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ANALYSIS OF THE STATE AND PROSPECTS FOR THE DEVELOPMENT
OF MUTUAL FUNDS IN THE REPUBLIC OF KAZAKHSTAN

Abstract. The purpose of this article is to analyze mutual investment funds
market (UIF) current state in the Republic of Kazakhstan, to determine the factors
influencing the development of the market. Also, to consider the growth trends of
mutual funds in Kazakhstan. This article uses official statistics from the Agency
of the Republic of Kazakhstan for the regulation and development of the
financial market, the Central Securities Depository, the National Bank of the
Republic of Kazakhstan, the Statistics Committee of the Ministry of National
Economy of the Republic of Kazakhstan, the Kazakhstan Stock Exchange, as
well as expert assessments and calculations of practical researchers and
institutional investors. The work uses statistical processing of information and
economic analysis. According to the analysis results, there is a positive trend in
the market of mutual funds in Kazakhstan associated with an increase in
investment activity among the population, and with the growing popularity of some
mutual funds. Despite the growth in 2021 and 2022, the Kazakhstan mutual fund
market remains at the development stage. It is necessary to increase the availability
of financial instruments, strengthen financial literacy education, strengthen the
protection of minority shareholders and investors, and streamline the control of
financial organizations for the legitimacy of their activities. The results of the
study can be used for further development of the mutual fund market, both for

government agencies and for individuals.
Key words: mutual fund, investment, securities market, financial literacy.
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KA3BAKCTAH PECITYBJIMKACBIHIAF I IIATLIBIK KOPTAPIBIH
KAFJIANBI MEH JIAMY BOJIAIIAFBIH TAJIJIAY

AnHotanmusa. byn makanmaneiH Mmakcatel — Kasakcran PecryOnukackiHgarbt
nHBeCTUIMSUTBIK Naik opnapsl (MIIK) HapbIFBIHBIH aFbIMAAFHI Kali-KyHiHe Tangay
JKYPTi3y, HapBIKTHIH JaMyblHa ocep eTeTiH QaxTopiapasl aikeiHmay. CoHmai-
ak, KP-nare1r UIIK-HBIH ecy TeHICHIMSIAPBIH KapacThIpy, OUTKeHI Koiiga Oap
KapakaTThl cayaTThl OacKapy Moceleci Ka3ipri 3aMaHayH ajaM eMipiHiH MaHbI3/Ibl
Macenenepinin O0ipi Oonbin ecenteneni. byn makanana Kaszakcran PecrnyOnukach
Kap:kpl HapbIFBIH peTTey )KoHE TaMBITY areHTTIiTiHiH, baraisl Kara3gapabIH OPTaIBIK
nenosurapuiiinia, Kaszakcran PecnyOnmukacel ¥urTeik bankiniy, Kazakcran
KOp OMpIKachIHBIH PECMH CTATHCTHKANBIK JEpPEeKTepi, COHAal-aK capanTaMmalbIK
OaranmayqapMeH  MPaKTUKAJIBIK  3€pTTEYLIIEp  MEH  MHCTHTYLHMOHAJBIK
WHBECTOPJIAP/IBIH ecenTepi mainamanpuraasl. JKyMbpIcTa aKmapaTThl CTATUCTHKAIBIK
OHJICY KOHE DKOHOMUKANBIK Tajnay dIicTepi KonaaHbsUiaasl. JKypriziiaren tangay
Hotmkenepi Ooipiama KP-marer MIIK HapbIFBIHAAFEI OH JWHAMHUKAHBI KOpyTe
Oonazapl, Oy XaiblK apachlHAAarbl MHBECTULMSJIBIK KBI3METTIH ©CyiMeH, COHIaii-
ak keioip MIIK-meIH TaHBIMANIBUIBIFBIHBIH ©cCyiMeH OaimanpicThl. 2021 xoHe
2022 xpu1aapsl Koraphl ecimre kapamactad, Kasakcranusiy WUIIK HapbiFsl gamy
CaTBICBIHAA KaJbIl OTHIp. Karmaiinpl jkakcapTy YIHIIH KapKel KypaJJapbIHBIH
KOJDKETIMALIITIH apTTHIPY, XaJIbIKKa Kap KbUIBIK CayaTTHUIBIKTBI OKBITYAbI KYIICHTY,
MUHOPHUTAPIIBIK aKIHOHEpJIep MEH MHBECTOPIAPAbl KOpPFaydbl KYIIEHTY, COHAAn-
aK KapKbl YWBIMIApbl KBI3METiHIH 3aHJIUIBIFBl TYPFBICHIHAH OaKbUIAyIbl PETKE
KENTIpy Tayan eTiyieNi. 3epTTey HOTIKeIepiH MEMIIEKETTIK Opran/ap YIiH Jie, JKeKe
tynranap yuin ae UK HapbIFbIH o1aH opi AaMBITY YIIH NaianaHyra 0oIabl.

