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KasakcmaH Pecriybniukacbl ¥immbik fblribiM akademusicbl «KP YFA Xabapuwbicbl» fbiribiMU
XypHanbiHbiH Web of Science-miH xaHanaHfaH HyckKacbl Emerging Sources Citation Index-me
UHOekcmeriyee KabblnOaHFaHbIH xabapnaldbl. byn uHdekcmeny 6apeicbiHOa Clarivate Analytics
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Citation Index xoHe the Arts & Humanities Citation Index-ke Kabbinday macerneciH Kapacmbipyda.
Web of Science 3epmmeyuwinep, aemopnap, bacnawbinap MeH MeKemeriepee KOHMeHm
mepeHOiei MeH carnacbkiH ycbiHadbl. KP ¥FA XabapwsbicsiHbiH Emerging Sources Citation Index-
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. Bac penakrop:
KOUTEJAUEB Moaméer Kymkabaiiyasl (0ac pemakTop), Tapux FHUIBIMIAPBIHBIH JOKTOPEI, Ipodeccop,
KP ¥TA akagemuri (Anmvartsl, Kazakcran) H =3

Pepakuus ajaxkacer:

OMAPOB baysip:kan Kymaxanyibl (0ac pegakTop/islH opbiHOacapbl), (UI0IOTHS FHUIBIMIAPBIHBIH JOKTOPHI,
npodeccop, KP ¥FA axanemuri (Hyp-Cynran, Kazakcran) H = 4

MATBI’KAHOB Ken:kexan CisiMiKaHYIbl, (QIIOJIOTHS FBUIBIMIAPBIHBIH TOKTOPHI, mpodeccop, KP ¥YFA
KoppecnonaeHT mymieci (Anmarsl, Kazakcran) H =1

CATIAPBAEB O6nizkanap ’KymaHyJibl, 5)KOHOMHKA FBUIBIMJIAPBIHBIH TOKTOPHI, podeccop, KP ¥FA kypmerTi
Myuieci, XanblKapajablK HHHOBAIMSUIBIK TEXHOIOTHSIAP aKaleMHsChIHBIH Npe3uaeHTi (AnmMarsl, Kasakcran) H = 4

MOBMIIA Panxy Iarerpe, Ph.D (apxeonorus), Helo-Hopx yuuBepcurerinin npodeccopst (Horo-Mopk, AKIII)
H=19

BAHAC Wo3ed, aneymerrany FUTBIMAAPHIHBIH JOKTOPHI, KEITyB TEXHONOTHANBIK YHUBEPCHTETIiHIH IPOheccophl
(OKemrys, [Tonpma) H =26

JYKBAHEHKO MHpunna I'puropbeBHa, SKOHOMHKA FHUIBIMIAPBIHBIH JOKTOPHI, THpodeccop, YKpanHaHBIH
eHOCK CIHIpreH FbUIBIM JKOHE TeXHWKa Kaiparkepi, «KueB-Moxuia akageMusicb» YITTBIK YHUBEPCUTETIHIH Kadeapa
Mmenrepyiuici (Kues, Ykpauna) H =2

MAKWIOBA Aiibimikan  TeJiereHKbI3bl, SKOHOMHKA FBUIBIMAAPBIHBIH JOKTOpBL, TIpodeccop, Hapxos
VYausepcurerti (Anmartel, Kasakcran) H =3

HNCMATYJIOB Opa3zak Wcemaryayiasl, Tapux FRUIBIMAAPBIHBIH TOKTOpHL, Tpodeccop, KP ¥FA akamemuri
(Hyp-Cynran, Kazakcran) H =6

OBbXKAHOB Xankenni MaxmyTyisl, Tapux FbUIBIMIApbIHBIH J0OKTOpHI, mpodeccop, KP ¥YFA akamemuri
(Anmarsr, Kazakcran) H =4

BU/KAHOB Axan XycaiibIHYJIbI, cascaTTaHy FhUIBIMIApbIHBIH JTOKTOphl, KP ¥FA koppecnonaeHT-mymieci,
dunocodus, cascarTaHy KoHe JIHTaHY HHCTUTYTHIHBIH AUpekTopbl (Anmarsl, Kazakcran) H = 1

