revealed the following aspects that affect the effectiveness of attracting 
investments

Strengths Weaknesses
1. Increased attention on the part of the 
state to the issue of attracting investments 
within the framework of the implemented 
state policy.
2. Favorable business climate. 
3. High investment attractiveness of 
the country due to the possession of a 
significant mineral resource base. 
4. Favorable geographical location of 
Kazakhstan with access to large consumer 
markets The EAEU, Central Asia, China 
and India. 
5. The existence of a system of 
development institutions aimed at 
promoting investment in the country's 
economy.

1. Low level of investor confidence in the judicial system. 
2. Insufficient efficiency of public investments. 
3. Insufficiently effective interdepartmental interaction 
between various state bodies and development institutions 
in the framework of attracting and retaining investments. 
4. An insufficiently developed system of information and 
communication support for investors. 
5. Lack of a policy to protect and promote external 
investments. 
6. Insufficiently developed infrastructure for investors 
(transport and logistics, production, engineering, trade 
infrastructure). 
7. A high degree of depreciation of fixed assets in the 
economy and, as a consequence, a high level of costs and 
low labor productivity. 
8. Imperfection of investment legislation. 
9. Low involvement of investors in the process of 
drafting and discussing draft laws and other regulatory 
documents. 
10. Currency risks for investors.

Opportunities Threats
1. Further liberalization of the investment 
regime in the country, strengthening the 
positive investment image of the country 
in the world capital markets. 
2. Revision of existing investment 
agreements taking into account structural 
changes in the world economy and the 
economy of Kazakhstan. 
3. Implementation of projects contributing 
to the gradual transition to a "green" 
economy and the development of digital 
technologies. 
4. Implementation of market-oriented 
projects The EAEU, in particular, Russia 
and the countries of Central Asia. 
5. Creation of separate incentive measures 
for investment projects that meet the 
Sustainable Development Goals. 
6. Application of the AIFC platform, 
including its rights and mechanisms for 
resolving investment dispute

1. The decline in the investment attractiveness of the 
country as a result of political instability. 
2. Depletion of the mineral resource base. 
3. The decrease in the investment attractiveness of 
Kazakhstan's natural resources as a result of the transition 
of countries to carbon neutrality. 
4. Low investment activity of domestic investors and a 
decrease in the inflow of foreign capital. 
5. The persistence of high risks in the economy due to 
structural imbalances of the economy and the direction 
of investment. 
6. The loss of existing competitive advantages and 
industrial potential of the country due to a reduction in 
growth rates and (or) low investment in fixed assets, as 
well as foreign direct investment. 
7. Aggravation of global competition for investment, 
including from neighboring countries, and as a result, a 
possible flow of foreign investment from Kazakhstan.

Investment decisions are often the most complex, requiring a multivariate, multi-
criteria assessment of various trends and factors that can sometimes be incompatible. 
While the territorial aspect of investments, including the country, territory, and region, 
is straightforward, the key aspect of any investment decision is the evaluation of the 
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territory's investment attractiveness. The accuracy of this evaluation is crucial for the 
investor, the regional economy, and the state as a whole.

Innovative enterprises are typically partnered with manufacturing enterprises and 
research institutions to create and promote innovative products and services, while 
financial institutions such as commercial banks, stock exchanges, and currency 
exchanges provide financial support. In Kazakhstan's economy, venture capital is 
still in its early stages and primarily supports innovative activities. The support of 
innovative entrepreneurship should help the subjects of innovative activity overcome 
the barriers of organization, communication, competence.

As a result, the model introduces two novel characteristics. Firstly, financiers 
participate in a costly but potentially lucrative innovation process, where they have 
the opportunity to develop improved methods for selecting entrepreneurs. Secondly, 
as technology advances, the effectiveness of any selection process diminishes. 
The model proposes that if financiers fail to innovate, technological progress and 
economic growth will ultimately come to a halt. Empirical findings support this 
dynamic and synergistic model of financial and technological innovation.

Conclusion
Thus, financial innovations have a profound impact on the structure and 

functioning of the financial system. Regulation and competition are the two main 
drivers of financial innovation. Most financial innovations exploit the inefficiency 
of regulatory and management mechanisms. Regulation should be aimed directly 
at systemic risk containment. Financial innovation can become a short-term safety 
valve when policy and regulation stall or cease to function. The task of regulation 
should be to develop a reliable system for restoring the freedom of bankruptcy. 
Therefore, it is necessary to radically change the approach to financial regulation.

The degree of satisfaction of existing investors is an important factor affecting 
the inflow of foreign investment into the country. The reason for this is as follows: 
when making investment decisions, as a rule, potential investors pay great attention 
to information and feedback from existing investors, and consider it a reliable and 
trustworthy source. Thus, the survey of investors is of great importance and gives a 
good idea of how foreign investors perceive the business climate in the country and 
its individual components.

It is fitting that the innovation policy of the state:
- contributes to fostering innovation activity, thereby facilitating the growth of 

competitiveness in domestic products by leveraging scientific and technological 
advancements and the rejuvenation of production.

- prioritizes comprehensive support for fundamental and incremental innovations, 
which serve as the foundation for the contemporary technological paradigm.

- integrates state regulation of innovation activity with the efficient functioning of 
a competitive market innovation mechanism.

- aids in the expansion of interregional and international technology transfer, 
international investment cooperation, and protection of the interests of national 
innovative entrepreneurship.
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