Tyiiin ce3nep: UIIK, nuBecTunusnap, 6aranbl Karazgap HApBIFBI, KapXKBUIBIK
CayaTThUIBIK,.
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AHAJIN3 COCTOSIHUSA U TIEPCIIEKTUBBI PA3BBUTHUSA IINPOB B PK

AnHoTauus. L{enpio 1aHHON cTaTbu SBISETCS MPOBEACHHUE aHAIN3a TEKYILEro
COCTOSIHMSI DBbIHKA IaeBbIX WHBECTULMOHHBIX (oHmoB (IIM®P) B PecmyOnuxe
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Kazaxcran, ompenenenue (axkTopoB, BIHSIOMIMX HA pPa3BUTHE DPBIHKA, a TaKKe
paccmotpets TeHzaeHuun pocta [IM®os B PK, Tak kak Bompoc o rpamMoTHOM
pacCHOpsKEHUN HMMEIOIIMXCS JEHEKHBIX CPEICTB SBIICTCS OOHUM U3 KIIHOUEBBIX
MOMEHTOB >KM3HU COBPEMEHHOIO 4Y€lIOBEeKa. B NaHHOM CTaTbe HUCIOJIB3YIOTCA
oumansHble CTaTHCTHYECKUE NaHHble AreHTcTBa PecmyOmuku Kazaxcran mo
PETYIHPOBaHMIO W Pa3BUTHIO (PUHAHCOBOTO phIHKA, LleHTpanpHOrO nemo3uTapus
ueHHbix Oymar, HaumonanpHoro banka PecmyOmukm Kazaxcran, Komwurera
CTaTUCTUKM MUHHCTEPCTBa HAIMOHAIBHON dKoHOMHKH PecmyOnuku Kazaxcraw,
Kazaxcranckoli (oHIOBOH OHMpKH, a TaKKe OKCIEPTHBIE OLUEHKH H PacyeThl
MPaKTUYECKUX HCCIIeoBaTeNeil 1 WHCTUTYLHOHAIBHBIX WHBECTOpOB. B pabote
MPUMEHSIETCS] CTaTUCTUUECKasi 00padoTKa MH(POPMALIUK U SKOHOMUYECKUH aHaJIH3.
ITo pe3ynbraraM IMPOBENEHHOIO aHAJIM3a MOXKHO YBUJETH IIO3UTUBHYIO TUHAMUKY
Ha peiHke [IM®oB B PK, uTO cBA3aHO ¢ pOCTOM MHBECTHUIIMOHHOW NEATENHHOCTH
Cpely HACEJIEHHUs], a TAKKE C POCTOM MOMYyIIpHOCTH HeKOTOpbIX [TM®oB. Hecmorps
Ha BeIcokui pocT B 2021 n 2022 ronax, peiHok [IM®oB Ka3zaxcrana ocraercsa Ha
cTaguu pa3BUTUS. [Jis ymydlleHUsl CUTyaluu TpeOyeTcs YBEIUYUTh AOCTYITHOCTD
(PMHAHCOBBIX MHCTPYMEHTOB, YCHJIHMTH NpenoaaBaHue (UHAHCOBOH I'PaMOTHOCTH
HACEJICHUIO, YCUIMTh 3alIUTy MUHOPUTAPHBIX aKIIHOHEPOB U UHBECTOPOB, & TAKXKE
YIOPSA0YNTH KOHTPOJIb (PMHAHCOBBIX OpPraHU3alWil Ha TPEIMET JETUTUMHOCTH UX
JIeATeNbHOCTH. Pe3ylbTaTsl HCCIEN0BAaHUS MOKHO UCIIOIb30BaTh MAJIs JalbHEHUILIErO
pasButus peiHka [IMPoB kak A8 rocyqapCTBEHHBIX OPTaHOB, TaK M JUISl YaCTHBIX
L.