TAMMAFAMBETOB XKaken Ko:kaxmeTyJ1bl, TapHX FRUTBIMAAPBIHEIH TOKTOpEL, mpodeccop, KP ¥YFA akanemuri
(Anmarsl, Kazakcran) H = 4

CYJEUMEHOB Maiinan KyHTyapy/bl, 3aH FhUIBIMIApHIHBIH JOKTOpHI, npodeccop, KP ¥YFA axamemuri
(Anmarsl, Kazaxkcran) H =1

CABUKEHOB Canaxunen Hypcapblyibl, 3aH FBUIBIMAAPBIHBIH JTOKTOpHI, mpodeccop, KP ¥FA akanemuri
(Ammvartsr, Kazakcran) H =2

KOXKAMKAPOBA J[lapusikya IlepHemKbI3bl, TapuxX FBUIBIMIAPBIHBIH TOKTOpH, mpodeccop, KP ¥YFA
akanemuri (Anmarel, Kazakcran) H = 2

BAUTAHAEB Baybip:kan O06ilmyabl, Tapux FhUIBIMIApHIHEIH jgokTophl, KP YFA akagemuri (Ammarsl,
Kazakcran) H=1

BA3APBAEBA 3eiinen MycaiMKbI3bI, (HUIOIOTHS FRUIBIMAAPBIHBIH JOKTOPHI, Tpodeccop, KP ¥FA akaxemuri
(Ammvatsr, Kazakcran) H=1

IMTAYKEHOBA 3apema KaykeHKbI3bl, 0JI€yMETTaHy FRUIBIMIAPBIHBIH TOKTOPEI, Tpodeccop, KP ¥FA akamemmuri
(Ammatsl, Kazakcran) H=1

KOJIJACBEKOBA bassn OMip0eKKbI3bl, (uiionorus FeUIBIMIAPBIHBIH JOKTOpBI, mpodecop, KP ¥YFA
KoppecnoHJeHT mymieci (Anmarsl, Kasakcran) H =2

HYPKATOBA JIsas3zar TeJiereHKbI3bl, oJ€yMETTaHy FBUIBIMAAPBIHBIH JIOKTOPBI, mpodeccop, KP ¥FA
KoppecronaeHT mymieci (Ammvarsl, Kazakcran) H = 1

OBIVIKACBIMOBA Asnma EciM0eKKbI3bI, TI€Iarornka FBUIBIMIAPBIHBIH IOKTOpHL, mpodeccop, KP ¥YFA
akajemuri, Peceii Oinim akaneMusichiHBIH akajeMuri (Mackey K.), [lenarornkainsik 0iniM Oepy/ii 1aMbITy OpPTaJbIFbIHBIH
nupektopsl (Anmarsl, Kazakcran) H =1

HINIIOB Cepreii EBrenbeBuy, nearornka FbUIbIMAAPbIHBIH JOKTOPBI, Tpodeccop, rnearoruka kadenapachHbIH
Mmerrepymici, K.I. PazymoBckuii areiamgarsl Mockey MEMIIEKETTIK TEXHOJOTHSUIAP JK9HE OacKapy YHHBEPCHTETiHIH
OJIEyMETTIK-TYMaHUTAPIBIK FRUIBIMIAD KOHE TEXHONOTHsIap (hakyabpTeTiHiH aekaHsl (Mockey, Peceit) H = 34

JAUBO Anna BaagumupoBHa, GMIONOTHS FRUTBIMIAPHIHEIH TOKTOpEl, PFA koppecrnonnent-mymeci, PFA Tin
O1mimi mHCTUTYTBIHBIH Opain-anTaii Tinaepi 6emiMinin MmeHrepyurici (Mackey, Peceit) H = 3
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. Ii1aBHBIH pegakTop:
KOUTEJBAUEB Mamber KymxkabaeBuu (TMaBHBIA peNakTop), MOKTOP HCTOPUYCCKUX HayK, Ipodeccop,
akanemuk HAH PK (Anmarsr, Kazaxcran) H =3

PepaknuonHasi KoJjlerus:

OMAPOB Baybip:kan JKymaxanyiasl (3aMECTHTENIb DJIABHOTO PENaKTopa), IOKTOP (HIONOrMYECKHX Hayk,
npodeccop, akagemuk HAH PK (Hyp-Cynran, Kazaxcran) H=4

MATBIZKAHOB Ken:xexan CasiMKaHOBHY, TOKTOP (PHIIOTOTHICCKUX HAYK, IPOPECccop, WICH-KOPPECIIOHICHT
HAH PK (Anmarel, Kazaxcran) H =1

CAITAPBAEB Aoauxanap JskymaHoBHY, TOKTOp SKOHOMUYECKUX HayK, mpodeccop, modetHsIi uieH HAH PK,
npe3ueHT MexayHapoIHOM akaieMUi MHHOBAMOHHBIX TexHonoruit (Anmarel, Kazaxcran) H =4

MOBMIIA Paxy II>1p), mokrop ¢unocodun (Ph.D, apxeonorus), mpodeccop Hero-Mopkckoro yaupepcurera
(Hpro-Hopk, CLLIA) H = 19

BAHAC Wo3ed, 10KTOp COIMOTOrHYECKHX HayK, Tpogeccop JKeIryBCKOTO TEeXHONOTHYECKOTO YHHBEpPCHTETa
(OKemrys, [Tompma) H = 26

JYKbSAHEHKO Hpuna I'puropbeBHa, JIOKTOp 3KOHOMHYECKHX HayK, Mpodeccop, 3aciIyKeHHBIH JesTeNnb
HAyKH{ U TCXHUKH YKpauHbl, 3aBe/yolias kadenpoit HarmonaneHoro yausepcurera « KneBo-MoTHIIsIHCKas akaqeMusDy
(Kues, Ykpanna) H=2

MAKVWIOBA Aiibimikan TyjiereHoBHa, JOKTOP SKOHOMHYECKHX HayK, mpodeccop, YruBepcurer Hapxos
(Ammarer, Kazaxcran) H =3

HNCMATI'VJIOB Opazak HcmaryioBu4, TOKTOp HCTOPHYECKHX Hayk, mpocdeccop, akagemuk HAH PK
(Hyp-Cynran, Kazaxcran) H =6

ABXAHOB Xankenan MaxmyToBH4, JOKTOpP UCTOPUYECKUX HayK, npodeccop, akagemuk HAH PK (Anmarsl,
Kazaxcran) H=4

BUKAHOB Axan XycamHOBHUY, JOKTOp MOJUTHUECKUX Hayk, uieH-koppecnongent HAH PK, nupektop
Wucturyra dpunocoduu, monuronorun u penuran (Ammarsr, Kazaxcran) H=1

TAUMATAMBETOB JKaken Ko:kaxmeToBud, T0KTOp HCTOPHYECKHX Hayk, npodeccop, akamemuk HAH PK
(Anmarsl, Kazaxcran) H=4

CYJIEMMEHOB Maiinan KynTyapoBud, T0KTOp IOpHIMUECKHX HayK, Ipodeccop, akanemuk HAH PK (Anmars,
Kazaxcran) H =1

CABUKEHOB Canaxunen HypcapmeBu4, TOKTOp IOpHIMYECKHX Hayk, npodeccop, akagemuk HAH PK
(Ammarer, Kazaxcran) H =2

KOXKAMXAPOBA Jlapusikyias IlepHemeBHa, JOKTOP MCTOPHUECKUAX HAyK, mpodeccop, akagemuk HAH PK
(Anmarsl, Kazaxcran) H=2

BAUTAHAEB Bayp:xan A6unieBuu, JOKTOp HCTOpHUecKHX Hayk, akajgemuk HAH PK (Ammarsi, Kazaxcran)
H=1

BA3APBAEBA 3eiinen MycanmoBHa, J0KTOp (rutonorndecknx Hayk, npodeccop, wieH-koppecrnonaeHr HAH
PK (Anmarel, Kazaxcran) H =1

IIAYKEHOBA 3apema KaykeHoBHa, TOKTOp COIIMOJIOTHYECKUX HAyK, mpodeccop, akageMuk HAH PK (Anmmarsr,
Kazaxcran) H = 1

KOJJACBEKOBA Bbasin OMup6exoBHa, JOKTOp (HIOJIOTHYECKUX HAyK, IPodeccop, UICH-KOPPECIIOHICHT
HAH PK (Anmarsl, Kazaxcran) H =2

HYPKATOBA JIaz3ar TosiereHoBHa, TOKTOP COIMOJIOTHYECKUX HayK, Tpodeccop, wieH-koppecnonaent HAH
PK (Anmmarsl, Kazaxcran) H =1