KioueBsbie ciopa: 111D, nHBecTUIMH, PHIHOK LEHHBIX OyMmar, (uHaHCOBas
IPAMOTHOCTb.

Introduction. Investment activity is an integral part of the financial management
of both individuals and legal entities. Due to this, the interest of the subjects of the
investment market lies in increasing and preserving their capital. It should be noted
that with the growth of financial literacy of the population of Kazakhstan, there is
a growing tendency that many people are considering different investment options.
Among available options in the financial market of the Republic of Kazakhstan is
investing money in real estate and opening deposit accounts in second-tier banks are
the most common ways to this day.

If investing in stocks and bonds involves buying a share in the business or
economic life of the issuing institution, then mutual funds have a slightly different
meaning. That is mutual funds are investment funds collected by financial institutions
by combining several assets. They are created on the principle of trust management,
which allows the holders-shareholders to be direct shareholders in the investment
activities of the management company.

Crisis phenomena, which are the consequences of the ongoing COVID-19
pandemic and its endless waves, persist in all sectors of the global economy, which
is expected to affect the financial condition of the population around the world
(Mavlutova, 2021). The consequences of the pandemic had a negative impact on
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the national currency of Kazakhstan. So, the national currency weakened by 14%
compared to the beginning of 2020. The inflation rate showed a multi-year anti-
record and in May, 2020 it amounted to 14%. Acceleration of inflation is observed in
all segments of the economy.

In such conditions, the issue of preserving savings, as well as their multiplication
have become of a great importance. Financial wellbeing of an individual will be
based on the quality of the decisions made in terms of investments (Gerrans, 2014).
The most famous and traditional method of accumulating money is a deposit.
Even more, development of depositing culture contributes to the economic growth
(Samson &Abass, 2013). Therefore, in recent years, the level of the base rate has not
changed and remained at the level of 9%, Therefore, it was a conditional support for
investors. Nevertheless, from July 2021, the base rate began to grow and amounted
to 14.5% in July of this year, that is, the National Bank of the Republic of Kazakhstan
is trying to save money from inflationary processes.

The relevance of this study is related to the fact that against the background
of the growth of financial literacy of the population, regulatory easing, as well as
technological solutions of financial institutions, retail investors have become more
active in the securities market in Kazakhstan. Kazakhstan population have become
more and more interested in investing in the stock exchange. The most attractive
instrument for investing in the securities market is a Unit Investment Fund (UIF), a
simple and affordable way to invest in securities or real estate with the possibility of
earning more income than on deposits under the guidance of professional management
companies. During the year, the number of shareholders increased by almost 7 times
to 7 thousand people. Growth in the dynamics testifies the unprecedented growth of
citizens’ interest in this financial instrument

The financial market is one of the tools that helps to mobilize the country’s
investment resources. Collective investments can become a new system for investing
money in Kazakhstan. As the experience of many developed countries shows,
investment funds are the main investment mechanism for the population, small and
medium-sized investors.

The most well-known and popular way to increase funds is to open deposit
accounts in second-tier banks, at present, you can increasingly hear about UIF,
which are now actively gaining popularity among the population. As is known,
attempts to create and develop UIF have been made in Kazakhstan for more than a
year. In general, over the past year, one can see positive dynamics in the market of
mutual funds in the Republic of Kazakhstan, which is associated with an increase in
investment activity among the population, as well as with the growing popularity of
some mutual funds

The purpose of this study is to analyze the activities of mutual investment funds
of the Republic of Kazakhstan. It should be noted that the low awareness of the
population about the facts and trends in the growth of the securities market indicates
a fairly large potential for investing in stock market instruments, in particular in
UIF, which are a key alternative for obtaining a stable income, the main principles
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of which are availability, profitability, preferential taxation, transparency, portfolio
diversification. Together they contribute to the growth trends of mutual funds in the
Republic of Kazakhstan.

Research Material and methods. The theoretical and methodological basis is the
research of domestic and foreign scientists, the main theories of social development,
collective investment. As well as programs, concepts, regulatory and other materials
related to the formation and use of mutual funds.

This article uses official statistics from the Agency of the Republic of Kazakhstan
for the regulation and development of the financial market, the Central Securities
Depository, the National Bank of the Republic of Kazakhstan, the Statistics
Committee of the Ministry of National Economy of the Republic of Kazakhstan,
expert assessments and calculations of practical researchers and institutional
investors. The work uses methods of statistical processing of information and
economic analysis.