ABBIJIKACBIMOBA Anma EcuméexoBHa, TOKTOp MEAarormyeckux Hayk, mpodeccop, akamemuk HAH PK,
akaneMuk Poccuiickoii akanemun o6pazoBanus (T. MockBa), aupextop LleHTpa pa3BuTHS eaarornieckoro oopa3oBaHus
(Anmarsl, Kazaxcran) H=1

HINIIOB Cepreii EBrenseBuy, J0OKTOp I1€1arornyeckux Hayk, npodeccop, 3aBeyomunii kKaheapoi nejaroruky,
nekaH (akynsreta ColMambHO-TYMaHUTAPHBIX HAYK M TEXHOJIOTHH MOCKOBCKOTO TOCYIapCTBEHHOTO YHHBEPCHUTETA
TexHonorui u ynpasienus nmenn K.I'. PasymoBckoro (Mocksa, Pocenst) H = 34

AbIBO Anna BraammMupoBHa, TOKTOp QIIIONOTHYECKAX HAYK, WIeH-KoppectonaeHT PAH, 3aBenyrommuii otaenom
ypamo-anTtaiickux si3p1k0B MHCTHTYTa s1361K03HaHNA PAH (MockBa, Poccuns) H =3
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PRECONDITIONS FOR HARMONIZATION OF ACCOUNTING SYSTEMS
OF RUSSIA AND CHINA

Abstract: subject. This work provides a detailed review of the basic prerequisites and difficulties in
the convergence of the Russian and Chinese accounting systems on the basis of IFRS. Purpose.The purpose of
this article is to substantiate the possibility of convergence of the Russian and Chinese national accounting
systems, both from theoretical and practical points of view. Methodology. The systematization of information
about the analyzed objects was carried out by comparing the peculiarities of economical and historical
development of Russia and China, and the characteristics of national ethics in the above-mentioned countries.
Additional data were collected by analyzing the solutions for the financial statements at Russian-Chinese joint
ventures, as well as by referring to the works of Russian and Chinese leading economists. Results. The author
suggests a “club convergence” as a path to harmonize the accounting systems of the two countriessince this
way takes into consideration the historical and cultural background of the national accounting systems of
Russia and China. Conclusions.The research has revealedthat there exist a number of basic prerequisites for
developing the regional convergence concept withinthe Russian and Chinese accounting systems. Such
harmonization of national accounting systems will contribute to the developing of the methodological
apparatus for comparing the main elements of accounting at joint Russian-Chinese enterprises, as well as to
the successful implementation ofjoint investment projects in the energy sector, military-industrial complex,
and the construction of large-scale infrastructure facilities, thus generally strengthening the trade cooperation
between the two countries. The conclusions and recommendations made bythe author are used in training
programs of the Russian-Chinese export center.

Key words: accounting, accounting system, financial statements, harmonization, Russia, China, IFRS

Introduction. Along with the recent The peculiarities of the foundation and development

strengthening of bilateral economic cooperation
between Russia and China, as well as enhancing
multilateral relationships within the WTO, BRICS,
SCO, and other organizations, the convergence of
the national accounting systems of Russia and
China has become a topical matter.

Despite the efforts of the two countries in the
reformation of their accounting systems in
accordance with IFRS, this process has become
fairly protracted. Thus there exists an urgent need to
harmonize accounting systems based on regional
characteristics of a historical, national-ethical, and
other nature. Currently, these aspects remain a
poorly studied area.

The historical development of the Russian
and Chinese accounting systems was partially
reviewed by S.N. Polenova [8,9]. Certain features
of the Chinese and Russian accounting reform were
mentioned in the works of L.A. Tchaikovskaya [12].

— 20

of the Chinese national accounting system are
presented in greater detail in the works of foreign
authors [2]. However, comprehensive studies, that
would consider the base of convergence of Chinese
and Russian accounting systems, are hardly
presented in modern academic research.

The major difficulties in a convergence of
accounting systems (based on IFRS).

Bringing national accounting systems in
accordance with IFRS proved to be the most
important convergent process in the accounting
field. It was intended to solve the following key
tasks:

- supranational regulation of various accounting
systems;

- a convergence of dissimilar national
accounting systems;

- standardization of the financial statements
presentations in heterogeneous political, cultural,
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and economic environments [14].

However, the national accounting systems
reform has faced a number of problems. According
to IFRS principles, the transition is realized on a
voluntary basis; however, in actual practice, it is
carried out to a different degree in various
countries.Thus complicating the implementation of
the above-mentioned tasks.

The mechanisms and scenarios for reforming
national systems under IFRS also vary from country
to country. Some of them allow the direct
introduction of the IFRS’s provisions at the territory
of their state while some issue special normative
acts that only introduce certain regulations.

Various ways of implementation are
distinguished according to these mechanisms, the
main way beingthe adaptation of IFRS provisions in
accordance with local economic realities and the
processing of the original IFRS texts, i.e.
development of the national standards on their basis
that are close to IFRS, but not rigorously identical
to it.

These processes are significantly affected by:

- distinctive features of the historical and
political development of the state,

- the established legal model,

- the main sources of financing business
entities,

- features of national culture and mentality,

- the influence of “Mugo” (“~}[E” - the parent
country) [6] and other factors.

As a result, regional versions of IFRS are
gaining ground, and more and more often the
reforming is conducted according to the principle of
regional convergence of accounting systems.

The development of accounting systems in
Russia and China retains traditional features to the
present time that continues to have a significant
impact on the reform processes based on IFRS.

The features of the historical development of
national accounting systems in Russia and China.

Due to the earlier formation of the state, the
history of Chinese accounting has begun much
earlier than in Russia.

The features of early bookkeeping in China are
mainly related to Confucian ethical norms and are
manifested in [1]:

- collective responsibility;

- loyalty to the employer (including the
sovereign);

- the son'’s veneration of the emperor;

- traditional habitudes of kindliness in
accounting matters;

- understanding accounting as a way to regulate
trade and borrowing.

The main features of the first accounting
relations in Russia were:
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- combining of personal and collective
responsibility;

- special attitude to the control of state
property;

- loyalty to the sovereign;

- adoration of subordinates to the authorities.

The further development and formation of the
Russian accounting system are largely related to
external influence (Tatar-Mongol’s innovations,
Peter I era’s borrowings and others), are also
exposed to the impact created by political
transformations in the state.

The Chinese accounting  system s
characterized by a phased process due to the
transformation of commodity-economic relations
within the state and the development of its own
accounting system. However, the last phase (that
begins with the fall of the dynastic regime) is also
associated with borrowings, mainly from European
practices.

By the end of the XX century, both countries
have embarked upon a new course of market
development and have begun an active interaction
with international accounting experience. The
beginning of the reformation in China was marked
by the reforms of Deng Xiaoping, based on
socialism as an economic system. The beginning of
the reform in Russia was related to the USSR
disintegration and the failure of the socialist
economy foundations.

Despite the fact that the modern system of
national standards in PRC is similar in many aspects
to IFRS, the process of transition to international
standards has been in retard, just as it happened in
Russia. In China, there also exists an increasing
trend towards convergence based on regional
standards, and the country is also actively taking the
initiative to create the Asian Accounting and
Financial Reporting Standards.

Taking into consideration the similar features
of the historical development of the two systems
mentioned above, the strengthening of economical
and political cooperation in recent years, and also in
the context of the growing role of China in the
global economy, the suggested possible course for
the development of Russian accounting system is
the combination of the IFRS-based reform and
national standard-based convergence with China.

The influence of the philosophical and ethical
factors on the formation of Chinese accounting
thinkingfeatures and accounting practices, and its
importance for convergence with the Russian
accounting system

Basically, until the end of the XIX century the
Chinese accounting system developed according to
the Kant’s principle of the “thing in itself”, i. . there
was hardly any contact with economic systems and
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accounting practices outside China. Therefore,
religious and ethical teachings, widespread in the
country, were of great importancefor the accounting
system formation.

Confucian ethics offers the concept of the
following the “middle path” (") < J&) [3], which
guarantees protection from the risksand instability.
Thus it is evident, that Confucius, who himself
worked as an accountant in a warehouse, proposed
the accounting practices based on customs and
traditions.

The philosophical concept of Yin and Yang
consolidated a clear separation of liabilities and
profits in the accounting field, as well as the
provision that cash inflows should be equal to cash
outflows. Materials and methods.