Results and discussion. The market of mutual funds of the Republic of
Kazakhstan is still at the stage of development. Accounting and monitoring of
issuers and holders of mutual funds has been carried out since 2008. By the end of
2008, the number of mutual fund holders was 2,050 (Figure 1). Further, as can be
seen from Figure 1, the mutual fund market is experiencing a period of stagnation
without a definite upward or downward trend until 2013. In 2013, interest in mutual
funds from Kazakh investors falls by more than 50%. The negative trend in the
popularity of mutual funds is observed until 2018, after which investment in mutual
funds gradually begins to increase. The rapid growth in the number of mutual fund
holders in the global stock market begins after the lockdown in 2020.
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Figure 1 - Number of mutual fund holders in Kazakhstan from 2008 to 2022
Note - compiled by the authors based on the source (www.nationalbank.kz)

In 2020, the number of retail accounts in the Central Depository system was 129
thousand, while in 2021 the number increased to 218 thousand. The same trend is
observed among mutual fund holders, in 2022 their number increased sharply to
6,962 people.

If we consider the popularity of mutual fund instruments in terms of their types,
then starting from 2021 there has been an increase in interval mutual funds, while
open mutual funds are becoming less interesting for investors, due to the optimal
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ratio between risk and return. If open mutual funds are the most liquid with a low
level of profitability, then interval mutual funds have a higher profitability. In 2022,
the ratio of interval and open-ended mutual funds is 84:1 (see Figure 2), while the
popularity of closed-end mutual funds remains low. However, in the period from
2008 to 2020, closed and open mutual funds were more popular, which is explained
by the availability of available instruments in the Kazakhstani financial market at
that moment.
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Figure 2 - The number of mutual fund holders and shareholders in Kazakhstan from 2008 to 2022 by
type of mutual funds
Note - compiled by the authors based on the source [www.gov.kz]

As of April 1, 2022, there were 41 mutual investment funds operating on the
securities market, of which 22 were interval, 18 closed and one open.

According to the Agency of the Republic of Kazakhstan for the regulation and
development of the financial market (AFRD), the total volume of assets under
management in the collective investment market as of April 1, 2022 amounted to
491.2 billion tenge and decreased by 36 billion tenge, or 6.8%, compared to the
previous month. This decrease occurred due to a decrease in the value of the securities
portfolio (decrease by 32.8 billion tenge or 6.9%), both for securities of non-resident
issuers and resident issuers. As of April 1, 2022, the main asset of mutual investment
funds is a portfolio of securities, which amounts to 440.7 billion tenge, or 89.7%
of total assets, while 98.2% of the portfolio consists of securities denominated in
foreign currency.

Despite increased external risks and volatility on the international market, the
situation on the securities market of Kazakhstan remains stable. The Agency for
Regulation and Development of the Financial Market ensures enhanced control over
the systemic risks of the stock market, as well as regular assessment of the stability
of professional participants in the securities market in terms of compliance with
legal requirements.
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Figure 3 - Top 5 issuing companies in terms of mutual fund trading volume,mln tenge
Note - compiled by the author based on the source [www.kase.kz]

Freedom Broker is the leader in terms of trading volume among the companies
managing currency mutual funds, its turnover is KZT2,766.0 m., which is more by
KZT719.3 m. Such indicators clearly indicate the growing interest of the population
in this fund.

The number of available instruments for investors from mutual funds of
Kazakhstani issuers is growing rapidly. For example, if at the beginning of 2019
only 32 instruments were available, today the number has increased by 71.8% and
reached 55. Also, if we consider the volume of trading in the mutual fund market
of Kazakhstan, according to KASE, over the past 12 months, the volume amounted
to 4.8 billion tenge, which is still a small value for the market. For comparison, the
government securities market on KASE in 2021 amounted to 17.3 trillion tenge,
which is several thousand times higher than the mutual fund market. Moreover,
there are very few issuers in the mutual fund market, the main players are large
financial institutions of Kazakhstan: FreedomBroker, JusanInvest, CentrasSecurities,
BCClnvest and HalykFinance. The leaders in terms of the volume of transactions
are instruments issued by FreedomBroker, for 12 months the total volume of trades
amounted to 2.8 billion tenge, which is almost 60% of the total volume on KASE.
The other largest issuer is Jusanlnvest, the volume of trading in their instruments
amounted to 1.1 billion tenge.