The legists’ doctrine, that substantiated the
necessity for law-based management [15], has been
of no less important for the development of
accounting in China. The yards were united as five-
yards and ten-yards entities and were bound by
mutual responsibility. The legists’ doctrine was of
significant influence for the strengthening of
centralized power and has an impact on the practical
state administration and lawmaking in the PRC until
the present.

The national-ethical teachings mentioned
above, as well as historical features, can be
considered as one of the factors of convergence
between the Russian and Chinese accounting
systems. We should as well take into consideration
the fact that IFRS standards are essentially the
standards of financial reporting, and do not aim to
unify the whole variety of national accounting
practices, that is unlikely to happen in the
foreseeable future.

Summarizing the main postulates of religious
and ethical teachings that influenced the formation
of the Chinese accounting system, we would like to
highlight the main ones, that are still having an
impact onto Chinese accounting practices and are
also traced in the Russian national culture, as
follows:

- the family values and the “oriental behavioral
model”, that are also characteristic for the Russian
national character; they can be seen in interpersonal
interaction and in relations between economic
entities, as well as in interaction with state
authorities [16];

- the regulation of theaccounting sphereon the
law basis and the existence of a certain system of
punishments for the violation of these laws
currently have a significant impact on the
development and reforming the Chinese and
Russian accounting systems;

- conservative attitude to the events of the past,
present and future, the desire to avoid uncertainty,
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long-term planning identified by G. Hofstede [10],
as integral components of the Chinese accounting
mentality, is also inherent in Russian culture;

- the Russian national mentality features pursue
of justice and profit, as well as trust in contractual
relations, that also occupies an important place in
Chinese tradition, while Western business practices
rely mainly on the profit and contract concepts [13];

- the philosophy of Yin and Yang, Buddhism,
and Taoism have consolidated the natural and
cultural components in the accounting sphere [11].
This is reflected in a special sense of a man as part
of the surrounding natural world andas part of one
civilization. In accounting, it is manifested in
special accounting practices for cultural heritage
objects and natural resources. In the Russian
national character, these elements are also present
and can be better reflected in accounting practice, as
based on Chinese experience. IFRS, though, does
not distinguish these components.

Regulatory and organizational prerequisites for
convergence of Russian and Chinese accounting
systems

Based on essential features, the Russian and
Chinese accounting systems belong to the
continental model; and two systems are guided by
the norms of codified law. This contributed to the
fact that the principles of organization of the
accounting sphere are of a similar nature:

- accounting in China and Russia is carried out
in accordance with the unified rules formalized by
the "Accounting Law of the PRC" (4 A 3L A
[E]< 1) dated 01.21.1985 and Russian Federal Law
"On Accounting” dated 06.12.2011 No. 402-FZ.

- all the issues of state reporting, reporting of
private and joint ventures in Russia and China are
managed by the Ministry of Finance, which is
responsible for creating a unified reporting system
in the country;

- the methodological management of
accounting is carried out by the Accounting
Standards Committee of the Ministry of Finance of
the PRC and the Methodological accounting council
under the Ministry of Finance of the Russian
Federation, which common principles and methods
of accounting for all business entities in the country;

- for book-keeping, Chinese and Russian
economic  entities create the accounting
departments, headed by the chief accountant. In
both countries organizations have also the right to
hire a freelance employee for bookkeeping under a
service agreement;

- business entities in China compile financial
statement and send it to regulatory agencies
(primarily, the Ministry of Finance and the tax
bureau) monthly, quarterly and annually; and the
Russian system calls for a similar time frame;
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- Chinese commercial and state-owned
enterprises, similarly to Russian ones, use the
double-entry method for accounting.

However, there are certain differences in the
accounting regulation of the two systems, which can
be outlined as follows:

- regional departments, military units, and a
number of other business units in China can practice
their own accounting methods, but information
about them is sent to the financial control authorities
in a normatively specified manner;

- all accountants working in China must pass
the qualification state exam (2> 1+ Mk & k%% R);
thus, their knowledge undergoes mandatory state
verification;

- commercial enterprises with foreign capital in
China can keep accounting in foreign currency and
use a foreign language if this is justified in the
relevant state control bodies.

Those differences, from our point of view, are
not a systemically significant obstacle to the
convergence of the two accounting systems, but are,
on contrary, of scientific and practical interest for
the possibilities of reforming the Russian
accounting system. For example, the introduction of
the system of mandatory state certification of
accountants, similar to the Chinese one, would
reduce the number of accounting errors and could
contribute to the formation and rallying of an
effectively working professional accounting
community in Russia. Also, the structure of the
Chinese Accounting Standards Committee of the
Ministry of Finance, whose functions are not
duplicated by other bodies, as it happens in Russia
(in particular, by the expert council under the State
Duma of the Russian Federation, etc.), is seen as
very productive.

The methods used are general scientific
and special, such as: a system analysis method:;
content analysis method; comparative analysis
method; analysis and synthesis method; system
approach method.

Chinese methods of reforming the accounting
system, that is of particular interest in terms of
possible implementation in Russian accounting
practice, are the following:

- the reform process is based on a pre-
established legislative framework, which ensures
avoiding business practices in a regulatory vacuum
[17];

- accounting innovations are tested in separate
regions/zones/districts, and then, if theresult is
positive, theinnovative practices are applied
throughout the country;

- the "one country - two systems"[18] principle
allows us to consider the features of the activities in
different regions of China in the context of national,
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geographical and industrial diversity;

- the active participation of scientific personnel
in the development of reform projects in China
ensures, that the theory is not distanced from
practice;

- in the reforming process, the Chinese state
combines the introduction of international
practiceelements with the preservation of
characteristics of the national economic system [5].

Results and Discussion. Despite certain
differences in the legal regulation of two accounting
systems, it should be emphasized that two
regulatory systems are aiming at solving the same
problem, i.e. creating a balance between market
forms of business and statelegal regulations.

As Russian-Chinese economic cooperation is
currently carried out mainly in the large-
scaleinterstate projects and by the large state
holdings, the main parties of interaction in the
process of implementing these projects are
representatives of ministries and departments, the
delegates of the state apparatus, deputies, etc. This
has a great impact on regulatory convergence
initiatives, that initially arise at the highest levels
through analysis of the interstate economic
interactions.

The peculiarities of book-keeping, accounting,
andpresentation of financial statement in Russia and
China.

In contrast to the group of countries practicing
the Atlantic accounting model, the regulation of
accounting in China and Russia is concentrated on
the accounting practices themselves (collecting,
processing, and fixing the accounting information),
as well as on compilation of reporting (presentation
of the result).

In both countries, there is a statutory chart of
accounts that defines the uniform accounting
methodology of the state. The National Chart of
Accounts of the PRC is mandatory (Accounting
System of the People's Republic of China for
Enterprises with Foreign Investment. The Ministry
of Finance. 24 June 1992). However, it still provides
the possibility for economic entities to use their own
accounts, which can be useful for special business
practices. However, the introduction of such
accounts is to be mandatorily justified by the tax and
other state control authorities.

As the Russian chart of accounts does not
provide such freedom of accounting practice, the
experience of China in accounting for business
transactions at the enterprises with foreign capital
and other joint ventures, including enterprises with
state participation, might be of certain interest. The
fact that Russian accounting does not have a similar
practiceyet also makes it difficult to create and
operate Russian-Chinese joint ventures [19].
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The Chinese chart of accounts differs from the
Russian one in being more detailed and having a
larger number of accounts, tied to sections. The
Chinese version of the expanded nomenclature of
accounts is intended to provide detailed information
for the preparation of reliable accounting reporting.

The accounts of Section 3 (general accounts) of
the Chinesechart of accounts are particularly worth
consideration, as this group is actively used by
insurance and financial companies, as well as by
investment funds. They can be successfully
introduced into the Russian accounting practice:

- “net capital inflows and outflows”
accumulate reserves for profits from securities,
inter-branch funds, inter-structural operations, etc.;

- “foreign currency purchase and sale
transactions” regulates foreign exchange operations
between counterparties;

- “derivative financial instruments” control
operations on derivative financial instruments;

- “hedging instruments” take into consideration

operations to ensure risks from losses caused
bymarket prices changes compared with those
existing at the time when the contract between the
seller and the buyer was negotiated,;

- the group of accounts regulating investment
operations: “Investments in real estate”, “Financial
assets available for sale”, “Long-term equity
investments”, “Investments withheld until a certain
term”, etc.

The introduction of these accounts in Russian
practice will not only contribute to the
comparability of accounting reporting practices of
the two countries but will also complement the
Russian system with deficient accounting elements
in order to obtain transparent information about the
objects accounted for [20-22].