As of January 01, 2022, there were 19 instruments of mutual investment funds
managed by six management companies and six ETFs in the Investment Fund
Securities sector (Tab.1). Since the beginning of the year, nine instruments have been
included in the official list of KASE in the “Securities of investment funds” sector:
two ETFs (Invesco Exchange-Traded Fund Trust and iShares Trust) and seven
mutual investment funds. In 2021, the trading volume amounted to 38.1 billion tenge
and increased by 87.8% or 17.8 million tenge compared to 2020.
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Table 1 - Trading volume and number of transactions for mutual fund

instruments for 2021

Instrument Volume, million tenge Number of deals, units.
RU UKFFipo 30078,3 9 700
FFIN or 2 088,3 846
FHJlag 1375,5 226
IE_ FXBF 713,14 610
CSECfe 668.,9 102
FHJIpc 4954 68
CSECgm 4372 33
US BIL 363,9 49
US SPY 340,6 1177
FFINgw 311,8 51
US PHO 2553 37
FHJIds 168,7 4241
FHJThm 157,8 3674
HFINhp 146,4 1
HFINhs 1454 1
US _ICLN 121,3 115
BCCIrb 120,3 4
FHIllq 66,6 35
BCCI cc 63,8 4
US GLD_ 10,5 8
RU_UKFFvdo 5,0 12
HFINhv 1,0 25
TOTAL 38 135,2 25 069
Note - compiled by the author based on the source [www.kase.kz]

In the context of the main categories of investors, 49.0% are individuals, 39.1% -
broker-dealers, 0.8% - other institutional investors, 11.1% - other legal entities. The
share of non-residents was 0.9%.

Mutual funds development through financial markets diversification can have a
strong positive impact on the economy and contribute to the economic growth. For
instance, in China, mutual fund stands out as the largest and the most profitable form
of investment. It must be mentioned, that in Chine, mutual funds function with a
strong support of the government (Chi et al., 2014; Chan et al., 2014). Closed-end
mutual funds are considered the most profitable, since the management, company has
a wider investment range and is not limited in terms of possible capital outflow from
the fund. However, closed-end funds are not strictly regulated by the government,
therefore there is the possibility for shadow economy development (Wang et al.,
2019). Moreover, open mutual funds imply the maintenance of liquidity by the
management company, which can greatly limit their activities, thereby reducing the
possible profitability (Jiang et al., 2021). Interval mutual funds are optimal in terms
of the ratio of risk and income, since both the management company and investors
can plan their cash flows, thereby increasing the return on investment.
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It is quite often that the calculation of the profitability of mutual funds has a similar
scheme for calculating the profitability of stocks and bonds. For instance, mutual
funds may have a fixed dividend yield, which is specified in advance in the document
of the unit for which the investor is entitled to receive cash flows. In addition, some
mutual funds imply the payment of special dividends, subject to the achievement
of certain parameters. Such as the growth of assets in the portfolio by 4% quarterly.
Therefore, it can give additional income from investments. Moreover, investors can
earn on the growth of the share price in the secondary market (Sushko, 2018). For
example, at the beginning of 2022, with the advent of high geopolitical risks, mutual
funds aimed at investing in the precious metals industry grew very much in price.
This was a good moment to fix income during the period of short-term fluctuations
in the market. Additionally, with the development of the Islamic finance market,
mutual funds appear that are invested in industries that are acceptable under Sharia
law. Thus, investors are provided with a wide choice of mutual funds depending on
their risk tolerance and wishes for investment activities.

Now, the accounting of the activities of financial institutions is maintained by
the Agency of the Republic of Kazakhstan for the regulation and development of
the financial market, which, in turn, sets its regulatory requirements for financial
institutions to ensure the protection of the interests of investors. Moreover, the issued
units for mutual funds are kept in the Central Securities Depository, which provides
an additional guarantee for depositors.

According to the results of the analysis of the market of mutual funds in
Kazakhstan, we can say that the market of mutual funds in Kazakhstan is actively
developing and has all the prerequisites for growth trends. But despite the large
growth in investment in mutual funds over the past two years, the popularity of
mutual funds is still at a low level. According to KASE data for the last 12 months
of 2022, trading volume was only 4.8 billion tenge, while the market for equities,
corporate bonds and government securities is particularly well suited for institutional
and retail applications. Moreover, their trading volume for the analytical period
is 15.5 billion tenge. This growth in the financial market presents a challenge for
the creation of new tools and the implementation of a large circle of people in the
investment activities of our country. In general, there is observed a positive dynamic
in the mutual fund market of Kazakhstan in 2021. This is also based on the growth of
investment activity among the population, as well as the growing popularity of some
mutual funds. Despite high growth in 2021 and 2022, the Kazakhstan mutual fund
market remains at the development stage.