In China, as well as in Russia, the composition
of the accounting (financial) statements differs
depending on the legal form of the economic entity.
For commercial enterprises of the two countries, the
composition of the reporting is similar (see table 1).

Table 1- The composition of financial statements of Russian and Chinese commercial enterprises

China *? |

Russia **/

Annual Reporting

1) Financial statements, which include:
- balance sheet;
- income statement;
- cash flow statement;
- applications.
2) Notes to the financial statements
3) The financial health of a company

1) Balance sheet;

2) statement of financial results;

3) Attachments to the balance sheet and statement of
financial results.

Applications include:

- statement of changes in capital;
- cash flow statement.

The balance sheet structure of the two
countries is similar. Peculiarities of the arrangement
of assets and liabilities and their composition were
reviewed by the author in the article “Comparison
of the balance sheets of Russia and China” [7].

The Russian and Chinese statements of
financial results belong to the “cost function” report
form, and the content of the main items complies
with the requirements of international financial
reporting standards, and also contains the articles
recommended by IFRS.

The main indicators of cost and profit are also

similar in the statements of financial results in two
countries. The Chinese statement of financial results
contains an indicator of operating profit as a basic
indicator; its value is close to the value of net total
profit.

The Russian system, on the other hand, is based
on the indicator of gross profit. Chinese operating
profit provides more objective information about
the activities of the enterprise and is of practical
interest for implementation in Russia. Its calculation
is as follows:

! Accounting Law of the PRC (1985). URL.: http://www.mof.gov.cn/index.htm (accessed 02.07.2020)

2Accounting Standard No. 32 “Interim Financial Reporting” (2006). URL: http://www.mof.gov.cn/index.htm (accessed 02.07.2020).
3 “On Accounting”, The Federal Law No. 402-FZ (2011) URL: http://www.consultant.ru (accessed 02.07.2020).

4 “On the forms of financial statements of organizations”, The Order of the Ministry of Finance of Russia No. 66n (2010) URL:

http://www.consultant.ru (accessed 02.07.2020).
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@
N Operating profit = revenue — cost of sales — taxes and fees from core
activities — operating expenses — management expenses — financial
expenses — losses from impairment of assets +/- positive changes in fair
-/

Fig. 1. Calculation of the Chinese operating profit.

Investigation of the notes to the reporting did
not reveal significant differences, two systems
prove to be quite similar. Though, there is a certain
divergence in understanding the role of annotations
in the countries of the Anglo-American and
continental accounting models.

As noted above, the countries of the
continental model (which include China and
Russia) use the standard formats of the balance
sheet and statement on financial results, which are
usually approved by the Ministry of Finance. Due to
the fact that these two forms of reporting contain a
fairly detailed presentation of the elements of the
accounting (financial) statements, the significance
of the notes is usually slightly reduced. However, if
we talk about the use of reporting information for
the purposes of strengthening of Russian and
Chinese enterprises and investment cooperation
between them, then presenting the information
about the company and its activities to concerned
users is important from the point of view of
management [4].

However, in terms of the content of the notes
to the statements, the two systems still have certain
distinctions:

- Russian requirements for the formulation of
notes to statements are more imperative than
Chinese ones. Chinese notes are based on the types
of reporting, while Russian notes are based on the
balance model, i.e. the Chinese version is more

general, and the Russian version is more specific;

- Chinese notes are peculiar for paying
particular attention to the disclosure of the
accounting policies of the business entity.

Understanding of these specific features will
help to develop the ways for their (Chinese and
Russian accounting systems/ composition of
financial statements) convergence.

Conclusion. The preconditions for the
convergence of national accounting models of the
two countries, as reviewed above, allow us to
recommend a convergent development vector
correlating with modern international accounting
trends, which will involve the gradual convergence
of the accounting systems of Russia and China in
order to create, spread and efficiently operate joint
ventures.

The introduction of IFRS in Russia and China
has its own peculiarities and is influenced by
national legal models and the strong dependence of
national economic entities on government funding
sources.

The author outlines the closeness of accounting
systems of the two countries, which, in the context
of growing trends of convergence on a regional
basis, allows to suggest a “club convergence”
strategy that will consider the historical, ethical and
mental features of the two national accounting
systems, thus expanding the opportunities for
economic cooperation between the two countries.
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