To improve the situation, it is necessary to increase the availability of financial
instruments (Nyikos, 2015), strengthen the protection of minority shareholders and
investors. In particular, to increase access and soften barriers to entrepreneurs (Nyikos,
2020). Next, streamline the control of financial organizations for the legitimacy of
their activities. Another method to improve the situation is to strengthen the teaching
of financial literacy to the population. It is common that due to low level of financial
literacy the population is usually not aware of financial instruments as mutual funds.
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As financial market is becoming more diversified the need in financial literacy is
increasing (lacovoiu, 2018; Csorba, 2020)

If financial regulators, together with financial institutions, can solve these growth
problems, then the mutual fund market, as well as the financial market of Kazakhstan
as a whole, will only benefit and become more efficient.

The following factors associated with the growth of the mutual fund market were
also identified:

1. Pandemic.

After the start of the pandemic in 2020, to save the global and local economies,
financial regulators took many indulgences, which helped the development and
growth of the financial market. One of these loosening’s is the cycle of monetary
easing around the world, the major economies of the world (USA and European
Union) lowered their key rates to minimum levels (USA - 0-0.25%, EU - 0.0%) in
2020 —2021, which was an excellent impetus for the development of the financial
market, as the profitability of companies increased at a low lending rate. The same
trend was observed in Kazakhstan. The National Bank of the Republic of Kazakhstan
in 2021-2022 kept the base rate at the level of 9.0 — 9.75%, which served as an
impetus for the development of the financial market in terms of investment activities.
At this time, there is a greater number of investors who are ready to invest in mutual
funds.

2. Minimum entry threshold

3. High yield

4. Reliability of the company

There are several reasons that negatively affect the mutual fund market as well.
First, it is worth noting the high distrust of the local population in investment
instruments. Unfortunately, the financial literacy of the population remains low,
for this reason, many people become victims of fraudsters, which greatly spoils the
attractiveness of investment instruments. Further, the availability of mutual funds
is also limited, as mentioned above. There are only five large issuers and only 55
instruments on the market, where only 12 are the most liquid. This has a negative
impact on the attractiveness of mutual funds, since low liquidity increases the risks
of potential risks of asset loss. For comparison, 145 and 2152 mutual funds are
traded on the stock markets of Canada and the USA. Moreover, financial regulation
of investment activities greatly complicates the process of buying instruments, many
companies require you to indicate the source of income, or monitoring of issuers and
false issuers is not done in a timely manner, which in turn leads to financial losses for
retail investors, since the protection of the rights of minority investors in Kazakhstan
remains low.

Conclusion. As a result of the study, we came to the conclusion that in order
to ensure sustainable economic growth of our country and its future entry into the
ranks of states with a high level of development, the strategic task is to form an
effective financial market that can accumulate both funds within the republic and
attract foreign investments in the non-financial sector of the economy.
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It should also be noted that the adopted amendments to the legislation allow
management companies to expand investment opportunities and build a more flexible
investment strategy by investing in securities of index funds while maintaining the
requirements for diversifying the assets of investment funds.

Summarizing the results of the analysis, we can say the following:

1) The industry of collective investments, in particular mutual funds, is one of
the most dynamically developing in Kazakhstan. Mutual funds are experiencing a
“boom” in their development. For example, the mutual fund market in Russia in
relation to bank deposits is ten times larger than in the Republic of Kazakhstan, and
over the past year and a half in the country during the pandemic, the stock market
itself has grown one and a half times, which, according to experts, is far from the
limit - the market collective investment is still far from saturation.

2) The ever-increasing number of shareholders and the need to form clear
mechanisms for determining the effectiveness of the activities and development of
the mutual funds caused the development in our study of a methodology for the
effective selection, evaluation and forecasting of the activities of mutual funds.

3) Further development of mutual funds in the country will be associated with
the emergence of new instruments for investing investors’ funds, attracting new
customers - individuals and legal entities, as well as with the development of the
industry’s infrastructure.

For the further development of mutual funds in the country, the cumulative
development of all sectors of the economy is necessary. As well as increasing the
financial literacy of the population to attract their free cash in alternative investment
instruments. That will improve the well-being of the population.
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